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HISTORICAL  SKETCH. 


HOW  A  COMMISSION  TO  INVESTIGATE  INSURANCE  WAS 

TURNED  INTO  A  ONE-SIDED  POLITICAL 

INQXnSITION 


Ttnninating  with  a  False  and  Slanderous  Report,  which 
Could  Not  be  Defended  in  Parliament. 


The  report  of  the  Insurance  Coniniission  and  the  proceedings,  upon 
which  it  was  based  are  imin^rtant  in  two  particulars;  first  from  their  bearing 
upon  the  question  of  insurance,  and,  secondly,  from  their  partisan  political 
aspect!     It  is  with  the  latter  standpoint  that  this  statement  deals. 

How  It  Got  Into  Politics. 
Though  in  the  beginning  there  was  probably  no  intention  to  use  the  Com- 
mission as  a  political  weapon  the  investigation  ^as  very  early  turned  m  that 
-lirection.  This  was  due  to  the  circumsUnce  that  Hon.  Geo.  E.  foster  was 
connected  as  manager  with  the  Union  Trust  Company,  in  which  the  Inde- 
pendent Order  of  Foresters  held  a  controlling  interest,  and  that  this  company 
Ld  loaned  from  its  capital  certoin  moneys  to  the  Gr^t  Western  Land  Com- 
pany in  which  Mr.  Foster  and  others  were  interested,  and  also  to  the J^' 
Lps  Lumber  Company,  in  which  Messrs.  Fowler  and  McCo'"^^ck  ^d  an 
interest.     It  also  came  to  the  knowledge  of  Mr.  Shepley,  the  prosecuting 
counsel  named  by  the  Government,  that  the  above  mentioned  Great  We»tern 
Land  Company  had  purchased  lands  from  a  ^fdicate  composed  of  Me^s    • 
Foster,    Wilson    and    McGillivray,    who    had    bought    from     Messrs. 
Kowler.  Pope,  Bennett  and  Lefurgey.     These  vendors  had  P"^<=haf  ^    [^ 
the  Cai^dian  Pacific  Railway  Company.     With  the  exception  of  Mr.  Wilson 
they  were  all  members  or  ex-members  of   Parliament,  and  all  prominent 
Liberal-Conservatives.    Mr.  Wilson  was  a  well  known  lawyer  and  an  active 
member  of  the  same  party. 

Mr.  Sheplev  Employed. 
Certain  Liberal  leaders,  among  them  Ministers  and  former  Ministers 
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ol  the  (Jrown,  quickly  (iiscerned  the  opportunity  for  partisan  capital  to  be 
found  in  connecting  the  names  of  these  political  opponents  with  the  public 
prosecution  before  the  Commission,  and  the  production  of  evidence  whicli 
might  be  used  to  their  prejudice.  This  they  set  themselves  to  do  througli 
Mr  Shepic),  who  was  a  Mrong  partisan  of  the  present  Minister  of  Justicr. 
with  whom  he  kept  \n  constant  touch  either  by  written  or  verbal  communi 
cation,  and  from  whom  he  regularly  received  information  and  suggestions 
Mr  Shcpli'v  wax  licforc  this  tiim-,  and  has  been  subsequently  engaged  as 
counsi'l  for  the  ("rown  in  other  transactions,  and  had  received  generous 
rewards  fr.mi  the  (Hihlic  treasury. 

•    How  iHfc.  rROSKcuTiuN  Was  Manageu. 

The  ComnusHion,  under  Mr.  Shepley's  guidance,  opened  the  door  wide 
for  the  sort  of  work  required,  by  two  ingenious  exped'  nts: — (1)  The  per- 
mission to  Mr.  Shcpley  to  pursue  undeclared  charges  far  beyond  the  legiti- 
mate purpose  of  the  inquiry  against  the  public  men  who  were  to  be  attacked, 
and  (2)  thi-  refusal  to  allow  them  the  right  of  demanding  definite  preferred 
charges  or  of  counsel  to  cross-examine  witnesses  and  furnish  evidence  in 
rebuttal 

Before  .such  a  court  and  under  such  conditions  these  gentlemen  were 
practically  arraigned  on  undeclared  charges,  which  were  pressed  with  all 
the  skill  anrl  ingenuity  of  a  practiced  lawyer,  while  they  themselves  had 
neither  the  benefit  of  counsel  nor  the  guarantee  of  fair  play  afforded  in  an 
ordinary  Court  of  Law.  Yet  not  one  of  these  public  men  was  in  any  way 
connected  with  the  insurance  company  under  investigation,  or  in  the  conduct 
of  any  business  of  insura-ce. 

The  Position  ok  the  Persons  Attacked. 

Messrs.  Pope,  Fowler,  Bennett  and  l^furgey  were  buyers  of  land  in  the 
North-We«t,  and  sellers  to  Messrs.  Foster,  Wilson  and  McGillivray  as 
private  purchasers.  Messrs.  Foster,  Wilson  and  McGillivray  as  private 
parties  sold  this  land  to  a  company  of  which  they  then  became  directors.  To 
this  company  the  Union  Trust  Company  made  a  loan,  well  secured,  at  good 
interest,  which  has  given  the  Trust  Company  a  fine  profit 

Messrs.  Foster,  Wilson  and  McGillivray  were  directors  of  the  Union 
Trust  Company,  bur  not  a  controlling  majority  thereof,  and  the  loan  was 
made  upon  full  disclosure  of  all  the  facts  and  after  authoritative  declaration 
as  to  its  legality. 

Messrs.  Fowler  and  McCormick  he'd  an  interest  in  the  Kamloops  Lum- 
ber Company,  which  on  open  agreement  and  fuM  security  received  a  loan 
from  the  Union  Trust  Company.  That  loan  has  been  paid  oflF.  and  resulted 
in  a  handsome  profit  to  the  Trust  Company. 
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How  TO  Prouuck  a  I'ause  Imprkssiun. 

Tlif  piir|)<)Sf  of  Mr.  Slu-pUy  apiKaml  to  be  to  cutuurt  the  names  of 
:lu'  al)ovf  iiKiitioiK'd  opiHmciits  ol  (iovcinmcut,  cs|H:cially  tlu-<t  of  Mr. 
I  i.stcr,  witli  various  business  transactions,  so  far  as  he  c«»u!il  Jo  it  by  qucs- 

ling  Miher  witnesses,  in  must  cases  those  who  knew  Uttle  or  nothing  at 

hisi  liantl.  So  as  to  give  an  infereiue  of  wrongdoing,  and  allow  the  p-'rty 
i.nss  to  do  the  rest,  lufore  an  opportunity  was  gi'.cn  to  contra»Hct  or  ex- 
plain. 

liie  i)arty  press  carried  out  its  share  of  the  i)rogranune,  and  every 
'  ioveriiinent  organ,  beginning  witli  the  Toronto  <  ilobe.  by  Haring  headhnes, 
Miisalioiia!  npnits  and  ethtorial  venhcts.  contributed  toward  the  attack  on 
.  Iinoxioiis  opi»onents  of  the  (Jovernment. 

.'\  One-Siukd  Enquiry. 

After  a  sufficient  time  Iiad  been  allowed  to  produce  the  required  im- 
pression. Messrs.  I'\>ster,  l-owler  and  Lefurgey  were  permitted  to  answer 
Mich  questions,  and  such  (luestions  only,  as  Mr.  Shepley,  the  prosecutor, 
I  hose  t(»  ask  them.  Their  counsel  was  not  allowed  to  cross-examine  any 
witnesses.  Mr.  Foster  was  permitted  to  r..ake  a  short  statement  under  oath, 
hut  this  is  ignored  in  the  report  of  the  Commission. 

In  the  end  when  the  Coniniissioners  were  engaged  nominally  in  draw- 
ing up  their  report,  Mr.  Shepley,  the  prosecutor,  was  continued  at  one 
hundred  dollars  a  <lay  salary,  plus  a  retaining  fee.  amount  then  unsettled,  to 
assist  in  their  work.  The  liovernmen:  seemed  to  see  no  inconsistency  in  thus 
iiiiploying  the  jirosecutor  to  take  part  in  preparing  the  judgment.  In  the 
1  louse  of  Commons,  and  in  the  presence  of  the  Minister  of  Justice  and  other 
Ministers.  Mr.  I'owler  asserted  that  Mr.  Shepley  wrote  the  whole  of  the 
riiK)rt  and  findings  of  the  Commission.    The  Government  did  not  deny  it. 

Gre.\t  E.xpectations. 

The  purpose  of  all  this  was  to  create  an  impression  outside  of  Insurance 
matters  altogether,  adverse  to  certain  aggressive  opposition  members  of  Par- 
liament It  was  hoped  and  expected  that  well  meaning  people  would  be  led 
lo  doubt  their  integrity.  By  the  Government  press  Parliament  was  called 
upon  to  purge  itself  of  these  Conservative  members,  and  some  of  the  organs 
went  so  far  as  to  declare  that  Mr.  Foster  would  not  dare  to  face  his  oppon- 
ents, or  that  if  he  appeared  in  Parliament  he  would  not  venture  to  attack 
the  Government. 


The  Scheme  Did  Not  Work. 

Parliament   met  on  the  twenty-third  of    November.     Mr.  Foster   was 
there.     The  Government  soon  discovered  that  he  had  not  been  silenced.  On 
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the  second  day  of  the  session  he  made  a  vigoruas  attack  on  the  Government 
and  its  poHcy,  alluding  to  the  Royal  '■.  )inmission  in  plain  terms.  He  next 
proceeded  to  make  full  inquiry  in  the  House  as  to  the  connection  of  Mr. 
Aylesworth,  the  Minister  of  Justice,  with  the  prosecuting  counsel  and  with 
the  conduct  of  proceedings.  Mr.  Foster  took  an  early  opportunity  to  chal- 
lenge his  accusers  to  bring  their  criticism  of  his  conduct  or  their  charges 
against  him  definitely  before  the  House.  As  soon  as  the  report  had  been 
produced,  and  fair  time  given  for  its  study  he  repeated  the  challenge.  No 
Minister  or  Opposition  member  accepted  this  invitation,  and  the  Premier 
himself  admitted  that  he  could  find  nothing  upon  which  a  charge  could  be 
made  in  the  House.  Finally,  when  no  political  opponent  would  move  in  the 
matter,  Mr.  Foster  himself  set  a  day  for  discussing  the  report  and  requested 
his  accusers  to  be  ready. 


The  Discussion  in  Paruament. 

On  the  day  named  Mr.  Foster  proceeded  first  to  make  a  statement  in 
his  own  behalf,  and  secondly,  to  arraign  the  conduct  and  ret  irt  of  the  Com-, 
mission  as  grossly  unfair  throughout,  and  to  show  that  the  report  itself  was 
absDlutely  false  in  many  important  particulars. 

Only  one  member  of  the  House  came  to  the  defence  of  the  Conmiission 
or  even  attempted  to  make  good  the  charges  that  had  be  a  freely  bandied 
about  by  ( loveniment  organs  and  orators  throughout  the  country.  This  was 
Hon.  .\.  B.  Aylesworth.  Minister  of  Justice,  the  man  who  recommended  his 
friend  anrl  ardent  supixirter,  Mr.  Shepley,  for  the  position  of  prosecuting 
counsel,  and  who  kept  in  touch  with  him  by  communications  and  suggestions 
while  he  was  in  pursuit  of  political  opponents.  Mr.  Borden  and  eight  other 
Conservative  members  followed  tne  Minister,  exi)osing  the  suppressions  of 
truth,  suggestions  of  falsehwd,  and  the  actual  false  statements  appearing 
in  the  report.  They  discussed  the  record  of  some  of  the  Commissioners, 
notably  that  of  the  chairman,  who  had  served  on  a  Commission  appointed  by 
Premier  Ross  to  investigate  the  West  Elgin  election  steal,  and  had  not  been 
able  to  find  any  serious  wrong  in  that  notorious  series  of  election  crimes. 

ClIARORS  AflAINST   FOWI.KR.    BENNETT  AND  LeFURGEV   CoLLAPSE. 

It  should  be  rtate<l  that  so  far  as  Mr.  Fowler  n'as  concerned  the  Govern- 
ment and  its  frends  jjractically  abandoiicd  all  charges  and  insinuations. 
Even  Mr.  Aylesworth  had  nothing  to  say  in  criticism  of  Mr.  Fowler's  course 
in  the  transaction..;  discussed.  Mr.  Aylesworth  also  admitted  that  the  whole 
transaction  was  in  no  degrre  to  the  discredit  of  Mr.  l^ennett.  Mr.  Lefurgey 
stands  in  the  same  position.  It  is.  therefore,  not  necessary  to  present  their 
statement  in  defence,  since  the  si)okesman  for  the  Government  found  no  case 
against  them. 

On  the  week  following  the  first  discussion  Mr.  Lennox  submitted  a 
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lesolution  condemning  the  conduct  of  the  Commission,  when  the  mover  him- 
self, with  Mr.  Foster  and  Mr.  Borden,  again  reviewed  the  record,  and  not  a 
man  on  the  Government  side  uttered  a  word  in  the  defence  of  the  Commis- 
sion. The  resolution  condemning  the  Commission  was  supported  by  every 
[.iberal-Conservative  member  in  the  House. 


They  Were  After  Mr.  Borden,  Too. 

On  both  occasions  Mr.  Borden  referred  to  the  attempts  of  Mr.  Shepley 
and  the  prosecution  to  connect  the  Opposition  leader  with  the  transaction 
they  were  investigating  as  a  political  side  issue.  By  persistent  and  ingenious 
(juestioning,  by  inferential  statements  and  by  various  methods  and  sugges- 
tions, Mr.  Shepley  struggled  to  create  the  impression  that  Mr.  Borden  had 
been  connected  with  Western  land  transactions.  The  intense  desire  to  raise 
some  cry  against  the  Opposition  leader  and  the  terrible  disappointment 
caused  by  the  failure  are  shown  by  the  illustrations  furnished  in  Mr.  Bor- 
den's speech  here  published. 


Charges  Affecting  Mr.  Foster. 


MADE  OR  SUGGESTED  BY  THE  COMMISSION  OR  BY  THE 

PRESS-WITH  THE  ANSWERS  AND  FACTS 

IN  REGARD  TO  EACH  CHARGE 


Charge  No.  1. 


That  Mr.  I'oster  formed  the  Union  Trust  Coiiii>any  and  tliat  as  its 
nianaj^er  lie  made  imim^per  and  illegal  investments  of  the  Foresters  trust 
funds. 

The  Facts. 

Mr.  Fester  did  not  originate  the  idea  of  a  trust  eomi)any  for  the  invest- 
ment of  the  Foresters'  funds,  and  is  in  no  way  responsible  therefor.  The 
late  l>r.  Oronhyatekha.  Supreme  Chief  Ranger ;  Air.  McGillivray,  Supreme 
Chief  Secretary;  Mr.  Stevenson,  Supreme  Chief  Couneillor,  and  the  other 
members  of  the  Supreme  Court  of  the  Foresters  made  that  decision.  They 
then  bought  up  the  Provincial  Trust  Company,  expending  the  Foresters' 
money  for  this  purjwse.  Afterwards  they  sought  and  obtained  a  charter  for 
the  Union  Trust  Company  to  take  over  the  old  Provincial  company  and  de- 
cided to  invest  $'^, 700,000  of  Foresters"  funds  in  the  capital  stcxk  of  the 
Union  Trust  Company,  which  gave  the  F'oresters  practical  ownership.  Next 
they  authorized  the  investment  of  the  capital  stock  thus  provided  in  the 
securities  permitted  under  the  charter,  and  by  the  laws  governing  loans  and 
trust  companies  of  Ontario.  After  this  they  selected  a  board  of  directors  and 
appointed  a  general  manager  to  carry  on  the  operations  of  the  trust  company. 
Mr.  Foster  was  the  general  manager  appointed,  and  under  the  board  of 
directors  made  the  investments  of  the  $2,TO0,OO()  capital  stock. 

Evcrv  dollar  of  that  money  was  legally  invested  according  to  the  law 
of  the  Province  and  the  charter  of  the  comi)any  of  which  Mr.  F\)ster  was 
manager. 

Besides  the  above  named  capital  investments,  the  Supreme  Court  of  the 
I'^oresters  made  a  contract  with  the  Union  Trust  Company  to  invest  such  of 
its  monthly  surplus  as  the  council  decided.  This  surplus,  according  to  the 
contract,  was  to  be  invested  only  in  such  securities  as  are  permitted  by  the 
Insurance  Act. 

Every  dollar  of  this  surplus  was  invested  by  the  directors  and  the  gen 
eral  manager  in  such  securities  and  in  no  others.     Tlie  investments  were  not 
only  legal  but  they  were  extremely  profitable. 
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F(ir  the  creation  of  the  Trust  Company  and  for  the  investment  of  For- 
esters' trust  funds  therein  the  members  of  the  Supreme  Court  of  the  Forest- 
ers were  alone  responsible.  If  it  was  praiseworthy,  to  them  the  praise.  If 
it  was  blameworthy,  on  them  the  blame.  In  either  case  Mr.  Foster's  work 
was  to  invest,  according  to  the  law  and  charter  of  his  own  company,  what 
was  placed  in  his  charge.     This  he  did  legally,  prudently  and  profitably. 

Charge  No.  'i. 

That  in  some  way  not  definitely  explained,  Mr.  Foster  imperilled  and 
saciticc<l  the  I'orcstcrs'  funds,  thus  impairing  the  resources  of  the  widows 
and  orphans  of  the  insured. 

The  Facts. 

.Mr.  iM>ster  had  nothing  to  du  with  the  trust  funds  of  the  Foresters 
except  as  .stated  in  No.  1.  He  was  not  a  niembcr  or  an  officer  of  the  Forest- 
ers. His  work  was  in  the  Trust  Conii)any  aiul  with  such  funds  as  were 
placed  there  by  the  Supreme  Court  of  the  Foresters  as  (japital  stock  or  sur- 
plus. These  he  invested  under  direction  of  the  board  in  legal  and  authorized 
securities.     The  records  show  that  these  investments  were  profitable. 

Year.  Net  Profits.  Reserve.        Assets. . 

i:)(il    (J    months)    i?   l.^.^><~  -       $  T"'".'!**^ 

rj{)2  ,  ;!!),(m;7         }i^-."i5,n()(>       i,!tsi,iM:i 

ijio:- (is,r!;!7  -^ry'jxw)      ;?,07:,r)n(J 

iJhM    .    . !'l,or,7  :i80,000        4,361,080 

J905 U-2:.V.\H  ;!TO,n{)0         ",874,508 

190G  .   is:{,sns  100,000      8,000,000 

Total $r,-.H;,S74 

Average  yearly  profits,  ^105,:>T5. 

Compare  this  record  with  that  of  the  Toronto  ( icneral  Trust,  the  oldest 
and  strongest  ami  most  influential  trust  com]>any  in  Canada.  It  was  formed 
in  1SS'.>,  and  has  just  closed  its  twenty-fifth  year. 

Here  is  its  record  for  the  first  and  fifth  five-year  periods  respectively: 

First  Five  Years.  Fifth  Five  Years. 

Net  profits  $;-.',.-.oo  $.-5ir.,r,oo 

Reserve  in   190(5   375,000 

Assets    in    1900    30,000.000 

It  thus  appears  that  in  the  first  five  >  ears  of  its  existence  the  Union 
Irust  Company  made  in  profits  $."-2(;,s;i.  as  compared  with  $72,500  made 
in  the  first  five  years  of  the  Toronto  General,  and  with  $515,500  in  its  fifth 

five  years. 
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No  other  trust  company  in  Canada  has  made  anything  Hke  the  rcconl  of 
the  Union  Trust  company  in  respect  of  earned  profit.  So  it  is  clear  that  the 
I'orcsters'  funds  have  been  vastly  bettered  and  the  resources  of  the  widows 
and  orphans  greatly  augmented  umler  Mr.  Foster's  management  of  the 
company. 

Charge  No.  3. 

That  Mr.  Foster  abused  his  position  by  taking  conunissions  for  hivnsclf 
out  of  Union  Trust  funds  upon  purchases  of  land  made  by  him  for  the 
Union  Trust  Company. 

The  Facts. 

The  simple  answer  to  this  statement  is  that  it  is  absolutely  false.  Mr. 
Foster  never  took  any  commission  for  land  purchased  by  him  for  the  Union 
Trust  Company,  or  through  the  Union  Trust  Company,  or  in  pursuance  of 
any  trust  held  by  the  Union  Trust  Company. 

The  matter  referred  to  is  known  as  the  .Montague  Syndicate  transac- 
tion. With  this  transaction  the  Union  Trust  Company  had  no  connection 
except  to  hold  the  titles  of  certain  lands  bought  by  .private  parties,  with 
money  neither  provided  nor  controlled  by  the  Trust  Company.  For  thus 
acting  as  holding  agent  the  company  was  paid  the  regular  fee  for  its  services 
by  the  private  parties  interested. 

The  facts  are  these : 

Dr.  Oronhyatekha,  Supreme  Chief  Ranger:  .\Ir.  .McC.illivray.  Supreme 
Secretary,  both  members  of  the  Supreme  Council  of  tiie  Foresters  and  of 
the  Foresters'  loaning  board,  and  Dr.  Montague,  Deputy  Supreme  Ranger, 
but  not  a  member  of  the  Court  or  loaning  board,  decided  to  purchase  lands 
for  themselves  in  the  North-West,  borrowing  therefor  on  security  of  the 
land  from  the  Foresters  at  five  per  cent,  interest,  and  on  conditions  shown 
in  the  mortgage.  Dr.  Montague  was  to  hold  the  titles  for  the  partners,  so 
as  to  make  proper  transfers  as  lands  were  sold,  and  he  also  held  the  interest 
of  the  purchasers  in  trust.  These  three  invited  Mr.  Foster,  who  was  not  a 
Forester,  to  join  them,  which  he  did.  They  bought  41,000  acres  of  land. 
This  property  was  valued,  and  $i:')M.liOO  was  advanced  by  the  Su[)reme  Court 
on  first  mortgage  security.  The  loan  was  made  by  the  Foresters.  March 
28th,  190-^',  and  the  Union  Trust  Company  had  nothing  whatever  to  do 
with  if. 

In  Mav.  l!»o:?,  the  i)artncrs  decided  to  have  the  Trust  Company  take  the 
place  of  Dr.  Montague,  as  holders  of  liie  titles  and  securities  only.  For  this 
routine  and  mechanical  business  the  Union  Trust  Company  was  engaged  and 
paid  by  the  four  gentlemen  named.  .\s  holding  trustee  it  had  nothing  to 
do  with  bargaining  for  or  buying  or  selling  their  land,  and  had  no  financial 
or  beneficial  interest  in  any  way. 

Afterward  other  lands  were  bought  by  the  syndicate,  money  was  ad- 
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\  anced  by  the  original  lender,  upon  the  same  conditions  as  before,  and  the 
titles  were  lield  by  the  Trust  Company  for  similar  reasons. 

One  of  these  purchases  of  lU.OUO  acres  was  made  from  a  Western  land 
cuiiipany  through  its  selling  agent,  Mr.  Pritchard.  The  price  at  which 
1  'ritchard  was  to  sell  was  $5  per  acre,  and  his  commission  was  to  be  $10,000 
( .ut  of  that  amount.  The  agent's  commission  was  part  of  the  selling  price. 
I  n  order  to  further  the  sale  this  agent  agreed  to  allow  the  purchaser  one-half 
his  conuuis^iou,  or  $"),(•(>(>.  This  was  carried  out,  and  the  amount  by  which  the 
price  of  tho  land  was  reduced  was  divided  as  profits  equally  among  the  four, 
IV  «>  of  whom  rci)rcscntt.'(l  the  lenders.  The  transaction  was  openly  carried 
'  >i\U  passed  through  the  books  and  audited.  At  that  time  the  Syndicate  had 
paid  the  year's  interest  on  its  mortgage  out  of  profits,  and  was  not  in  arrears 
imder  its  agreement  with  the  lender. 

The  Union  Trust  Company  had  no  beneficiary  interest  or  trust  in  any 
way,  and  no  breach  or  abuse  of  trust  was,  therefore,  committed  by  Mr. 
Foster. 

The  same  is  true  respecting  a  later  purchase  of  9,000  acres  by  the  same 
Syndicate  and  in  the  same  way.  The  only  question  that  could  be  raised  in 
relation  to  this  whole  transaction  is  the  propriety  of  the  officers  of  the 
Sui)reme  Court  lending  Foresters'  money  to  themselves.  But  this  could  not 
ai)ply  to  Mr.  F^oster.  who  was  neither  a  F>)rester  nor  a  member  of  the  Court. 
In  iiie  end  the  i-'oresters  received  every  dollar  of  their  loan  and  interest 
lliereon. 

Charge  No.  4. 

That  ATr.  Foster  to<ik  a  commission  in  the  Kamloops  property  purchase. 

The  Facts. 

Mr.  Foster  contradicted  this  statement  flatly  on  oath.  He  explained  to 
tlic  Commission  in  part  his  private  financial  transaction  with  Mr.  Fowler. 
1  le  oflfered  to  give  the  full  details  to  the  Commission  privately  in  order  that 
they  might  satisfy  themselves  that  the  transaction  was  purely  a  private  busi- 
ness affair.  This  offer  was  accepted  by  the  Commission.  No  witness 
was  questioned  nor  was  any  evidence  adduced  to  support  Mr.  Shepley's  sug- 
gested charge. 

Yet  the  Commission  so  worded  their  report,  so  suppressed  Mr.  Foster's 
evidence,  that  on  the  face  of  their  summary  statement  this  absolutely  false 
charge  appears  as  though  it  had  substantial  foundation.  This  suppression 
of  (rnth  ruul  suggestion  of  falsehood  has  every  a])pearance  of  maliciousness 
and  deliberate  intention  to  slander. 


Charge  No.  5. 

That  Mr.  Foster  in  the  Great  West  land  transaction  diverted  trust  funds 
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in  loans  to  himself  and  Iiis  friinds  without  disclosing  the  facts  to  the  Trust 
Company. 

Tin;  1-ACTS. 

Mr.  l'"ost(.'r.  .Mr.  Wilson  and  .Mr.  .\ic(  iillivray,  in  ihoir  private  capacity, 
independcnl  entirtly  tjf  the  i'rusl  (.'ompany,  purciiascd  an  option  on  lands  a^ 
they  had  a  legal  and  moral  right  to  do.  They  afterward  sold  this  option  U- 
an  incorixiraled  (.•iiiii])any  at  an  advance,  payable  in  stock,  of  .">()  cents  per  acre, 
and  became  meml)er>  <if  the  direeturale  of  this  Company,  as  they  had  a  right 
to  do.  The  directors,  nine  in  number,  of  this  company,  in  arranging  for 
finances  to  carry  its  business,  pr<ii)osed  to  the  I'nion  Trust  Company  that  the 
latter  should  make  a  loan  to  their  land  company  on  the  security  of  the  pro- 
perty. The  L'nion  Trust  I  om]iany,  after  a  full  consideration  of  the  propo 
sition.  and  after  getting  the  opinion  of  Sir  John  Boyd  that  such  a  loan  was 
within  the  competence  of  liie  comiiany,  decided  to  make  a  hjan  at  six  per 
cent,  secured  on  the  comi)any's  total  assets. 

In  addition  to  the  interest  charged  the  Uni(jn  Trust  Company  was  to 
receive  a  substantial  bonus  in  stock  of  the  land  company.  Full  disclosure 
was  made  of  all  the  i)artieulars.  as  is  shown  in  the  evidence  before 
the  Commission  and  detailed  in  Mr.  Foster's  speech.  There  was 
never  at  any  time  any  doubt  as  to  the  sutticiency  of  the  security.  As  the 
Union  Trust  Company's  chief  business  was  and  is  to  loan  funds  on  adecjuate 
security,  the  transaction  was  not  only  within  its  powers  bufalong  the  line  of 
its  regular  business.  The  vast  majority  of  the  company's  funds  is  invested 
in  real  estate  securities. 

The  Trust  Coinpany,  besides  its  mortgage  investment,  will  make  a  hand- 
some ])rolit  (tut  of  its  stock  bniius  and  management  charges.  Messrs.  Fos- 
ter, Wilson'and  Me(iil!ivra\  can  make  nothing  out  of  the  advance  for  which 
they  sold  their  option  until  all  mortgage  and  other  indebtedness  is  cleared 
off  and  the  lands  liijuidated. 

The  L'niiin  Trust  Company  has  from  the  tir.st  received  all  money  coming 
from  the  si  le  of  lands.  .\ot  one  dollar  of  profit  in  any  way  has  gone  into 
the  pockets  of  Mr.  l-'oster  or  any  other  of  the  directors  of  the  land  company. 
It  was  simply  and  solely  a  transaction  Ix'tween  two  companies  on  the  basis 
of  what  the  loaning  company  knew  to  be  ample  security. 

Though  some  tif  the  directors  of  the  land  company  were  also  directors 
of  the  Trust  company,  no  evidence  was  or  can  be  produced  to  show  that  any 
undue  influence  was  exerted  by  them.  It  is  not  illegal  and  certainly 
not  unusual  for  directors  of  one  company  to  serve  as  directors  of  another 
with  which  business  is  transacted. 

The  directors  of  a  bank  arc  trustees  for  the  public  in  the  same  sense 
as  were  Mr.  Foster  and  the  directors  of  the  Union  Trust  Company,  but  it  is 
a  regular  thing  for  hanks  to  make  loans  both  to  their  directors  and  to  firms 
of  which  thev  are  members.   In  fact,  the  monthly  returns  of  banks  published 
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1p>  the  (jovcrniiient  contain  a  culunin  cxi)rcssly  for  the  purpose  of  showing 
;lic  amount  of  these  loans.  The  returns  for  March,  1907,  show  that  the 
hartered  hani<s  of  Canada  iiad  on  the  iilst  of  that  month  $ll,iaO,220  loaned 
1.1  directors.  Of  the  3ti  banks  in  Canada  all  but  one  had  made  such  ad- 
vances. The  following  are  the  amounts  loaned  by  some  of  the  principal 
lianks  of  Canada  to  their  directors: 

Bank  of  Commerce $1,801,875 

Mank  of  Montreal  1, 195,000 

15ank  of  Toronto 1,027,073 

Dominion  Bank   7 19,G00  « 

Merchants  Bank  rf  Canada ."i'JK.^  1  t 

Royal   Bank    577,9:50 

Banquc  Nationale   515,()17 

I'nion  Bank  of  Halifax 459.:U)2 

Molsons   liank   IWM'i 


Charge  No.  fi. 

i'.ut  these  investments  might  have  turned  out  badly. 
I'oster  should  be  condemned  for  making  them. 


Therefore  Mr. 


Tin;  1'acts. 

All  investments  might  equally  be  condemned  on  this  ground.  Banks 
fail,  companies  collapse,  growing  crops  are  destroyed,  cattle  die,  mines  peter 
out,  cities  are  burned  or  knocked  down  by  earthquakes  and  a  certain  per- 
centage of  all  human  ventures  end  in  disappointment.  ]\Ien  in  positions 
.if  trust  cannot  always  be  condemned  for  actual  failure,  much  less  for  pos- 
sible failure. 

Granted  that  the  security  is  a  legal  one,  that  in  the  judgment  of  the  in- 
vestor the  security  is  sufficient,  and  that  reasonable  precautions  are  taken,  the 
investor  has  done  his  duty.  In  the  investments  made  by  Mr.  Foster  the 
securities  were  legal.  In  the  judgment  of  all  the  directors  they  were  adc- 
([uate.     All  possible  precautions  were  taken  to  ensure  success. 

Thev  were  singularly  successful.  The  British  Columbia  business  gave 
.  >vcr  ,$75,000  clear  profit  and  the  tota'  land  business  over  $300,000  clear 
profit. 
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Speech  by  Hon.  Geo.  E.  Foster 


APRIL    10,    1 907 -ON   THE   MOTION  TO  VOTE  $75,000 

FOR  EXPENSES  OF  THE  INSURANCE  COMMISSION, 

IN  ADDITION  TO  $30,000  PREVIOUSLY  VOTED. 


Mr.  Foster.  Mr.  Cliairinan,  I  regret  on  one  account  that  1  aui  ohli^^eil 
to  ask  the  attention  of  this  House  for  any  considerable  time  to  matters  in 
regard  to  which  the  House  lias  no  conceivable  legitimate  business,  and  which 
ought  not  under  any  ordinary  circumstances  to  be  brought  before  the  House, 
as  they  are  mattery  entirely  personal,  either  with  reference  to  personal  con- 
duct or  with  reference  to  persimal  and  private  business,  which  woulil  never 
have  become  the  subject  of  comment  in  this  House  unless  for  circumstances 
over  which  I  had  no  control.  I  am,  therefore,  not  apologizing  to  the  mem- 
bers of  the  House  for  bringing  this  matter  to  their  attention;  the  apology,  if 
any,  is  due  by  others  than  myself. 

Why  a  .STATii.MKNT  IS  Nkckssary. 

lUit  I.  at  the  same  time,  none  the  less  regret  that  a  man  is  called  to 
stand  up  in  this  parlianient  and  take  any  considerable  jiortion  of  its  time  in 
reference  to  what  are  entirely  his  own  personal  or  business  aiTairs.  The 
impression  seems  to  have  been  created — and  there  are  jK-rsons  who  are  not 
at  all  laggard  in  attempting  to  strengHien  that  impression — that  in  some  way 
or  other  the  memln-r  for  North  Toronto  has  brought  himself  into  a  jiosition 
in  which  it  becomes  the  duty  of  the  House  of  Commons  to  either  prefer  a 
charge  against  or  i)ass  a  censure  ni)on  him.  and  if  jxissible  send  him  about 
his  private  business. 

Sometimes  that  is  varied  by  tiie  advice  of  good  frien'ds  who  think  that 
that  matter  ought  to  be  relegated  to  the  constituents  of  the  hon.  member, 
and  that  he  should  at  once  take  the  op]Kirtunity  of  placing  his  caseliefore  his 
constituents.  That  impression  is  also  tinged  wilh  another,  that  it  is  a  ques- 
tion of  some  public  malfeasance,  some  disregard  or  active  violation  of  some 
of  the  public  duties  of  a  member  of  Parliament.  Now,  it  might  be  well 
briefly  to  state  just  why  this  statement  is  being  made ;  and  perhaps  one  of 
the  best  ways  of  doing  that  is  in  the  first  i)lace  to  say  why  it  is  not  being 
made. 

No  ClIARCK   At^AINST   Mv    Pt'RI.IC  ReCORD. 

It  is  not  1x;ing  made  owing  to  the  possibility  of  any  member  of  this 
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I  louse  of  Commons  laying  any  charge  against  the  member  for  North 
I  iironto  toncliiiig  any  part  uf  his  public  ami  official  duties,  extending  now 
■'viT  a  i)eriod  of  some  twenty-one  years  as  a  member  of  the  House  and  some 
.  liven  years  as  a  Minister  of  llie  (i<ivernment  in  charge  of  the  work  of  the 
I  (iiiiUry.  Although  as  careful  inquisition  has  been  made  into  my  case  as  I 
Mippnse  has  been  made  into  the  case  uf  any  other  public  man,  I  stand  at  this 
Mine  in  this  House  of  Commons  in  a  position  to  state  that  from  no  official 
i|iiarlcr  and  from  no  responsible  party  has  there  emanated  or  is  there  likely 
h>  emanate  any  charge  against  the  member  for  North  Toronto  which  may 
lio  brought  into  this  Ihnise  and  pressed  against  him  in  regard  to  his  public 
iluties. 

That  being,  1  think,  the  case — I  state  it  modestly,  and  not  in  any 
boasting  manner — an  attempt  was  made  last  year  to  attack  the  member  for 
Xorth  Toronto  on  the  race-and-religion  cry.  The  member  for  North 
Toronto  was  not  l>orn,  has  not  been  bred,  and  is  not  to-day,  a  bigot.  He 
liclieves  in  his  own  religious  principles,  he  adheres  to  that  portion  of  the 
(iiristian  comnnmity  in  which  he  was  burn  and  to  which  he  remains  attached- 
lie  asks  the  right  to  worship  his  own  God  in  his  own  way,  and  he  carefully 
:in(l  genert)usly  concedes  the  same  right  to  every  other  man.  In  the  records 
nf  the  public  press  or  of 'the  "Hansard"  of  this  Parliament,  there  cannot  be 
found  one  single  expression  which  can  be  tortured  into  a  bigoted  or  un- 
ij^enerous  expression  of  feeling  towards  the  co-religionists  of  hon.  gentlemen 
who  are  not  my  co-religionists  or  towards  any  race  or  any  creed  in  this 
ruuntrv. 


TiiK  Am.kswoutii — Cinu-Mars  Failure. 

But  lasit  year  an  attempt  was  made  to  drive  it  home  to  the  i)eople  of  the 
|trovince  of  (Juebcc  that  1  was  an  eater  and  a  hater  uf  Frenchmen — that  I 
had  chewed  them  up  in  various  ways  in  this  House  and  on  the  platforms  of 
tile  country ;  and  a  young  gentleman  undertook  to  publish  that  propaganda 
111  the  Province  of  Quebec.  As  I  said  last  year,  I  am  not  at  all  thin-skinned 
with  reference  to  things  said  about  me  in  the  public  press;  but  I  did.  con- 
sider it  my  duty,  when  a  charge  of  that  kind  was  made  against  me,  to  make 
an  example  and  if  possible  vindicate  my  rights  in  that  respect.  I  did  so,  and 
notwithstanding  the  distinguished  protection  and  patronage  of  the  present 
Minister  of  Justice,  who  endeavored  to  laugh  me  out  of  court  for  the 
assumption  of  the  position  that  I  took,  the  good  sense  of  parliament  pre- 
vailed, and  two  things  were  demonstrated — one,  that  after  all  the  assiduity 
that  could  be  put  into  the  search,  no  single  justification  of  the  statement 
made  was  presented  at  the  bar  of  the  House ;  and  the  other,  that  parliament, 
though  composed  largely  of  one  party,  dropped  its  partisanship  to  a  large 
I'xtent  for  the  time  being,  and  affirmed  the  well-understood  rights  of  a  mem- 
hor  of  parliament  and  the  well-understood  dignity  of  parliament  itself. 
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AMnill  K    W'.W   (  )|'KNS. 

SdiiK'  oiIuT  \v;i\  liail  t'l  1k'  I'tiiiinl.  An  iii^iiraiu'c  roiiiinissioti  wa-^ 
a|)|Kiiiitril  l>\  ilk'- niivrriiiiHnl  ui  tlii>  iniuitn  a  M'ar  aj^u  or  more.  That  iii 
.siiraiuc  cc.iiiiiii>Ni(,ii  was  i;U(.ii  iiitaiii  imiuits.  I'.v  ordrr  in  council  ami  in 
the  Kiiit;V  naiiK  tli(.\  wen  >cni  to  do  a  iirtaiti  work.  Let  nie  Ik;  absolutel) 
well  understood.  1  do  not  tliiiik  it  enured  into  the  mind  of  any  per.soii,  when 
that  commis.sioti  was  instituted,  that  it  was  to  be  used  for  any  other  puriMise 
than  the  sulijeet  matter  to  uliieii  il>  powers  were  contine<l.  lUit,  while  1 
state  th.'it  and  holil  to  tliat,  I  am  equaiis  stronj;ly  of  opinion,  and  I  have 
found  no  reason  to  t;ivf  up  that  o]>iniou.  tliat  it  was  iioi  long  in  ojjeration 
before  some  |)eoi)le  ijioni^iu  that  it  alTorded  a  piece  of  machinery  by  whicii 
political  op[)onents.  or  .it  least  a  political  opponent,  might  be  broken  ami  a 
party  advanl.tge  might  he  gained.  That  belief  may  be  simply  contine(l  to 
myself.  I  >iate  it  because  I  hold  it.  and  I  shall  have  to  have  good  reason  for 
giving  it  ui-. 

W  .\.Mii;i<i.\(i.s  oi    riii:  (.'o.mm  issiox. 

Well,  ."sir.  that  commission  went  to  work,  and  although  its  powers  were 
absohUi'l)  conlined  to  insnr.ince  business  and  insurance  systems,  and  what 
w;is  girmani'  ;ind  closely  connected  thereto,  in  some  way  or  (»ther  that  com- 
mission decided  it  within  its  pio\  iuce,  or  within  its  power,  one  or  the  other, 
to  niaki-  ini|uisiiiou  into  bu«ini>st>  in  no  \\a\  related  to  or  concerned  with 
insuranci' — into  m.itti  is  of  private  jiarties  in  no  wa)'  coimected  with  or 
related  to  insuram-e  or  in>nrauce  sy'<ti'ms;  and  in  that  wa\,  through  the 
press,  which  diligently  luadliiu'd  all  the  striking  p;irts  that  might  be  workeil 
to  the  injnrv  of  a  i>.irtv  opponent,  lollowrd  it  up  during  the  time  of  the 
eonnuission's  woik  up  to  ;md  including  the  re])ort  of  the  commission  itself, 
which  we  have  been  abk'  lo  stud\  during  the  last  three  weeks.  In  connec- 
tion therewilh  ami  as  a  re-nh  tluieof,  the  i>rivate  businesses  of  private  par- 
ties and  of  |)ri\ale  coinpani(.->  have  been  broughl  in  and  maile  a  part  of  the 
record,  ;md  my  own  nauie  ;md  my  own  work  have  been  so  brought  in  and 
made  a  part  of  the  record,  thai  I  h;i\e  been  in  the  first  place  challenged  to 
clear  my  skirts  in  this  I  lo!i>e- -challenged  to  make  this  llou.se  a  tribunal  ami 
liresenl  m\  case  to  it  ;  ami.  lis  reason  of  the  arbitrary  and  un-I>ritish  manner 
of  proceeding  ado]ited  by  the  commission.  I  was  obliged  to  state  before  the 
commission  itself  that,  being  deiiii'd  the  rights  of  a  free  man  inside  of  that 
commission,  i  would  be  obiig(.'(l  to  ;i|)in'al  to  ;i  higher  tribunal ;  and  here  I  am 
to-<la\.  The  tribunal  is  not  (|uite  as  full  as  I  would  like  it  to  1k>  ;  but  it  is  the 
iK'st  I  have.  I  bavi- been  ihallt  ii-ed  to  appear  before  it  and  I  feel  it  my  duty 
ill  .■<oine  1  v.'^lK.■^.I^  lo  niaki-  m\  .-lauiiuni  lure. 

I"\1R   ri.Av    |)K\r.\NnF|). 

\'ow.  Sir.  I  df>  not  expect  th;il  the  statement  that  I  make  to-day  will  go 
as  wiilelv  as  the  ])r(cious  heaillines  went  in  the  party  papers;  I  do  not  expect 


If. 


that  all  the  gciulcnicn  sitting  opixjsitc  to  me  or  about  me  will  be  quite  un- 
,,rfjuclice*l  i»  this  matter.     I  d..  not  know  why  they  should  mrt  be.     Might 
I  ai.iK-al  to  the  fair  minded  boih  ..f  tlie  imblic  and  the  press  to  take  my  state- 
,hent  and  weigh  it.  and  come  if  i>ossible  to  as  nearly  an  unprejudiced  con- 
elusion  as  ihev  can?     .Ami  if   1  might  apjK-al  to  the  party  press  opixjsed  to 
me.  1  might  venture  the  wish  that  they  would  give  as  much  publicity  to  the 
statement  1  n.-w  make  in  tiie  place  in  which  I  am  driven  to  make  it  as  they 
.li.l  to  the  headiines  an.l  reports  whidi  came  ..ut  from  day  to  day  whdst  the 
commission  was  g..ing  on.      They  may  be  inclined  f.  .lo  that  ..r  they  may  not 
That  rests  witli  themselves.     If  they  do  not.  I  cannot  reach  that  iK.rtum  of 
the  public  which  thev  have  preju.liced  against  me.      That  is  one  of  the  disa- 
bilities ..I  not  being  ubi.iuit.ms  or  having  your  hand  upon  a  general  distribut- 
i„..  machinerv  tor  information  which  shall  reach  the  whole  i)eople  of  this 
country.     That  is  all  1  have  to  state  with  reference  to  why  1  am  alxnit  here 
to  make  the  Matement  that  1  wish  to  make. 

Tmk  CoM.Missiox's  .\uiiirK.\uv  Mktiiods. 

The  work  of  the  Commissi..n  it  is  not  my  intention  to  take  up  in  full 
this  afternoon.  That  can  be  dealt  with  at  another  time  ami  probably  more 
elTectivelv.  Ihit  there  is  one  statement  1  must  make  with  reference  to  that 
Commission,  and  it  is  this.  That  Commission  itself,  in  my  opinum  and  as  I 
venture.1  to  state  l^fore  it.  overstepi^'d  the  bounds  of  the  ix.wers  that  were 
conferred  upon  it  and  overstepped  them  to  the  ulice  and  injury  of  pri- 

vate parties  an.l  private  co.m.anies.  That  is  n  ^nion.  Let  the  House 
remember  that  in  all  the  giving  ..f  evi.lence.  in  all  the  arrangemems  of  docu- 
ments in  all  the  ingenious  (luestioning  of  witnesses,  m  all  the  pressure  ot 
eliar-es-not  declared  but  n.nie  the  less  charges— on  which  a  conviction  be- 
l.-reUnt  C.mmission  was  s.mght— in  all  these  neitherj  myself  nu  any  other 
man  who  ai.i>eare(l  before  that  G.nmnssion  had  the  right  of  a  Canadian  or 
llritisl,  citizen  to  ask  on  what  charge  he  was  accused.  .\  specihcat.on  of  the 
accusation  that  was  brought  against  one.  the  protection  of  a  court  which 
aUvavs  looks  impartiallv  <m  the  two  sides  to  a  contest,  or  that  greatest  of  all 
•licl  ;md  protection,  a  counsel  who  is  able  to  cross-examine  and  to  bring  re- 
buttal evi.lence-n..t  one  of  tho.se  rights  during  that  whole  Commissum  s 
work  was  accorded  to  myself  or  to  any  other  man  brought  before  it. 

OiMNioN  OF  A  Lthf.k.vt.  Witni:s.s. 

The  Montreal  'Witness'  is  not  a  paper  particularly  favourable  to  myself 
or  the  partv  to  which  I  belong.  Let  me  read  an  article  from  the  Montreal 
•WiliKSs"  which  am^arcd  just  a  day  or  two  ago: 

Sir  Wilfrid  L.iuricT'.s  very  cloqiu-iit  presentation  of  the  degradition  it  would  be 
to  tit  Hon  e  f  G"nn,ons  to  resolie  it  into  an  inquisition  nito  rumors  wh.ch  no  one 
V.  rid  tiu  mnluKHl  to  formulate  into  charges,  amount,  as  the  opposition  leader 
uoiUe.  lo  t  a  seatl.inK  denunciation  of  the  recent  Insurance  Commission,  w.th 
which    the    rumors    in   question    had    some    connection.       That    Commission    was    far 

IT 


'I 


worse  than  an  in<|iu-st  into  iinfuundcd  rumnrsi.    It  rcsolvfd  it»eH  from  the  fir»t  into  a 

|>ri)stiiuiun  fur  iimUctiinil  ili;irKis.  It  tiig.iKcd  :in  iiii|uisitor  ot  the  greatest  ability 
a<.  •.lull,  tliMiinli  iH-lnrr  k'lMiiK  liim  imht  lor  l•l>n^lnu■lt^l•  wimIiiiii,  wc  shouUl  iiciil  tu 
lia\i'  .isMiraiuf  ili.il  In-  hail  im  iniiiu  itiuii,  a>  adviMT,  with  urtaiii  priiKistrrcHls 
riviiiiiiiuiMlatniiw  in  tho  l-■nmtlli^■.i^lll'«  ri'iMirt,  and  it>  dralt  Atl  of  rariiaiiuiit  I  liii 
proMiiitiir  M'ciiud  to  tinird  it  a<  hl^  tniiiiiuii  ti>  liiid  e\ir>  maiiaK»r  and  diriH-mr 
<<i  i\ii>  iii»niatUf  iiiiiip.iiiy  Kiiilty  ii(  v\ri)iiK  (I.iiiik  uf  mimic  kind.  IK:  nave  liini'.clf, 
Hid  ill  the  Kiiiu'-.  name,  liie  I'linimi^^inii  ^axe  Inni,  every  latitude  for  iiismui.i'.iiik 
erinie.  He  had  hi«  brief  fnun  a  iiuteixMik  ut  the  faiilil'nl  (inveniineni  mspeetDrs  and 
audit. ir<.,  iiiiil.iimnK  every  iHiint,  however  iHciiiitii-,  raised  in  their  private  ei)nn>.el>, 
ill  llu'  eonrse  of  their  very  tlioron«li  .indit  ,iiid  iM>i>eiliiiii  for  .i  seiire  of  yeari  baek, 
whether  a>  to  hookke.  piiin  nittlioiN  or  a-  to  nive^tineiil  Wilful  \vroiij{  was  assiinied 
111  I  very  ea>e  hy  tlu'  iiro^eeiitur,  and.  what  is  worse,  wilful  wrong  i-,  alleKed  in  every 
ea>e  in  lli.>  re]ion  ol  ih,  roi.iiiiishioii.  H;al  ih.' gentlemen  prosieutrd  liueii  induted 
foi  the  err.irs  with  uhu  h  hey  are  eliar^ud  in  tins  riip"  rt,  tliuy  would  have  i  een  tried 
in  open   eonrt. 

(ilMIr  A>SII.\IKI) 

The\'  would  havi'  been  a-^i-niiiid  to  lie  innocint  nnlil  jiroved  gnillv.  They 
wiinlil  have  lueii  diletideil  li\  eouiisel  Thi-y  wmild  have  had  the  eonri  on  thei'r 
^1de  to  see  that  there  vv.is  no  olie-sidi'd  presentatiDii  of  tiiiir  ea-e.  Itefore  this  Coin- 
mission  no  eharnes-  were  forniiiiated,  thoiiyh  eriminal  eliartfes  were  present  by  in- 
nnenilo  all  the  time  .No  eross-cxatnmalion  was  iierniitled.  Ho  ilcl'enie  was  |iernutte<l. 
To  a  lertam  ixtent  Volunteered  evidolUe  was  ailmitted,  but  w.is  unheeded.  Theex- 
.iniiiialioii  showed  a  ileterminatioti  to  ineriiniiiate.  I  he  usnal  tr.ips  were  laid  to  cateli 
witnesses  tmaware  In  I  et  every  device  was  used  in  wliieh  a  brilliant  iiroseentor 
niijjhl  pride  himself.  Then  .it  the  elo>e.  eaeh  and  every  one  uf  th-se  unformulated 
eharj,'es  is  tornuilaled  in  a  publie  repo-i,  as  a  wilful  ileparluie  from  reetilude  un  the 
part  of  men,  most  of  them  uf  hitherto  iiiiinipeaelie(l  reputation,  and  tonccrniiijj  whuin 
the  eviileiiee   had    reve.iled  nothing   that    was   not  eonsoiiant  with   the   highest   probity. 

In  other  words,  from  tlio  bcj;inniiig  to  tlic  end  of  that  investigation,  in 
so  far  as  it  referred  to  the  IndeiKndeiit  ( )r(ler  of  Foresters,  the  Union  Trust 
C'omiiaiiv  and  myself,  a  very  determined,  most  ingeniou.s  and  skilful  attempt 
was  made — which  has  provetl  to  a  iart^e  extent  successful— to  shift  the  onus 
of  respoiisihility  from  the  shoulders  on  which  it  siiould  rest  and  place  it  uixiii 
my  devoted  shoulders.  Ihat  will  come  out  more  particularly  as  1  progress 
with  my  statement.  1  make  the  assertion  here  in  order  that  it  may  be  ke|)t 
in  mind. 

.\s  the  result  of  all  this,  certain  impressions  have  been  produced,  and  I 
projiose  to  take  tliem  up  in  order.  They  are  in  most  cases  more  than  im- 
pressions. They  are  cli:ir'4es.  insinuated  if  not  openly  declared.  They  are 
findings  and  judj.;inents  given  in  the  rejiort  itself. 


C'ii.m«;k  1. —  I.Mi'i:R!i.r.i;i)  .wo  .Souandekkd  I'oRf.stkk's  Funi).<5. 

The  first  of  liicse  is  that  .\ir.  losler  has  imj)erilled,  diverted  and  squand- 
deri<I  the  trust  money  t)f  that  orgaiiizatiou  in  his  investment  of  the  same 
through  the  rniini  '{"rust  Company  and  in  other  nays.  .\ow,  sir,  there  are 
gvutlemcu  iireseiit  who  have  passeil  through  the  period  of  this  controversy. 
.\m  I  stating  too  much  when  I  make  that  statement  as  one  of  the  impressions 
created  and  one  of  the  fmdings  actually  given? 

The  iiou.  member  for  ("arleton,  N.l'.  (Mr.  Carvell).  the  other  day,  in  an 
address  brought  in  out  of  place,  but  not  without  design,  made  the  stateUient 
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I'l  alMdit  tlicsc  wonU:  "Mr.  I'lwUr  was  the  Union  Trust  l(«n|«nv ;  Mr. 
I  .stcr  liad  to  ill.  with  the  Forester;'  funds;  I,  ami  other  Foresters  have  the 
ii>.lit  to  ask  liim  in  this  House,  what  iKoaine  of  thi-  funds  of  the  I'orestcrs ?" 
>ir,  1  am  here  to  make  a  partial  at  swer  to  that  demand.  I  assume  that  the 
lioii.  iiifmhcr,  whiii  lie  uaiiti<l  to  know  what  had  Ik-coiiu-  of  the  horesters 
iiiiids.  wanted  t(»  know  what  li.id  het  >me  of  all  of  those  fuiuls.  I  would  not 
vsilliuKly  charge  him  with  want  iiij^  to  know  only  what  l»ecame  of  those  funds 
of  tlic  Foresters  that  had  Ix-en  entrusted  to  my  hands,  and  not  wanting'  to 
know  also  what  had  become  of  i\\  <■-(•  that  never  entered  into  my  hands,  for 
III  put  it  on  the  ground  that  the  l-orcnters  had  the  right  to  know  what  had 
heeonic  of  their  money. 


Till    <  )llll.l<    I'OKKSTKKS'   F'UNUS. 


Well,  sir:  In  I'.Mtl,  ulicu  1  look  charge  of  the  Union  I  rust  Company, 
till-  I'oreslers  had  a  suriilus  of  $,•..•.•.".(►.(>(>(•  in  round  mnnlK-rs.  I'.ven  the  most 
rabid  oppon-.tit  of  mine  will  not  venture  to  say  that  1  had  anything  to  do 
with  the  investment  of  that  money.  In  IImhi.  when  I  went  out  of  the  Trust 
Conipany  work,  the  surplus  of  the  I'oresters  was  $l(Kt)()(),0()0  i>r  thereabouts, 
riiat  is  to  say.  of  the  total  surplus  of  the  l-'oresters  about  live  and  a  quarter 
millions  was  ..  .lied  and  invested  before  i  came  uynm  the  scene,  and  less 
than  fivemillic  s  had  to  be  invested  after  1  came  upon  the  scene.  Ifthehon. 
member  for  Carlet(m,  N.H..  wants  to  know,  in  the  name  of  the  Foresters, 
what  became  of  their  surplus,  let  him  read  patjes  12:1  to  V-VZ  of  the  report  of 
the  Royal  Conmiission  on  Mfe  Insurance.  lie  will  find  there  what  became 
of  part  of  the  surplus,  but  he  will  not  find  there  what  became  of  it  all. 
If  he  docs  not  find  it  there— if  he  assumes,  as  wc  all  mu.st,  that  the 
diUy  of  the  Commission  was  to  look  into  the  investments  of  this  insurance 
com])any— he  will  naturally  turn  to  the  evidence  taken  l)cfore  that  insurance 
commission  to  find  out  what  became  of  that  i)art  of  the  sun)lus  other  than 
that  which  is  accounted  for  in  the  pa)j;es  to  which  I  have  directed  him.  Hut, 
when  he  looks  in  the  report  and  looks  in  the  evidence,  he  will  not  find  it. 
What  does  that  mean?  It  means  that  this  C"ommission,  which  was  apiK)inted 
specifically  to  look  after  the  investments  of  insurance  companies,  kxiked 
into  the  investments  of  this  insurance  company  manajjed  by  Hon.  Geoifje 
v..  Foster,  but  was  very  careful  not  to  look  into  the  investment  of  a  large 
proportion  of  that  surjilus  which  was  invested  before  Hon.  George  E.  Foster 
came  into  the  Union  Trust  Company. 

If  the  hon.  gentleman  (Mr.  CarvelH  wants  to  know  what  became  of 
the  surplus  and  trust  funds  of  the  Foresters  after  I  came  upon  the  scene,  I 
shall  be  glad  to  give  him,  and  this  House,  and  the  Foresters  who  are  inter- 
ested, the  exact  facts  of  the  case.  In  1901,  as  manager  of  the  Union  Trust 
Company,  I  took  charge  of  the  investment  of  a  large  surplus  of  the  Forest- 
ers, under  two  heads — one  part  by  contract  on  certain  lines  and  the  oth^r 
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part  as  the  investment  of  the    Foresters  in  the  capital  stock   of  the    Union 
Trust  Company. 

I'koi-jts  Madi:  in   1"i\i-;  Vkaks. 

I  Ik'  profits  of  the  Inion  Trust  Company  under  my  manaycmcnl  wore 
as  follows: 

1!»<M    (  four  months)    $   IS.'S", 

l!Hi-J ;;!».()(;; 

r.»i);{  (is,:-j; 

1!»<>1 iH.o:,; 

l!»(C) l-.'-.'.:;;is 

1!mm; is;;,.s!is 

Total $"i-J(i,sM 

Tlu'sc  are  the  ])rotits  made  hy  nie — for  I  am  now  accLplinj^  as  the  hasis 
of  my  ar}^ument  the  statement  of  the  lion,  memher  for  Carletoti,  X.ll.  (Mr. 
Carvel!)  that  1  was  the  whole  of  the  Cnion  Trust  Company.  I  am  answer- 
in^r  llu"  lion,  ^a'litleman  on  his  own  i^ronnd.  The  ht^ures  show  that,  in  the 
five  years  durinj;  which  I  had  charj^n'  of  the  work  of  the  Cnion  Tru.st  Com- 
l)any.  I  made  a  profit  for  that  conii)any  and  for  the  Foresters  of  $")-J(i.S7l. 
.\t  the  end  of  that  time,  the  reserve  fund  of  the  Cnion  Trust  Coin|)any  — 
which,  of  course,  was  nothinj;-  at  the  commencement— amounted  to  $|!K).(KMi ; 
the  assets — nothin.i,\  of  course,  at  the  heijinnini,' — amounted  to  a  little  over 
$,s.(l()(».(i(((i.  That.  sir.  is  what  hecaiiie  of  the  funds  entrusted  to  the  Cnion 
Trust  Company  and  placed  under  my  management  for  these  five  years. 

A      COMl'.\KI.SOX. 


Comparisons  are  odious;  hut  they  are  sometimes  necc^sMry.  I  make 
this  challen^'e :  That  the  history  of  no  trust  comjiany  in  the  Dominion  of 
Canada  shows  in  its  first  five  years  anythinjjf  apDroacliiiiL;-  to  the  iirotits 
shown  hy  the  Cnion  IVust  Company.  I'or  exami)le.  V  takt'  the  Toronto 
Cieneral  Trusts  Corporation.  That  institution  has  hecn  in  operation  for 
twenty-tive  years  in  this  country.  It  is  one  of  the  stroni;est  a-^  well  as  one  of 
the  oldest  trust  companies  in  the  country.  It  liohK  its  head  even  v.ilh  the 
great  trust  companies  in  other  countries.  That  company,  during  the  first 
five  years  of  its  existence — with  a  most  influential  hody  of  directors  and 
great  avenues  of  hnsiness  opened  u])  to  it  iherehy — -made  as  profits  $■)■.'..■")(•(». 
as  against  $-")'<^n.s;  t  made  in  its  first  five  years  hy  the  Cni  ii  Trust  Company. 
The  Toronto  General  Trust  Corporation  has  heen  going  i.>n  for  twent\-five 
vears.  adding  to  its  influential  directorate,  adding  to  its  hnsiness.  Tak(>  the 
last  five  years  of  its  operation :  What  have  heen  its  profits  for  the  last  five 
vears?  $r)ir»,r)no.  .\fter  twcntv  years  of  consecutive  work  it  went  into  its 
last  quinquennial  term  and  in  that  term  of  its  operation  it  made  $5l.j,000, 
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whilst  the  Union  Trust  Company,  in  the  first  five  years  of  its  operation,  made 
$52G,000,  or  nearly  as  much  in  the  first  five  years  as  the  other  company  made 
ill  its  last  five  years.  The  reserve  of  that  company  to-day,  after  twenty-five 
years'  work,  is  $;ir5,000 ;  the  reserve  of  the  Union  Trust  Company,  after  five 
\cars'  work,  is  $400.0(10.  The  assets  of  that  company,  after  twenty-five 
years*  work  are  $;5l.(M)(>,000;  the  assets  of  the  Union  Trust  Company,  after 
five  years  are  over  $S,000,(K)0. 

A  Prjoor  or  .Souxn  Manacf.mf.nt. 

Sir,  without  attemptini^  to  he  invidious,  I  make  the  comparison  witli 
one  of  the  l)est  and  strongest  of  our  companies,  and  I  do  it  in  order  to  an- 
swer these  honestly  held  qualms  and  doubts  of  the  hou.  member  for  Carle- 
ton.  N.H.  (Mr.  Carvell),  as  to  what  has  become  of  the  Foresters'  money 
which  was  entrusted  to  the  I'nion  Trust  Company.  Let  me  say  in  finishing 
that  part  of  my  statement  that  I  challenge  the  Commission,  the  prosecutors 
tmder  the  C(»mmission,  or  the  friends  of  the  Commission  or  any  other  man 
to  show  one  single  illegal  investment  made  by  the  Union  Trust  Company  of 
the  funds,  capital  or  otherwise,  of  the  Foresters,  during  that  five  years.  Let 
me  .sav  that  every  investment  was  made  on  securities  allowed  by  the  law 
and  on  suflficient  securities,  and  the  figures  that  I  have  read  to  you  indicate 
whether  the  securities  and  their  sufficiency  have  been  proved  by  the  restdts 
in  ])rofits  of  over  half  a  million  of  dollars  in  five  years. 


CirARGK  'i. — That  Mk.  Fostf.r  Was  At-onk  RF-sroxsinLK.- 

The  next  assumption  which  has  been  made — it  is  more  than  an  assump- 
tion, it  is  a  finding — is  that  Mr.  Foster  was  the  Trust  Company,  and  solely 
responsible  for  the  investments. 

In  the  statement  I  have  just  made  I  assumed  that  that  was  true,  because 
I  wished  to  give  my  hou.  friend  a  statement  on  his  own  basis.  Let  me  now 
go  on  to  state  what  was  actually  true,  that  Mr.  Foster  as  manager  of  the 
Union  Trust  Comi)any  was  not  the  whole  Union  Trust  Company,  was  not 
by  any  means  the  whole  I'nion  Trust  Company.  Let  me  say  in  short  that 
there  is  not  an  investment  which  can  bo  pointed  out  of  any  considerable 
amount  which  was  made  by  the  manager  of  the  Union  Trust  until  it  had 
been  discussed  and  ordered  by  the  board  of  directors  of  the  Union  Trust 
Company.  Early  in  the  formation  of  that  company  I  put  my  views  before 
those  who  were  forming  it.  The  proposition  was  to  have  a  large  and  ex- 
tended board  of  directors.  I  opposed  that  idea :  I  said  I  did  not  believe  in 
that,  for  when  you  have  that  you  get  directors  who  cannot  fill  the  daily 
res]xmsibilities  of  the  work,  you  then  leave  it  over  to  a  committee  of  those 
directors  and  the  responsibility  is  gone  from  the  directorate  aS  a  whole.  I 
was  of  opinion  that  a  small  board  of  not  more  than  seven  directors  living 
so  near  to  each  other  that  they  could  be  easily  brought  together  for  the  trans- 
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action  of  business  should  constitute  the  managing  directorate,  and  should 
he  held  responsible  for  the  investments  made. 

A  Resi'onsibi.k  Directorate. 

Tiiat  was  carried  t)ut  and  uc  began  and  continued  almost  up  to  the  end 
of  my  term  with  seven  directors.  These  directors  were  good  men.  I  have 
had  a  g«K)d  deal  of  experience  with  boards  and  I  have  never  dealt  with  a 
board  where  1  found  the  men  more  capable,  more  assiduous,  or  taking 
greater  daily  and  weeklv  and  monthly  interest  in  the  affairs  they  were  sup- 
posed to  direct.  .\o  investment  was  made  unless  it  was  first  authorized  by 
the  directorate,  and  in  the  way  of  mortgage  investments  every  one  of  them 
before  the  investment  was  made  went  before  an  executive  committee  com- 
posed of  three  directors,  was  hwked  into  and  reported  upon  by  that  execu- 
tive committee,  and  if  the  report  to  the  directorate  was  approved  the  man- 
ager then  i)ut  the  investment  into  train.  I  want  that  to  be  understood 
whilst  1  am  making  my  statement  before  this  committee. 

A  La'.v  as  to  Invfstme.nts. 

The  directors  as  well  as  the  manager  were  also  governed  by  the  law  of 
invc.nments.  .\  trust  company  acts  under  law  and  charter  and  its  investments 
are  absolutely  conditioned  by  the  laws  in  respect  thereto  and  the  charter 
powers  given;  neither  manager  nor  director  can  go  lawfully  beyond  what 
the  law  and  the  charter  allows  him  and  the  directors  to  go.  i  made  a  state- 
ment a  while  ago  as  to  what  took  place  with  reference  to  that  charter  and 
these  laws  in  the  matter  of  investments.  Thus  when  the  attempt  is  made  to 
shift  the  responsibility  from  the  directors  to  myself  and  make  me  absolutely 
responsil)le  it  is  unfair  as  well  as  untrue.  I  propose  to  take  my  lawful  and 
pro])er  responsibility ;  I  refuse  to  allow  anyb<Kly  to  put  uix)n  me  more  than 
what  prt)iKTly  belongs  to  me.  I  never  shirk,  I  never  have  shirked  the  action 
of  any  board  to  which  1  belong  and  to  whose  investments  I  assented.  Neither 
do  1  ])ro])ose  to  allow  any  responsibility  which  does  not  properly  rest  upon 
me  to  be  shifted  uinni  me  by  any  <-ommission  or  i)y  any  prosecutor  in  that 
commission. 

CiiARCK  :!. — Tr.r.Kf.AL  Tnvkst.mf.nt  of  Forf-Sters'  Trust  Funds. 

The  third  finding  or  statement  is  that  Mr.  Foster  was  investing  Fores- 
ters' trust  funds  i.-.v.estrained  by  legal  conditions.  Now,  Sir,  what  are  the 
facts  of  the  case  in  respect  to  that  ?  I  want  to  make  as  clear  as  I  possibly  can 
two  facts :  l""irst  that  the  Union  Trust  Company  was  an  entity  formed  under 
charter  from  the  Ontario  Cri)vernment  with  certain  rights  and  cert.ain 
powers,  and  then  that  I  was  not  resix)nsiblc  for  forming  the  Union  Trust 
Company,  I  had  nothing  to  do  in  conceiving  the  plan,  I  had  nothing  to  do 
with  putting  the  idea  into  its  first  form.  After  certain  persions  had  decided 
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to  form  a  trust  company  and  had  decided  as  to  what  kind  of  a  trust  com- 
lany  was  to  be  formed,  I  was  asked  to  take  charge  of  it.  I  did  take  charge 
(jf  it  and,  to  a  certain  extent,  I  gave  my  advice  and  my  suggestions  as  to 
its  directorate  and  as  to  the  way  it  should  be  carried  out.  But  this  is  the 
point,  that,  with  the  formation  of  the  trust  company,  or  with  the  invest- 
ments therein  of  the  Foresters  I  had  no  responsibiHty,  I  was  not  at  the 
inception  of  the  company  and  I  was  simply  called  in  afterwards  to  manage 
the  comi)aiiy  which  had  been  determined  on  before  I  was  asked  to 
manage  it. 

Mk.  Foster  Was  Not  Trustee  for  Foresters. 

Now,  the  Commission  and  the  party  press,  following  the  lead  of  the 
Commission,  and  my  assailants,  following  the  lead  of  both,  are  fond  of  con- 
stantly saying  that  Mr.  Foster,  as  manager  of  the  Union  Trust  Company, 
was  administering  the  trust  funds  of  the  Foresters  insurance  organization. 
Mr.  Foster  had  no  part  or  lot,  no  power  nor  influence  in  the  slightes't  degree 
in  making  the  investments  of  the  trust  funds  of  the  Foresters.  Who  were 
the  trustees  of  the  Foresters?  Who  held  their  surplus?  Who  made  their 
investments  ?  The  Supreme  Court  of  the  F'oresters  and  no  one  else.  Who 
formed  the  Union  Trust  Company,  who  took  stock  in  the  Union  Trust  Com- 
pany, who  called  it  into  being  and  made  it  vital  by  buying  its  stock?  The 
Supreme  Court  of  the  Independent  Order  of  Foresters  and  no  one  else. 
Does  the  quality  of  the  trust  inhere  in  the  coin  itself  or  does  it  attach  itself 
to  the  trustees  who  administer  the  trust  ?  Is  it  necessary  to  repeat  that  ques- 
tion ?  I  have  paused  to  give  i*^  emphasis.  There  is  your  gold  dollar  in  the 
hands  of  the  trustee  for  that.  It  is  a  goW  dollar  of  a  certain  degree  of  fine- 
ness and  weight.  When  the  trustee  has  exercised  his  right  of  trusteeship 
and  has  put  it  into  an  investment  it  is  a  gold  dollar  of  exactly  the  same  fine- 
ness and  weight,  but  the  man  who  has  it  then  is  bound  by  no  trust.  It  is  his 
own  money ;  he  uses  it  as  he  pleases.  Have  I  made  that  clear  ?  Let  me  try 
to  make  it  even  more  clear.  What  I  want  to  say  is  exactly  this,  that  the 
trustee  funds  of  the  Foresters  were  in  the  hands  of  the  trustees  for  the  For- 
esters, namely,  the  Supreme  Court  of  the  Foresters  organization.  When 
they  looked  at  those  trust  funds  and  made  up  their  r^inds  to  invest  them,  as 
they  had  a  perfect  legal  right  to  do  in  the  stock  of  a  trust  company,  that  is 
when  the  trust  responsibility  was  decided.  There  is  where  the  resi)onsibility 
lay  and  there  is  where  it  lies  to  this  day.  It  was  up  to  them  to  say  whether 
the  stock  of  a  trust  company  was  a  proper  investment  for  trust  funds.  They 
took  that  into  consideration,  they  decided  that  it  was,  they  ma<le  the  invest- 
ment, and  theirs  is  the  responsibility  and  not  mine. 

They  Wfrf.  Uniov  Tpr^r  Companv  Ff'Nns. 

After  they  made  that  investment  I  was  handling  Union  Trust  Company 
funds  under  the  charter  and  laws  governing  trust  companies  in  Ontario  and 
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iiotliiiij;  more.  The  Iidii.  mcni!)cr  for  Carleton,  N.B.  (Mr.  Carvell),  argued 
on  this  assumption  tliat  if  a  man  had  a  trust  fund  and  was  responsible  for  its 
investment,  if  he  loaned  $:),(>(»(»  from  that  trust  fund  to  John  Jones  and  John 
Jones  put  it  into  a  ^a-neral  prochice  business,  having  given  his  security  there- 
for, to  the  trustee  wlio  loaned  him  the  money,  if  John  Jones  undertook  to 
huy  cattle  or  j^roceries  and  to  sell  and  buy  in  these  respects,  the  hon.  member 
for  Carleton.  X.l!..  could  come  to  him  and  say:  "Mr.  Jones,  let  me  have  a 
word  with  you.  '"ies."  "1  believe  you  are  buying  cattle  and  produce?"  "1 
am."  "Where  <li(l  you  .^et  the  money  for  that?"  "1  borrowed  it  from  so 
and  so."  "Ah,  but,"  says  the  lion,  member  for  Carleton,  N.B.,  "don't  you 
know  that  it  was  trust  money  and  that  by  the  laws  of  investment  you  can- 
not buy  cattle  and  produce  and  buy  and  sell  indiscriminately  with  trust 
funds;  1  will  have  you  up  before  Parliament,  sir;  I  will  have  you  im- 
l)eached  for  usiut;  trust  funds  that  could  not  be  so  invested.  Am  I  wrong 
or  right  in  that  parallel?  Again,  I  bought  for  the  Foresters,  under  in- 
structions, ;!,.■)()(»  shares  of  bank  stock,  paying  for  them  at  a  certain  rate, 
the  investment  running  up  to  about  half  a  million  dollars.  The  Foresters 
put  their  money  into  bank  stock,  the  bank  took  their  money  and  delivered 
to  the  Foresters  their  certificates.  Did  the  Foresters  ever  think  of  going 
to  the  bank  and  saying,  or  would  the  hon.  member  for  Carlet'  N.  B., 
go  to  the  bank  and  say:  What  money  is  this  you  are  using?  Th*-  money 
that  we  got  from  the  Forestci  s  and  for  which  we  delivered  our  bank  stock. 


.\n  AiisiKi)  Position. 

All,  says  the  member,  that  will  not  save  you;  you  must  remember  that 
this  was  trust  money  and  that  1  have  the  right  to  go  into  your  bank  and  follow 
that  trust  money  up  to  its  latest  distribution  in  the  interests  of  the  Foresters. 
lUit,  my  dear  man,  says  the  bank  manager,  a  lot  of  that  money  has  gone  to 
F:ngland  and  is  being  used  there ;  a  lot  of  that  has  gone  to  Australia  and  is 
being  used  there.  Never  mind,  says  Mr.  Carvell,  it  is  all  trust  money ,  I 
want  your  bank  books  ;  I  want  all  your  documents ;  I  want  to  hale  you  before 
the  Cominiissi(jii  ;•  1  w  ant  to  know  to  the  last  cent  where  that  money  has  gone 
and  how  it  has  been  used.  Could  anything  be  more  absurd  than  that? 
Mr.  Chairmai^  that  is  absolutely  the  position  that  the  Commission  took  and 
that  the  jjrosecutor  of  the  Commission  took.  It  was  in  vain  that  I  raised 
my  feeble  voice  to  point  out  to  them  that  that  was  a  principle  that  could  not 
be  admitted.  One  looked  at  the  other,  the  stronger  gained  and  I  was  told 
tliat  it  was  none  lu"  my  business,  and  that  they  would  follow  it  to  the  last 
item  of  distribution.  Therefore,  what  I  said  at  first  I  repeac  again,  that  it 
is  ab.solutely  a  misrei)rescntation  to  represent  me  as  investing  the  trust  funds 
of  the  Foresters  so  far  as  respects  the  amount  of  money  they  put  into  the 
stock  of  the  Ciiion  Trust  Company,  and  it  makes  no  difference  whether  they 
put  all  of  it  in  or  a  quarter  of  it  in  or  any  proportion  of  it  in — absolutely 
makes  no  difference  at  all.  Is  it  legal  for  the  Foresters  to  invest  their  money 
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ill  stock  of  a  loan  company  ?  The  law  gives  thcni  that  right.  They  liave  a 
perfect  right  to  do  it.  They  did  do  it,  but  the  moment  it  got  thus  into  the 
trust  company  it  becomes  money  which  is  under  the  laws  of  the  loan  and 
trust  companies,  and  which  is  to  be  administered  under  those  laws. 

Trustees  Knew  and  Authokizeu. 

Now,  there  has  been  a  great  deal  said  about  my  powers  dI  leading 
people  on — a  sort  of  slick  deception  that  1  sometimes  practice.  Don't  let 
the  member  for  Carleton  (Mr.  Carvell)  try  to  get  back  from  his  position,  on 
the  ground  that  I  led  the  Foresters  to  believe  that  the  money  they  so  invested 
in  this  trust  company  would  be  invested  as  trust  funds  of  the  l-'orcstcrs,  and 
not  as  capital  money  of  the  Union  Trust  Company.  The  two  representatives 
of  the  Supreme  Council  of  the  Foresters  who  had  much  to  do,  and  in  one 
way  most  to  do,  with  the  inception  of  the  Union  Trust  Cf)inpany,  were  the 
Supreme  Chief  Ranger  and  Mr.  Stevenson,  who  was  the  Supreme  Chief 
Councillor.  When  I  was  called  to  take  charge  of  the  trust  company,  was 
it  supposed  by  these  gentlemen  tliat  the  moneys  they  invested  in  the  Union 
Trust  Company  on  capital  account  were  to  be  invested  by  me  or  the  direc- 
tors as  trust  funds  of  the  Foresters?  Not  at  all.  Their  evidence  is  plain. 
They  made  their  sworn  statement,  and  the  sworn  statement  of  these  gentle- 
men is  that  they  knew  well ;  they  contemplated  it  from  the  first ;  it  was  their 
purpose  in  forming  the  Union  Trust  Companv .  that  the  investments  shoukl 
be  of  two  kinds.  The  capital  they  .put  into  it  should  be  invested  under  the 
laws  of  the  Trust  and  Loan  Companies  of  the  country  for  general  invest- 
ment ;  whilst  their  own  surplus  funds  that  they  gave  to  us  under  a  different 
category  should  be  invested  according  to  the  investment  conditions  of  the 
Independent  Order  of  Foresters  themselves. 


Dr.  Oronhyatekha's  Testimony. 
Doctor  Oronhyatekha,  at  page  2318,  says : 

Q.  Was  it  in  contemplation  then  that  the  public  should  conic  in  ard  be  owners 
of  capital  stock  in  the  Union  Trust  Company? — A.  Surely,  it  was  a  regular  com- 
mercial company. 

Q.  When  did  that  idea  die  out,  because  that  never  h.ippencd,  did  it? — A.  No, 
when  we  got  hold  of  the  company  and  found  it  was  a  big  thing  there  would  be  no 
sense  to  hand  it  to  you  or  anybody  else. 

Then  at  page  2325 : 

Q.  Unless  the  Union  Trust  Company  are  precisely  the  y.unc  as  the  Foresters  m 
their  powers — and  you  do  not  suggest  that  they  are? — .\.  Or  r.ither  the  Union  Trust 
Company  powers  were  not  limited  as  the  powers  of  the  Foresters. 

Q.    That  is  what  I  mean. — A.  That  is  correct. 

By  Mr.  Shepley : 

Q.  And  when  you  have  been  discussing  investments  to  be  made  by  the  Union 
Trust  Company  out  of  its  own  moneys,  you  have  never  made  the  Insurance  Act  the 
basis  of  your  discussion? — A.  Oh,  no,  just  the  laws  which  created  the  Union  Trust 
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Company  were  tlio  laws.  I  should  tl-.ink,  to  be  coMsuUcd  when  we  were  about  to  make 
an  invi'stnu-nt.     Is  it  in  accordance  with  these  powers. 

Then  tlic  (jucstion  j^jocs  on : 

Will,  tlun,  of  course  you  see,  spcakiuK  broadly  and  not  wanting  to  carry  the 
r|ucstion  beyond  just  a  bro.id  statement;  you  sec,  of  course,  that  you  have  put  your 
money  into  the  I'nion  Trust  Company  where  it  may  go  into  channels  of  investment 
not  authorized  by  your  own  statute?— .-K.   (By  Doctor  Oronhyatckha)  Oh,  surely. 

And  .so  it  goes  t)ti,  and  that  intHcatcs  the  posititm  with  reference  to  this 
matter  taken  by  tlie  then  head  of  the  ( )r(ler,  Dr.  Oronhyatckha.  Now,  as 
to  Mr.  Stevenson,  1  quote  from  page  2"5")<S: 


Mu.  STi::viiNS()N  S.ws  ruE  Sami:. 


J!y  .\lr.  .Sliepley 


as  the  prob.ible 
:itl  these  funds? 


O.     What   cl.iss  or  classes  of  investment  would  be  in  your  mind 

investments  the  I'nion  Trust  Coni|>:inv  would  be  c.\pecte<l  to  make  of  

— A.  Of  course  the  funds  of  the  Ord'cr  entrusted  to  them  for  investment  liad  to  l)o 
either  in  niort).;a},'o  securities.  di!|)(>sits  in  bank,  or  a  certain  class  of  stocks  that  arc 
authorize<l  by  the  insurance  Act,  as  1  understand  it. 

This  is  to  he  for  the  surplus  oidside  of  what  thriy  put  into  capital.    Then 
he  goes  on : 

As  to  the  cap'  al  of  the  Union  Trust  Company,  we  were  advised  that  that  might 
have  ;i  broader  scope  of  investment.  For  instance,  the  Foresters  could  not  invest  in 
real  estate  excejit  to  ;i  certain  ainount,  which  amount  had  alre;idy  been  invested.  Wc 
were  advised  under  the  charter  of  the  Union  Trust  Company  that  it  was  legal  and 
proper  to  invest  in  or  upon  security  of  real  estate;  in  other  words,  that  the  powers 
of  the  Trust  Company  with  reg.ird  to  investments  were  broader  than  the  powers 
of   the  I'orestcrs  or  of  any  insurance  society. 


15y  Mr.  Shei)ley: 

Q.  Well,  was  the  f.ict  that  in  that  way  a  very  large  sum  of  money  belonging  to 
the  Foresters  would  1)c  al'lc  to  gel  into  a  i)roador  current  of  investments  -was  thai 
fact  al  all  an  element  in  the  ct)nsiderati(m  of  the  formation  of  the  eomi)any? — A.  Il 
was  not  in  my  mind,  I  v^•as  aware  that  subsequently  it  did  take  a  broader  form,  but 
at  the  outset  I  gave  that  no  consideration  and  attached  no  importance  to  it. 

Q.  Do  you  suppose  that,  having  a  right  to  invest  in  the  stock  of  the  Union 
Trust  Comprmy,  that  what  the  Union  Trust  Company  might  do  with  that  capital 
-lock,  after  they  got  it,  was  a  matter  that  did  not  concern  you?— .V  No,  it  dia  concern 
me.  but  I  understand  that  thev  would  have  the  same  powers  of  investment  that  any 
trust  companv  would  have,  anil  tli.it  its  capit.il  contributed  by  the  Foresters  could  be 
invested  the  same  as  the  capital  of  the  National  Trust  Company  or  any  of  the  other 
trust  companies  of  the  city. 

I  have  thought  it  necessary  in  order  to  be  clear  upon  that  that  I  should 
read  not  only  what  was  the  law  itself,  but  what  was  the  express  and  well 
understoofl  meaning  that  the  Foresters  themselves  attached  to  it  when  they 
undertoiik  U>  fwnn  the  Union  Trust  Company. 

Now.  here  is  the  charter  of  the  Union  Tnist  f>nip;(ny,  nnd  among  other 
things  the  charter  gives  that  company  the  right : 

To   invest   any  moneys   forming  part   of  the   company's   capital,   or   reserve,  or 

26 


accumulated  profits,  in,  or  on  the  security  of,  such  real  or  personal  property  as  the 
clirrctors  may  from  time  to  time  deem  cxpetlient,  and  also  to  accept  covenants,  bonds 
"f  guarantees  by  way  of  collateral  security  for  any  such  investment. 

So  nmcli,  therefore,  with  reference  to  the  money  that  the  Foresters  in- 
vested in  the  capital  of  the  trust  company,  and  which  was  invested  as  I  have 
stated. 

As  TO   THE    FORKSTKR.S'    StRIT-US. 

There  was  another  hranch  of  the  investment  business.  The  I^'orcsters. 
as  they  had  a  perfect  right  to  do,  entered  into  r.  contract  (I  hold  a  copy  of 
that  contract  in  my  hand)  'ly  which  over  and  alMne  their  investment  in  the 
capital  of  the  trust  company,  they  projjosed  to  make  the  Union  Trust  Com- 
pany the  machinery  of  the  investment  of  its  surplus  funds,  such  as  it  wished 
to  invest.  Now,  that  whole  document  in  a  few  words  is  simply  this.  They 
hind  themselves  by  this  agreement  with  the  Union  Trust  Company  to  allow 
the  Union  Trust  Company  to  invest  such  surplus  as  they  put  into  their  hands 
in  such  securities  as  are  allowable  to  Foresters'  investments  and  to  l-'oresters' 
investments  only,  for  which  we  are  to  pay  them  four  per  cent.,  and  we — that 
is,  the  Trust  Company — are  to  have  all  the  profits  over  and  above  the  four 
per  cent.     That  is  the  guaranteed  investment. 


A  Challenge. 

Now,  sir,  I  make  again  the  challenge  which  I  made  before.  There  arc 
the  two  kinds  of  investments  that  the  Trust  Company  made — one,  of  the 
iMjresters'  surpkis  upon  F'oresters'  securities ;  the  other,  of  the  capital  stock 
upon  such  securiticsi  as  are  permitted  to  loan  and  trust  comi)anies ;  and  I 
again  challenge  any '  man  to  point  out  any  investment  in  any  security 
which  contravened  the  conditions  of  either  the  one  or  the  other.  Now,  sir, 
let  me  once  more  ask  the  question :  If  the  Union  Trust  Company  directors 
and  their  manager  went  on  and  invested  their  capital  and  other  moneys  as 
they  were  authorized  to  do  by  the  laws  of  the  land,  who  is  responsible  ?  The 
directors  of  the  Union  Trust  Compaiiy  oi  the  manager?  No,  sir.  If  there 
was  anything  wrong  about  it,  if  any  trust  has  been  violated,  the  wrong  was 
done  and  the  trugt  violated  by  the  men  who  held  the  Foresters'  securities 
and  who  invested  them  in  the  capital  of  the  Union  Trust  Company.  But, 
sir,  they  had  a  i>erfect  legal  right  to  do  it.  There  is  a  law  that  govarns  them 
and  allows  them  to  do  it.  They  did  not  step  one  iota  beyond  the  powers 
which  the  laws  of  the  country  gave  them.  Theirs  was  a  legal  investment. 
.Now,  let  no  man  hereafter,  within  the  sound  of  my  voice,  arraign  me  before 
tlie  bar  of  public  opinion,  or  before  this  House,  for  investing  the  apital 
moneys  of  the  Union  Trust  Company  in  securities  allowed  by  the  law.  on  the 
l)Iea  that  they  were  Foresters'  trust  funds,  and  that  I  had  no  right  to  in- 
vest them  in  such  securities. 


<f  1 
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Charge  [.—That  Mr.  Foster  Diverted  Trust  Money  to  Himself. 

A^aiii,  the  wliolc  ^\s\  of  the  report,  the  wliole  inferential  charge  of  the 
prosecutcjr  before  the  commission,  goes  to  cstabHsh  against  me  this  charge. 
wliich  was  formulated  so  haltlly.  not  t<)  say  boldly,  by  the  member  for 
i.;il)cllf  (Mr.   r.niirassa)  tiie  other  day.     lie  said: 

Oil  III.'  one  li:in(l.  Hi.'  lion.  },Hiitlii".'iii  !•>  acitiscd  by  the  commissioners  of  h.iviiiR 
fiirnuil  ihis  syndu'.itc  in  (inlir  to  take  the  trust  fnnds  of  wliieh  he  was  man.iner  :in«l 
io.Mi  tluin  to  liiniMlf  as  a  nunilKT  of  the  synchcate;  secondly,  that  he  has  received  a 
coininissiuii  nlliii  from  the  partv  lliat  jjave  him  the  money  to  be  hehl  in  trust,  or 
from  tlie  syiKli.aif  of  which  he  was  a  member.  This  is  the  summing  up  by  the 
("oinmission. 

.\o\\,  juit  ill  my  own  words,  the  finding  of  the  Connnission  is  this:  That 
Mr.  I'ostc'-  viiilated  a  trust  in  the  Montague  lands  transaction,  and  diverted 
eert.-iiii  srnis  of  niout;.  from  the  Union  Trust  funds,  he  being  manager  of 
the  same,  into  liis  own  iioiket  and  for  his  own  advantage.  The  member  for 
I,al)clle  puts  it  in  other  words,  hut  it  is  about  to  the  same  effect. 

.\ow,  will  the  1  louse  listen  to  me  while  I  give  a  plain  statement  of  that 
transaction?  In  .March,  1!»«»2.  the  Supreme  Court  of  the  Order  of  Foresters. 
Dr.  (  )roiiIiyateklia.  lis  .'-Supreme  Chief  Uanger,  and  Mr.  Mct^iillivray.  its  Chief 
Secretarv.  who  were  the  custodians  of  the  trust  funds  of  the  Foresters, 
loaned  out  of  the  trust  funds  of  the  Foresters  to  themselves  and  Dr.  Monta- 
gue, Deputy  Supreme  Chief  Ranger,  the  sum  of  $13;?,000,  on  interest  at  5 
lier  cent.,  on  certain  lands  bought  or  to  be  bought  by  Dr.  Montague,  to  be 
carried  and  afterwards  sold,  for  the  benefit  of  the  three  persons  named  and 
myself,  whom  they  invited  to  come  in  and  Ix;  one  of  the  four.  Now, 
as  I  said  before.  I  will  take  my  own  responsibilities,  but  I  vill  take 
no  other  man's,  if  it  is  to  my  hurt.  I  was  not  a  member  of  the  Ft  renters" 
Sui)renie  Court ;  I  was  not  a  member  of  the  Foresters  in  any  way — had 
nnthing  to  do  with  their  moneys,  nothing  to  do  with  their  investments.  In 
that  iiatter  1  was  simply' invited  to  form  one  of  four  to  borrow  $131^,000 
from  the  I'orcsters'  funds,  and  it  was  loaned  on  the  conditions  of  the  mort- 
gage upon  the  land.  I  again  do  not  want  to  take  from  myself  any  blame 
that  might  attach ;  I  want  simply  to  staite  the  case  so  far  as  that  money  was 
concerned.  I  had  a  perfect  right  to  borrow  it  if  I  could.  I  was  not  a  Fores- 
ter ;  I  was  not  a  member  of  their  Court ;  I  had  nothing  to  do  with  the  loan- 
ing of  tlTc  money;  I  had  nc.ing  to  do  with  their  trust  funds.  As  an  indi- 
vidual outside  of  them  entirely,  I  went  in  with  the  other  three,  and  the  loan 
was  made  by  those  gentlemen  to  that  syndicate  of  four.  So  that  when  the 
inember  for  Labellc  translates  the  finding  of  the  Commission  into  the  words 
that  I  look  I'nion  Trust  Company  moneys  .nnd  formed  a  syndicate,  of  which 
T  was  one.  and  loaned  moneys  to  that  syndicate,  and  trx)k  a  commission 
therefrom,  that  is  a  statement  of  the  case  as  foreign  to  the  reality  as  it  could 
possibly  well  be. 
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A  Holding  Trust  Only. 

Note  tliis.  From  March,  IDOa,  down  to  May  1,  I'JU.J,  that  business  went 
on  entirely  outside  the  Trust  Company.  Land  was  Ixing  managed;  Dr. 
Montague  was  the  trustee— a  trustee  to  hold  the  conveyances,  hold  the  titles 
and  securities  and  make  re-conveyanccs  as  the  lands  were  sold.  About  that 
time,  owing,  to  Dr.  Montague  being  around  and  about  the  country,  iiway 
often  from  where  we  could  all  get  together,  I  niyseli  made  the  proposal  that 
instead  of  having  Dr.  Montague  hold  these  lands  and  their  titles,  there  should 
l)e  substituted  the  Union  Trust  Comi)any,  which  should  take  his  i)lace  in  that 
resiK'ct,  and  in  that  respect  alone,  namely  as  a  holding  trustee  to  hold  the 
securities  and  the  lands  and  make  re-conveyances  according  as  we  sold  them 
out.  That  was  done,  and  what  has  been  cited  as  a  trust,  a  trust  which 
covered  a  multiplicity  of  duties  or  obligations,  was  a  trust  in  one  particular, 
and  one  alone,  namely,  to  hold  the  security  and  the  titles  and  to  ccMivey  the 
lands  as  the  syndicate  sold  them  out.  The  Union  Trust  Company  was  the 
dei)ository  of  no  money.  It  had  no  right  to  buy  or  to  sell.  It  had  no  tliity 
to  keep  accounts.  It  had  nothing  to  do  except  simply  to  take  the  place  of  Dr. 
Montague  and  hold  the  titles  to  these  lands  and  re-convey  them  to  persons 
who  bought  them,  according  to  the  instructions  of  the  syndicate  and  not  of 
the  Union  Trust  Company.  Therefore,  if  hon.  gentlemen  have  followed  me, 
they  will  see  that  this  was  not  a  complete  trust,  not  a  trust  involving  money 
transactions,  buying  and  selling  or  anything  of  that  kind.  It  was  simply  a 
holding  trust.  That  document  is  here.  It  was  in  Mr.  Shei>ley's  hands.  It 
was  read  in  evidence.  It  was  placed  before  Judge  MacTavish  and  is  in  the 
exhibits  to-day,  and  I  challenge  the  attention  of  hon.  gentlemen  to  it.  From 
March,  1003,  up  to  May  and  after  May,  1903,  when  this  change  took  place, 
that  syndicate  of  four  were  still  buying  lands,  and  I  became  to  a  certain 
extent  the  mouthpiece  or  the  negotiator  ioT  that  syndicate  in  negotiating 
for  the  purchase  of  lands. 


Trust  Companv  II.m)  No  I.\tkki:.st. 

The  Union  Trust  Company  had  nothing  under  the  sun  to  <lo  with  it. 
The  Union  Trust  Company  had  no  power  at  all  over  it.  That  syndicate 
managed  these  later  negotiations  through  myself.  Wc  were  in  contact  the 
one  with  the  other,  looking  over  the  .and,  deciding  what  we  would  give  and 
the  terms,  and  coming  to  our  own  conclusions.  So  what  happened?  Forty- 
four  thousand  acres  were  bought  before  the  l^nion  Trust  Company,  even  in 
that  capacity,  had  anything  to  do  with  the  syndicate.  Some  (lO.OOO  or  70,()()() 
were  bought  after  that.  The  Union  Trust  Company  became  the  holding  trust 
in  the  place  of  Dr.  Montague  for  the  first  44,000  acres.  The  others  that  we 
bought  were  destined  to  be  put  in  the  same  holding  trust.  Instead  of  my- 
self or  Dr.  Montague  buying  those  lands  and  having  the  titles  made  out  to 
us  and  we  then  reassigning  to  the  Union  Trust  Company,  both  operations 
were  done  in  one,  and  the  Union  Trust  Company  bought  in  trust  for  that 
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Miidicato  ami  at  the  dirt-ction  of  that  syiitlicate.  That  is  ihc  whole  case  as 
regards  tliat  trust.  That  syiulicate  had  the  riglit  to  carry  on  its  business  a> 
it  phased.  Ili^h  and  mighty  thougii  Mr.  Shepley  may  K',  and  upon  a 
IK'dc.stal  as  that  C  niiiimission  may  Ik?,  and  witli  (hie  deference  to  both  of  them, 
that  syndicate  oi  four  Iiail  tlie  right  to  carry  on  its  business  as  it  pleased.  It 
did  carry  (jii  iis  husi^es.^,  and  in  the  course  of  its  ojx-rations  on  two  occa- 
sions, in  tlic  negotiation  for  land,  came  to  the  point  where  the  vendor  and 
the  syndicate  were  at  |M>ints  or  nearly  so  with  reference  to  the  price.  I  hit 
we  did  not  take  the  lands  until  tlte  agent  (,f  the  vemlor  said  to  us:  Take 
them  at  the  ]irice  ;it  which  I  am  authorized  to  .>ell  them,  hut  I  get  a  com- 
fuission  of  so  much  and  1  will  give  you  one-half  uf  that  commission  if  yuu 
take  the  Ian  's.  .      •  * 

S\M>i«  All.  .M ADi:  TiiMK  Own  .\ui<an»;i;mknt  With  \  i:.nim)k's  Ack.vt. 

We,  the  syndicate,  came  together,  discussed  the  matter,  and  decideil  to 
take  the  lan<ls  imder  that  condition.  On  tlie  first  transaction  $1(>,(HMI  was 
the  agent's  commission.  1  le  otTered  the  half  and  we  took  the  ^.^OOO.  1  took 
/t,  .said  the  hoii.  member  for  Carleton  (Mr.  Carvell).  I  put  it  (he  says)  into 
my  own  pocket.  I  took  it,  say  the  Convmission  in  certain  parts  of  its  evid- 
ence and  rei)ort.  Why  could  they  not  l)e  honest  and  fair,  both  of  them,  and 
say  that  the  Commission  was  taken  by  the  syndicate  managing  its  own  affairs. 
Now,  note  this.  Who  were  that  syndicate?  They  were  Dr.  ( )ronhyatekha, 
.Mr.  Mc(  iillivray.  Dr.  .Montague  and  my.self.  The  lenders  were  in  that  syndi- 
cate and  so  were  the  borrowers,  iioth  agreed  to  the  taking  of  half  the  com- 
mission from  the  agent.  Say  it  was  taking  profits  prospectively.  You  may 
say  whatever  you  like.  I  have  given  the  facts  and  the  whole  facts  of  the 
case.  r>ut  with  a  devilish  ingenuity,  just  as  skilful  as  it  is  devilish,  that  Com- 
mission put  on  the  records  of  this  House,  to  stay  there  forever,  that  I  took 
that  conmiission,  and  then  follows  it  up  with  these  words:  "lie  says  he 
divided  it  among  the  members  of  the  syndicate."  That  is  the  statement  of 
these  uni)rejudiced  and  manly  men  who  had  the  books  before  them,  who 
knew  that  the  other  three  members  of  the  syndicate  got  their  .share,  and  yet 
the  best  they  dare,  consonant  with  instructions,  and  the  worst  thev  dare — 
brave  men  that  they  are — is  to  .say  ])ractically  that  I  pocketed  it  and  that  I 
saitl  I  (livided  it  with  the  others. 


TiiKiK  L'.NDoi  iMKi)  RnniT. 

.\<'w.  look  at  another  thing.  That  syndicate  had  earned  moiiev  and  had 
turned  it  into  the  funds— $10,(M»()  at  one  time.  They  had  paid  their  interest 
up  to  that  day:  they  had  received  nothing  for  their  management  or  anything 
of  that  kind:  they  proposed  to  take,  and  they  did  take,  that  rebate  of  the 
agent's  commission  as  prospective  profits.  Characterize  it  as  you  like,  that 
is  all  there  is  to  it. 
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The  second  transaction — for  I  am  not  going  behind  anything — was  a 
transaction  on  exactly  the  same  basis  and  agreed  to  exactly  in  the  same  way. 
I  )tlur  transactions  had  taken  place  between  the  members  of  the  syndicate, 
which  it  is  no  man's  business  tu  know.  I'ayinents  had  been  made  to  some 
memlKTs  of  the  syndicate,  and  1,  as  a  receiver  of  the  second  commission, 
refused  to  distribute  it  until  we  had  an  adjustment  of  accounts.  My  hon. 
friend  from  C'arleton  makes  the  query:  When  w'..  this  be  adjusted?  How- 
is  it  goinj,'  to  Ik'  adjusted?  Will  it  ever  Ik-  a<ljusted?  If  it  were  parliament- 
ary, I  wouM  tell  him  it  wa>  iione  of  his  business. 

Why  This  Difi'krknci:? 

Xow,  what  the  Commission  had  the  right  to  do — I  ask  your  attention  to 
this,  Mr.Chairman.  and  the  attention  of  every  hon.  meml)er — was  to  criticize 
the  officers  of  the  Supreme  Court  of  the  Independent  Order  of  Foresters, 
who  lent  that  money  to  themselves  and  to  me,  who  bouj^ht  I  l,n(M»  acres  of 
land  before  I  knew  anything  about  it.  Will  you  believe  it,  Mr.  Chairman, 
and  will  the  members  of  this  House  believe  it?  You  may  l(H)k  thnjugh  the 
whole  record  of  the  evidence  and  you  will  not  find  thai  the  virtuous  Mr. 
.Shepley  and  the  highly  honorable  Commission  made  one  single  incjuiry  into 
the  purchase  of  that  M,0()0  acres  of  land — whom  if  was  bought  from,  how 
much  was  paid  for  it — whether  it  was  U)Ught  from  the  Canadian  Pacific 
Railway,  froin  the  (Jreat  Northern  or  from  what  other  source — what  letters 
l)assed  or  whether  there  were  any  commissions  paid — and  all  the  rest  of  it. 
Why,  they  were  jwrfectly  agreed  that  there  should  not  be  a  word  of  investi- 
gation, not  a  syllable  of  censure  with  reference  to  that.  I  hit,  when  it  came  to 
the  point  that  the  Bame  of  the  Union  Trust  Comi>any  came  in — in  a  docu- 
ment which,  as  Mr.  Shepley  knew  perfectly,  simply  substituted  the  trust 
company  for  Dr.  Montague — and  so  my  name  could  be  got  at,  there  was  no 
ingenuity  too  great,  no  skuth-likc  procee<lings  t(M)  keen  to  follow  up  to  its 
remotest  contingency,  to  its  furthest  point  of  possibility,  how  these  lands 
were  got,  from  whom  they  were  got — whether  from  ix)litical  friends  of  mine 
or  from  others — had  Mr.  Roblin  any  hand  in  it? — was  Mr  Colin  Campbell 
into  it? — was  this,  that  or  the  other  frieml  of  mine  concerned?  All  these 
questions  were  asked.  Now,  query:  Was  the  first  avoide<l  because  Mr. 
F.oster  could  not  be  implicated  through  the  trusteeship  of  the  Trust  Co.  as 
holder  of  titles?  Was  the  second  brought  upon  the  boards  because  Mr. 
Foster  could  be  so  representj;d  ?  I  ask  Judge  MacTavish  to  answer  that 
question  as  a  man. 


Charge  I") — Foster  Took  a  Commission  in  the  Kamloqi's  Transaction. 

Another  finding  of  this  Commission  is  that  I  accepted  a  bribe  in  the 
sliape  of  a  commission  in  the  transaction  of  the  Kamloops  projierties.  You 
will  find  that  at  page  149  of  the  report.  Now,  Mr.  Chairman,  let  me  ask 
your  attention  for  a  moment  to  this  matter.     In  the  course  of  litnnan  events 
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tlie  tiiiu-  cjiiuf  wlicn.  in  the  opinion  of  Mr.  Shcplcy,  it  was  prui)cr  that  I 
sliutild  Ik'  i)iii'>ti()iu(|.  Ia'I  iiic  explain  tiiat  I  was  sul>{Nctiat.-t|  mi  the  last 
ui  .\ii^ii>.t.  I  Willi  Im  tlic  inquiry  and  remained  from  the  5th  of  SeptemlK-r 
imtil  tlif  ;;rtl  III  (  ktolnr.  All  that  lime  tiiese  nmleclaretl  charfjes  were  1k-- 
iuii  pressed  aj;ain>l  me.  I  asked  tu  Ik-  heard.  1  was  there  with  the  infor- 
matinii;  I  w.m  the  man  \\ii<>  knew  more  ahunt  these  matters  than  any  other 
man;  my  naili  ua*  jn>l  as  ^ood  as  any  other  man's.  1  asked  that  1  Ik*  re- 
lievid  ir-im  tlu>r  Imijr  lianginy,  undeclared  charges,  hy  Ix-ing  put  on  the 
slaiiil  and  (iiustioncd.  I'.ul  .Mr.  Shepky  was  not  ready.  The  train  was 
not  sufhiienlly  laiil;  llie  liomh  was  not  (jnite  ready  to  e.xplode.  .\nd  s.>  I 
could  not  he  put  ui>on  ihe  \\itnes>  stand,  and  was  not  put  upon  the  witness 
.stand  umil  the  :ird  dav  of  ( )ctober. 


ASKKI)   l.N    \  .\I\     lo    IIK    (aI.I.KI). 

<  'n  the  |sl  of  I  Vloher  1  rose  before  that  Commission  and  made  a  most 
laniest  ajipeal  ay^ainst  the  cruelly  of  being  hung  up  bet  wee  n  heaven  and 
earth  while  these  insimiations  were  being  spread  abroad,  and  when  the 
time  was  hanging  on  liie  hands  of  the  Commission.  Mr.  Shepley  said:  No. 
we  cannot  take  you  this  afterniuMi.  I  pleaded  with  the  chairman  of  the 
Connnission.  Mr.  .*<hepley  looked  up  at  the  chairman  of  the  Commission 
anil  saiil:  "Vou  know,  judge,  we  have  not  been  able  to  get  those  bank 
hooks  yel."  And  Judge  .M.icTavish  noddecl  willing  assent,  and  solaced 
me  by  .saying:  "Ndu  know,  .Mr.  I'oster,  now  that  you  have  made  this  pro- 
test, the  public  will  think  there  are  two  sides  to  the  question."  That  was, 
indeed,  a  great  solace  and  comfort  to  mc.  W  .  t  were  flic  bank  books 
that  were  necessary?  What  had  I  to  do,  what  had  my  oath,  my  evidence 
to  do  with  the  bank  books?  Let  them  call  me — I  was  there  to  be  calle<l. 
1  was  there  to  give  them,  on  my  oath,  the  facts  of  the  case — as  I  did  after 
the  bomb  had  been  j)repare<l  and  the  train  l.ad  been  fairly  well  laid.  I  was 
|)ut  on  my  oalh,  and,  in  course  of  my  evidence  I  was  asked  this  question: 
Did  you  receive  any  commission  from  Mr.  Fowler  in  the  Kamloops  trans- 
action which  induced  you  in  any  way  to  put  that  transaction  through? 
W'.is  liicre  any  connnission?  I  gave  them  my  sworn  denial.  Meanwhile, 
Mr.  l'"owl,cr"s  hank  book  had  been  stripped  by  that  Commission  out  of  the 
gn;irdi;mslii])  of  the  bank,  and  every  one  of  his  private  disbursements,  even 
to  that  for  a  ]>rescnt  he  had  made  to  his  wife,  was  ]>aradeil  before  that 
("oinniissiou  and  paraded  before  the  country. 

A    ShaMKI-FSS   PKOf'KKniNr.. 

And  all  this  was  done  in  the  absence  of  Mr.  Fowler  and  without  asking 
his  leave  ;  without  saying  to  him,  even :  Mr.  Fowler,  the  Commission  would 
like  to  see  your  bank  book — have  you  any  objection?  Mr.  iMiwlcr,  if  asked 
that  question,  would  at  once  have  said:  (Jentlemen,  yon  may  .see  my  bank 
book,  but  T  have  private  business  there  as  well  as  other  business,  and  you 
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will  please  liot  cointminicate  my  jn-ivate  businesji  to  the  public;.  That  is 
the  way  they  do  these  things  in  K«»«lan<l.  Will  any  man  sa>  the>  ever 
go  iKyi.nd  that  in  Knulaud?  is  a  mans  bnsiiiess  to  Ix-  rnthkssl)  torn  iip 
and  his  bank  accounts  pubUdy  paraded  Ucausc  three  men  are  given  the 
name  of  a  Koval  Commission  ami  given  certain  powers  which  they  s|)e-edily 
prepare  to  ov'erstci.'  in  this  star-chaml)er  wav  ?  Well.  sir.  wluii  they  got 
that  bank  Inn.k  there  was  great  rejoicing  in  the  camp  mi  two  accnnts.  I 
cannot  divulge  the  source  of  my  information,  but  1  know  that  a  correct 
and  well  modulated  yell  of  triumph  went  up  from  the  prosecutor  au<l  h-s 
associates,  when  two  items  in  that  bank  b  .ok  met  tlii-ir  eyes:  One  a  check 
from  Mr.  Fowler  to  myself  for  $-i..".<ti)  and  the  otlu-r  a  check  from  Mr. 
l-.>wler  to  the  leader  of  the  Opposition  (Mr.  R.  L.  Borden;  for  $1(K),  or 
something  like  that.  They  were  all  cock-a-wh.M.p!  Now  we  have  got 
them!  And  my  counsel  was  telephoned  to  in  a  llustered  voice:  Something 
of  great  imi)ortance  has  hapi>ened,  come  down  at  once.  We  went  down. 
1  was  I'sked  the  (|uestion  :  Did  you  receive  that  cheque  for  ijJ-.'.r.OO  from  Mr. 
Fowler?  I  did.  i  explained  it,  I  explained  it  to  the  Commissioners.  I 
explained  it  as  a  part  of  mv  private  business.  1  was  stripjied,  sir.  Will  you 
lK,-lieve  it?  1  was  stripjHid  absolutely  bare  as  to  my  financial  standing  by 
Mr.  Shepley  in  the  eyes  of  Canada  and  before  that  Commission. 

.'\N    UNAMTHORIZKI)    iNVliSTKiAllOX. 

I  have  l)ecn  25J  years  in  public  life  in  this  country.  I  have  stolen 
nothing;  I  have  made  n6  use  of  my  opi)ortunities  to  amass  a  fortune.  To- 
day I  stand  before  this  Parliament  and  this  country  under  bare  in.les.  I 
am  not  aslrimed  to  say  so,  but  Cod  forbid  that  any  prt)scciUing  attorney, 
in  the  King's  name,  should  make  me  a  financial  si)ectacle  iK-foie  this  c'->r.ntry 
through  a  Commission  appointed  to  ask  some  questions  with  refe  ence  to 
insurance.  Some  one  in  the  reporters'  gallery  said  that  my  voice  grew  tense 
when  I  approached  this  subject.  I  do  not  wish  to  conceal  that  it  does.  I 
never  had  an  exi)erience  like  this  before  in  my  life.  .Ml  that  I  have  is  the 
ability  that  God  gave  me,  my  power  to  work,  my  character  and  my  reputa- 
ti.)n,  and,  sir,  I  will  fight  to  the  last  ditch  before  I  will  let  an\T)o<ly  rob  me 
of  those.  Pressed  by  Mr.  Shepley  I  gave  a  portion  of  my  private  business 
and  then  said,  when  he  pressed  still  further:  Your  Honor,  this  is  private 
business.  I  do  not  think  I  ought  to  be  asked  this  question  here,  1  have  given 
you  my  oath,  but  if  you  Commissioners  want  to  know  the  ins  and  outs  of 
this  wiiolc  thing  I  will  spread  it  before  you.  Judge  MacTavish  said :  That 
will  be  quite  satisfactory.  I<>om  that  day  to  this  thev  never  askeil  me  to 
spread  anything  before  them.  There  was  my  sworn  .i  h  tlenial,  there  was 
my  testimony,  there  was  that  action.  Do  you  believe  it,  sir,  that  Com- 
mission never  called  another  witness  as  to  whether  I  took  a  bribe  by  way 
of  commission  or  not.  and  yet  let  me  read  from  page  119  of  the  report: 
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CONTEMPTUiM-:    Sr^ANOKR    ANn    MiSREPRKSF.NTATION. 

Oil  l'i;brii,-iry  s,  i;i(M.  ilic  dealing  with  tile  Union  Trust  Company  was  reduced  into 
COM vi valuing.  I  he  main  aKrc.nunt  of  that  date,  bv  which  Fowier  coi  veys  the  pro- 
perty to  I'oste;  in  trust,  ,ind  wliich  declares  the  trust  to  be,  to  the  extent  of  forty-nine 
per  cent  for  J'owier,  Irwin  and  McCormick,  and  to  the  extent  of  fifty-one  per  cent. 
tor  the  Irust  Comp.iiiy.  recites  most  carefully  that  Fowler,  Irwin  and  McCormick 
cunumplate  luirchasinK  and  desiru  to  ncKoliate  for  the  property,  and  have  applied  to 
ilie  !  rust  (  ompaiiy  to  join  tluni  in  the  purchase  ;  that  in  pursua'nce  thereof  the  agree- 
nuiit  of  January  :.'ti.  with  ky.in.  was  entere<l  into  by  I-owler;  and  that  it  is  now 
necessary  to  procure  ;md  pay  to  Kyaii  his  purchase  money  accordinsly. 

X<)\v  mark  tliis: 

I'ollowiiij.  this,  $:.>:j.-,.(mm»  w.is  paid  to  Ryan  bv  the  Trust  Company.  By  the  real 
arr.mKeriunt  between  liini  ;iiid  howler  lie  was  onlv  entitled  to  retain  $170,U<)0,  'nd  he 
paid  over  the   reiiiamiiig  $.-..-.,(MHt,  or  the  greater  part  of  it,  to  howler. 

Now  comes  tlio  judtjiiient  of  the  Cominissiuners,  the  finding  of  a  Royal 
Coinmi.ssioii  with  the  Kiiit,''s  name  stamped  on  it: 

(hit  ufthesc  moneys  Iniwler  paid  Foster  at  least  ■$^.rM')  and  probably  about  $7,000. 
.Mr_  l()\\ler.s   evidence,   jiages   :!l()'„',   :uo;!,   :1104.      Mr.    Foster's    evidence,    pages    25:t6, 


I  las 


That  is  all  llui-e  is  to  it.       What  do  you  i.,^^!?      We  get  what  is  there. 


on 


e  of  yon  seen  the  evidence  and  read  it?     Xo,  sir. 


Tin-:  FAc^r.s  I'uRiEn. 

Now,  if  the  mcmhers  of  Parliament  have  not  seen  that  evidence  and 
iiave  Mot  read  it,  what  will  he  thought  of  it  by  the  man  in  London,  a  friend 
of  mine,  knowing  me  as  the  former  Finance  Minister  of  this  country,  who 
gets  that  rejiort  sent  to  him  and  reads  that  1  ttK)k  $•.>.")(>(»  to  $7,(100  out  of  a 
commission:-  Will  lie  ever  .see  the  evidence?  It  might  as  well  be  hidden 
in  Hades  so  far  as  he  is  concerned.  The  man  on  the  street  does  not  dig 
into  the  evidence.  Look  at  the  abandoned  maliciousness  of  a  finding  like 
that.  In  that  judgment  1  am  condemned  before  the  country  and  the  world 
for  taking  a  commission  uikmi  business  1  was  traiLsacting  for  the  Union 
Trtist  Ccjmpany ;  it  is  stated  that  I  did  it,  and  the  evidence  given  in  contra- 
diction is  carefully  kept  out  of  the  report  and  hidden  i»-,vay  in  the  archives 
of  this  country.  Twenty-five  years  from  this  when  my  dust  has  minglefl 
with  mother  earth,  some  pohtical  slanderer  arises  m  this  House  and  in 
reply  to  a  luember  from  the  ( )i)iK>sition  says  to  him :  You  vaunt  yourselves 
alxjut  your  men  and  your  leaders,  your  coadjutors;  read  the  report  of  the 
Royal  Connnission.  There  was  one  of  your  trusted  men  reported  by  a 
Royal  Commission  as  taking  a  brilx;  in  carrying  nn  his  trust  company 
bnsines.s.  T  am  not  near  t<^  meet  my  traduc'cr.  an.  vears  afterwards  it  is 
the  same,  and  forever  down  the  rolling  years  of  th  listory  of  Canada,  that 
damnable  record  is  there,  full  of  falsity,  to  the  i.  er  ■>  idonment  of  all 
sense  of  honor  and  all  truth  and  all  manly  dealing,  man  to  man.  I  ask 
Judge  MacTavish  how  he  dared  put  such  a  malicious  finding  in  his  report? 


Take  page  i:53  of  this  report.  Page  13:?  in  one  sentence  sums  up  what 
is  the  designed  effort  of  the  prosecutor  and  the  designed  object  of  the  Umh- 
niission.  It  had  been  declared  that  the  L'nion  Trust  Company  was  formed 
for  speculative  purposes  and  after  having  iterated  that  and  reiterated  it, 
the  Commission  says: 

The  purpose  was  then  undoubtedly  to  embark  in  active  speculation. 

What  di('  :   (ige  MacTavish  mean  by  that?    What  did  the  ma-    who 
wrote  that  r-port  mean  Sy  t'lat?    What  did  the  prosecutor  before  ^hat  Coin- 
mission  me    1  l)v  that  ?    Ajvain  I  throw  out  my  challenge  in  his  teeth :  show 
me  the  invoi'iiJat  that  wa»  made  by  the  Union  Trust  Company  of  its  capital 
funds  in  anything  else  than  what  was  authorized  by  the  laws  of  the  land. 
What  right  have  you  to  call  it  a  speculation?    It  is  the  same  as  every  trust 
company  invests  in,  the  same  as  every  loan  company  invests  in ;  only  that 
and  nothing  more.    Yet,  it  is  paraded  through  the  pages  of  that  report  that 
it    is     speculative,    that    it   was    meant   to   be    six?culative    from  the    first 
and    embarked    in    because     of     that     ruling    idea.       Then    they    go    on 
to   say   that    I   speculated   or   invested    in   land,   invested   in   timber   pro- 
perties and   invested   in   real  estate.       In    Heaven's   name,   what   do   trust 
comi>anies   invest    in   if   they  do   not    invest   in    these?       What    do   large 
banks  invest  in  if  they  do  not  invest  in  these?     Go  down  to  the  Hank  of 
Montreal,  ask  its  manager  to  open  to  you  its  page  of  investments  and  you 
will  find  that  nine-tenths  of  the  investments  of  the  bank  arc  investments  in 
land,  in  business,  in  lumbering  operations,  in  milUng  operations  and   in 
comi>anv  operations.     Yet,  that  is  all  speculation.      Ours  was  speculation. 
Loan  a  "thousand  dollars  on  a  farm  in  the  North-West,  taking  .lO  per  cent, 
of  the  valuation,  it  is  speculation.     The  risk  may  prove  to  be  a  bad  moral 
risk,  there  may  be  three  or  four  bad  seasons  in  the  Wes't,  the  man  may 
neglect  his  business,  you  may  lose  your  whole  investment ;  it  is  a  speculation 
and  nothing  more.     So,  sir,  Mr.  Shepley  shapes  the  report  to  brand  me  and 
to  brand  the  Union  Trust  Company  with  si)CCulation,  whilst  the  evidence 
before  his  own  Commission  shows  that  we  are  making  exactly  the  same  in- 
vestments as  other  trust  companies  and  that  they  are  legal  investments. 

Charge  7.— Mr.  Foster  Diverted  Tru.st  Funds  Without  Full 

Disclosure. 

Now,  sir,  I  come  to  one  of  the  most  talked-about  charges,  and  that  is 
that  Mr.  F'oster  t<x)k  trust  funds,  diverted  them  to  loans  to  himself,  or  in  his 
own  interests  in  the  case  of  the  Great  West  Lands  Company,  without  dis- 
closing the  facts  to  his  directors.  That  statement  was  made  by  the  hon. 
member  for  Labelle  (Mr.  Hourassa)  not  on  his  own  resiK)nsibility,  but  col- 
lated or  read  from  the  report  of  this  commission.  What  are  the  facts  in 
reference  to  that?  I  will  give  them  to  you  just  as  briefly  as  I  possibly  can. 
Messrs.  Pope  and  Fowler  and  some  friends  of  theirs,  some  time  or  other, 
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l>coanie  possessed  of  an  (.jjUon  on  laiuls  in  the  North-west.  They  purchased 
those  at  $.{.oO  per  acre.  Let  me  Iiere  say  that  one  of  tlie  undeclared  charges 
against  nie  wliicli  Air.  Shepicy  folK.wed  up  Hke  a  sleuth  hound  was  that  I 
had  an  anterior  interest  in  these  lands  .,f  Messrs.  I'o-c  and  Fowler  and  others 
which  were  sold  to  me.  I  denied  that  on  oath.  There  is  no  truth  in  it.  1 
knew  nothing  of  it.  never  knew  that  they  were  juying  lands,  never  knew 
that  they  were  huying  other  lands,  knew  nothing  about  it  at  all  until  the 
I)roi)osition  was  brought  to  some  of  us  in  Torotito.  That  was  an  unde- 
clared charge.  If  Mr.  Shepley  had  been  proceeding  in  a  court  of  law  he 
would  have  had  to  specify  and  declare  that  charge,  and  he  would  have 
sought  his  conviction  by  proper  legal  metiiods,  but  he  sought  it  in  an  under- 
hand way.  I  gave  my  denial  to  it  on  oath.  I  reiK'at  that  denial  here  to- 
day. They  brought  this  option  to  the  city  of  Toronto  and  after  certain 
negoliations  had  taken  place  with  others  they  came  down  to  a  negotiation 
with  a  number  of  gentlemen  with  whom  1  myself,  Mr.  McGillivray  and  Mr. 
Matthew  Wilson  were  associated. 


Tin:  Tkli:;  1  [istokv. 

To  make  a  long  story  short,  :\lr.  Wilson,  Mr.  McOillivray  and  myself 
Ix'Uglit  an  option  from  these  gentlemen  paying  them  $!..'.(»  per  acre,  an 
advance  to  them  of  $1.00  jK-r  acre.  When  we  had  secured  that  option.  Mr. 
McCiillivray,  Mr.  Wilson  and  myself  turned  around  and  sold  it  to  the  (ireat 
\V\-st  Lands  Company  for  an  advance  of  ."iO  cents  per  acre  payable  in  stock. 
Please  keej)  that  in  mind.  X-  one  dollar  of  profit  went  into  the  hands  of 
Mr.  McGillivray,  Mr.  Wilson  and  myself,  (lur  advance  was  all  jKiid  in 
stock  and  we  would  get  it  or  would  be  paid  it  after  every  other  obligation 
of  the  company  was  absolved  and  paid  off.  Although  the  finding  of  the 
Commission  misrepresents  it,  the  evidence  shows  conclusively  that  at  the 
time  Mr.  McGillivray,  Mr.  Wilson  and  my.self  bought  that  option  and  made 
a  sale  of  it  to  the  Great  West  Lands  Company,  there  was  no  thought  of 
taking  that  to  the  Union  Trust  Company  of  which  we  three  were  dirtx'tors. 
Our  advance  in  stock  amounted  to  $!).j,00n.  We  said:  We  have  to  take 
about  half  of  that  to  help  us  to  finance  this  transaction  through :  we  JK'lieve  it 
is  a  good  transaction;  we  believe  that  money  will  be  made  out  of  it,  and  wc 
believe  that  by  giving  a  bonus  of  stock  we  can  get  capitalists  to  advance 
us  money  for  three  years.  That  is  all  we  need.  In  the  course  of  the 
negotiations  I  simply  took  this  position:  Let  us  take  this  to  the  Linion  Trust 
Company  of  which  I  am  the  managing  director  and  you  two  gentlemen  arc 
directors.  Let  us  allow  the  Cnion  Trust  Company  to  have  this  .proposition 
if  they  choose  to  take  it  before  wc  offer  it  to  any  other  company  or  capital- 
ists. Up  to  this  time  who  finds  fault  with  me?  Had  Mr.  Fowler  and  the 
others  not  the  right  to  buy  property  in  the  North- West  Territories?  Had 
they  not  the  right  to  sell  it  at  an  advance?  Had  Mr.  McGillivray,  Mr. 
Wilson  and  myself  not  the  right  to  buy  property  ?    Had  we  not  the  right  to 
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sell  it  again  at  an  advance?     Where  is  the  law  against  it?     Where  is  the 
ethical,  where  is  there  any  (objection  to  a  course  of  that  kind? 

Submitted  to  and  CoNSiDiiKiio  by  the  Directors. 
Now,  sir,  having  gone  that  far,  we  -.vanted  to  raise  money  in  c-der  to 
finance  the  transaction  partly  by  money  raised  and  partly  by  the  sale  of  stock 
until  wc  could  get  into  the  sale  of  land  and  thereby  recoup  ourselves  and 
and  carry  the  operation  along.  I  proposed  that  we  should  take  the  projxjsi- 
tion  to  the  I'nion  Trust  Company.  Wc  took  it  to  the  Union  Trust  Com- 
pany, and  the  Union  Trust  Company  directors  took  it  into  consideration 
and  thought  it  all  over,  these  directors  being  in  part  Foresters,  viz.: — Dr. 
( )ronliyatekha,  myself,  Mr.  Wilson,  Mr.  McGillivray,  Judge  Boyd,  Col.  David- 
son and  Mr.  Stevenson.  We  took  that  to  the  directors  of  the  Union  Trust 
Company  and  they  talked  it  all  over  time  after  time.  At  last  the  conclusion 
come  to  by  the  directors  was  this:  if  we  can  k\;^ally  do  it,  w  will  go  into  this 
transaction  and  loan  your  comi)any  the  monc_\  that  you  require.  What  were 
the  terms?  We  were  to  pay  six  per  cent,  for  the  money,  we  were  to  mort- 
gage all  our  assets  as  a  security ;  we  were  to  give  them  in  addition  a  bonus 
of  the  2:>7y^  .shares  of  stock.  These  were  the  terms.  After  looking  it  all 
over  the  Foresters'  representation  on  the  board,  as  well  as  the  board  outside 
of  that,  agreed  to  the  proposition  provided  it  was  within  the  legal  competence 
of  the  company  to  do  so.  That  question  was  left  to  Judge  Pioyd,  and  Judge 
r.oyd  is  a  careful  lawyer  and  a  judge  of  wide  repntati(  n.  This  is  the  opinion 
that  Sir  John  ]5oyd  gave  as  to  the  legality  of  the  matter.  1  quote  from  his 
evidence  before  the  Commission: 

Pkoxoi'.n'ced  Lf.g.\[.  iiY  Judge  FiOYD. 

The  only  opiiiidii  I  expressed  was  that  it  was  coiiiiietent  tor  the  riiioii  I'riist 
Company  ti  enter  into  that  in  point  of  law,  that  hcinj^  an  outside  syn(hcate  whieli 
had  acquired  what  they  thought  a  valuable  asset  and  presented  it  for  the  consideration 
of  the  Trust  Company  as  a  thing  to  be  gone  into  jointly.  I  said  there  was  no  objec- 
tion I  could  see  in  point  of  l.iw,  as  it  was  a  matter  initiated  outside  the  company  and 
brought  to  them  for  consideration.  That  is  the  sum  total  of  my  e.tpressior  as  to  the 
law,  and  all  I  think  I  was  asked  for. 

Now,  sir,  when  Judge  Boyd  gave  us  his  opinion  as  to  its  legality,  then 

the  documents  were    put  through  and  the  loan  was  arranged  for,  as  I  have 

.staled,  we.  giving  the  boiuis  from  our  stock  (that  is  the  three  of  us)  of  'i',\7y\ 

shares,  and  100  .shares  were  init  in  Doctor  Oronhyatekha's  hands,  on  the 

Trust  Company  agreeing  to  advance  us  the  money  at  six  jkt  cent,  and  tcj 

have  the  option  of  taking  stock  for  the  part  or  the  wh(>le  of  their  advance 

as  and  when  they  deemed  fit.     Now,  sir,  I  was  told  the  other  night  that 

they  had  no  security  from  that  time  until   November,   liK),").     I  denied  it 

then,  I  deny  it  now.     The  member  for  Carleton  declared  that  ihey  had  no 

lien  or  security  from  that  time  until  November  28,  190,1. 

Ample  Security. 
The  very  first  document,  the  basis  of  the  whole  where  the  transaction 
is  set  forUi,  gives  the  Union  Trust  Company  a  lien  on  every  acre  of  these 
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lauds  and  on  every  dollar  of  our  assets.  When  the  change  was  made  in 
I'M)  I,  and  they  took  their  stock,  the  instrument  drawn  up  at  that  time  con- 
tinued tiiat  lien  u\um  every  acre  of  our  lands  and  upon  every  dollar  of  our 
assets  for  any  advances  they  had  made,  and  on  Novem'  .'8,  1905,  the  last 
document  did  the  same. 

\ow,  I  am  not  a  lawyer ;  there  may  be  a  quibble  possible  on  this — the 
lands  that  we  had  and  gave  as  security  in  1903  were  lands,  the  title  of 
which  resided  in  the  Canadian  Pacific  Railway.  We  gave  a  lien  and  an 
agreement  to  mortgage.  I  am  told  that  this  is  in  every  respect  equal  to 
a  mortgage  so  long  as  the  title  is  still  in  the  hands  of  the  original  vendor, 
and  nt)1)ody  else  can  register  a  claim  with  reference  to  it.  Now,  sir,  I  will 
read  that,  and  whilst  I  am  reading  it  let  me  dispose  of  another  story. 

.\m.  TiiK  I"".\iis  Wkuk  Dlscloski). 

This  C'oiiimissioii  says — and  they  do  it  again  in  an  underhand  way — 
that  that  whole  transaction  took  jilace  and  the  minutes  do  not  disclose  the 
relations  of  .Mr.  Foster,  Mr.  McOillivray  and  Mr.  Wilson  with  reference 
to  this  transaction.  The  minutes  did  not,  on  the  face  of  the  minutes,  but 
the  document  referred  to  in  tlie  minutes  and  which  was  the  basis  of  the 
minutes  is  the  document  1  hold  in  my  hands;  and  I  brand  as  false,  I  brand 
as  a  lie,  either  deUherate  or  unintentional,  the  statement  from  whom.soever 
it  may  come,  that  that  transaction  was  entered  intf>  without  a  disclosure  of 
the  position  of  Mr.  Foster,  Mr.  McGillivray  and  Mr.  Wilson  with  reference 
to  it.  TJiat  document  bears  date  the  "^•^nd  of  June,  1903.  There  it  is.  All 
the  parties  to  it  are  set  out  in  it.    Who  are  the  parties? 

The  Hon.  (ioorjje  E.  Foster,  Lieut. -Col.  John  A.  McGilhvray,  and  Mathew 
Wilson,  K.C,  hereinafter  called  the  owner.s — of  the  first  part. 

There  we  arc  at  the  very  head  of  that  document.  The  owners.  The 
owners  of  what?  The  owners  of  that  property  and  of  that  stock  as  appears 
in  the  body  of  the  document. 

The  Union  Trust  Company,  lureinaftcr  called  the  banker,  of  the  second  part ; 
and  Doctor  Oronhyatckha,  Sir  John  A.  Boyd,  Hon.  Robert  Rogers,  George  Percival 
Schofickl,  and  the  said  Foster,  McGillivray  and  Wilson,  hereinafter  called  the  share- 
hoklcrs,  of  tiic  third  part;  and  the  New  Ontario  Farm  and  Townsite  Syndicate, 
Limited,  hereinafter  called  the  company,  of  the  fourth  part. 

And  this  last  became  the  Great  West  Land  Company  by  a  change  of 
name.  There  are  the  four  parties  to  this  agreement.  Every  particular  with 
reference  to  the  ownership,  and  the  rights,  and  the  distribution  of  stock, 
and  the  mortgage,  to  l)e  given,  and  the  interest  to  be  paid,  is  set  out  in  that 
docunumt.  There  is  a  list  of  the  whole  thousand  shares  of  stock  thai  be- 
longed to  Messrs.  l-'oster,  McGillivray  and  Wilson,  and  there  is  the  dis- 
jxisai  of  it,  to  whom  it  is  to  go,  down  to  the  smallest  and  most  minute  par- 
ticular. .\nd  \et  they  tell  us  that  the  conditions  were  not  disclosed.  I  ven- 
ture to  say  that  no  document  could  be  found  which  so  explicitly  states  the 
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conditions  signed  by  the  parties  themselves  and  executed,  as  that  document 

(iCK'S. 

Dktails  of  the  Lien. 
Let  us  see  about  this  lien  business — md  this  to  my  hon.  friend  from 
Carleton : 

First.  That  the  said  options  and  agreements  (the  dates  of  which  arc  hereinbefore 
given),  and  all  the  right,  title  and  interest  of  the  owners  therein,  and  in  the  lands 
therein  mentioned,  shall  be  assigned  and  conveyed  by  the  owners,  and  the  owners  do 
hereby  grant,  assign  and  convoy  the  same,  to  the  company  (ut  the  consideration  to  be 
given  as  hereinafter  set  forth. 

2.  That  the  company  has  agreed  with  each  and  all  of  the  other  parties  hereto 
as  a  consideration  therefor  to  make  all  payments  required  by  said  options  and  agree- 
ments, and  to  pay  all  disbursements  and  expenses  of  the  owners  in  respect  to  the 
procuring  of  said  options  and  agreements,  and  this  agreement  and  to  complete  the 
purchase  of  said  lands  and  to  procure  title  thereto,  and  to  allot  or  procure  to  be 
allotted  fully  paid-up  and  non-assessable  shares  or  stock  in  the  company  in  the  amounts 
or  proportions  and  to  the  parties,  following:  That  is  to  say,  to  the  owners  (Foster, 
McGillivray  and  Wilson),  445  shares  of  stock 

And  yet  they  say  it  was  not  disclosed: 

EvEKYTHiNi;  Stated. 

— to  Lieut.-Col.  John  A.  McGillivray,  10  shares;  to  the  Hon.  George  E.  Foster,  IT/j 
shares ;  to  Mathew  Wilson,  10  shares ;  to  the  banker,  2'M'/i  shares ;  to  Dr.  Oronhya- 
tekha,  100  shares;  to  Sir  John  A.  Boyd,  10  shares;  Hon.  Robert  Rogers,  10  shares; 
George  P.  Scholield,  10  shares;  George  Alexander  Shaw,  James  Peter  Murray,  John 
Hogg  Kydd,  Whitford  Vandusen,  Henry  Johnstone  Dale  and  Wilfrid  Servmgton 
Dinnick,  100  shares;  Rufus  Henry  Pope  and  (jeorge  W.  Fowler,  50  shares. 

That  is  all  of  the  stock  that  belonged  to  Wilson,   jVIacGillivray  and 

Foster  allotted  by  that  document,  which  was  proceeded  upon  by  the  Union 

Trust  Company  and  properly  and  fully  endorsed  and  executed.     Now  listen : 

That  the  bank  account  of  the  company  shall  be  kept  with  the  banker  (that  is,  the 
Union  Trust  Company)  and  all  moneys  required  for  the  purposes  aforesaid  shall  be 
borrowed  from  the  banker  "and  lent  by  the  banker  to  the  company  at  such  reasonable 
current  rates  as  the  banker  may  demand,  and  the  company  shall  give,  grant  and 
convey  to  the  banker  from  time  to  time  as  security  tJierefor  and  for  the  company  s 
general  bank  account,  the  whole  assets  of  the  company,  including  the  said  options  anj 
agreements,  and  lands  or  rights  therein  mentioned,  and  the  unpaid  calls  on  stock  now 
or  hereafter  issued,  and  the  whole  liability  to  the  company  of  sh.ireliolders  in  the 
company  for  amounts  unpaid  or  payable  upon  shares  of  stock  m  the  company  or 
otherwise  as  may  be  from  time  to  time  required  by  the  banker. 

Charges  Exploded. 
Now,  Sir,  with  reference  to  security,  with  reference  to  disclosure, 
with  reference  to  the  openness  of  the  whole  transaction,  there  is  the  docu- 
ment. Mr.  Shepley  had  it;  the  commission  had  it;  it  is  in  the  archives 
of  this  Parliament  to-day — no,  this  is  the  very  document  itself,  which  I  got 
from  the  archives;  and  in  the  face  of  that,  the  Commission  publish  a  find- 
ing which  conveyes  to  the  public  the  idea  that  this  transaction  was  surrep- 
titiously gone  into,  and  that  the  facts  were  not  disclosed.  I  could  go  into 
other  particulars  with  reference  to  that,  but  I  do  not  think  it  is  necessary. 
That  is  the  main  point  of  the  transaction.  This  went  on,  and  after  a  time  the 
Union  Trust  Company  took  its  stock.  Then  it  rued  taking  the  stock, 
because  it  began  to  think  that  it  had  better  have  the  security  on  the  lands 
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and  no  partncrsliip.  It  gave  back  the  stock,  and  took  a  mortgage  on  the 
whole  thing  as  it  stands  to-day.  In  the  tnanipulation  of  that  stock  a  dis- 
agreement arose  as  to  llie  ^'o'ly^  shares  and  the  one  hundred  shares.  Tiiat 
was  a  disagreement  between  other  members  of  tlie  Union  Trust  Company, 
and  Messrs.  Wilson,  Mac(  Jillivray  and  myself.  It  was  a  family  matter ; 
no  one  had  any  business  with  it  but  ourselves.  It  did  not  affect  the  securities 
in  the  least,  because  the  stock  was  back  of  the  lands,  and  was  of  no  use 
or  value  until  all  the  liabilities  for  the  land  were  discharged  and  the  mort- 
gages dissolved.  .\nd  yet.  Sir,  will  you  believe  it?  that  commission  made 
an  unpreferred  charge  against  me  that  I  had  forged  meetings,  forged  reso- 
lutions and  forged  documents  in  order  to  have  this  matter  fixed  up,  so  that 
certain  stock  should  come  to  me  and  Mr.  Wilson  and  Mr.  McCiillivray, 
and  that  certain  obligations  should  be  assumed  by  the  Union  Trust  Company. 
Do  you  know,  sir,  that  in  that  report  the  whole  of  the  transactions  of  the 
Canada  Life  .\ssurance  Company,  the  monster  life  company  of  this  country, 
occupies  exactly  three  pages?  Will  you  believe  me  also  when  1  tell  you 
that  the  little  difference  between  some  directors  as  to  the  real  and  ultimate 
ilestinations  of  some  shares  of  stock  takes  up  exactly  three  pages  also  in 
that  report? 

\V-\s  TiiKUE  A  Risk? 

But  they  say  there  was  a  risk  in  this  matter.  Xow,  I  am  looking  straight 
at  the  Minister  of  tb.e  Interior — he  knows  the  North-west— and  I  look  at  the 
other  members  from  the  Xorth-west  provinces ;  and  I  ask  them  this  plain 
(piestion  between  man  and  man:  Supi)ose  that  you  had  :3(»0,0()0  acres  of 
well  selected  lands,  lying  in  the  Saskatchewan  valley,  along  the  line  of  the 
Canadian  Xorthern  Railway,  no  portion  of  that  land  more  than  fifteen  miles 
from  a  railway,  the  large  proportion  of  it  IxMUg  within  five  or  six  niiles,  the 
railway  all  plotted  out,  the  survey  approved,  three-quarters  of  the  railway 
built  and  absolutelx'  no  doubt  about  it  being  built  through  to  Edmonton; 
would  you  consider  that  those  •JOO.HOU  acres  would  be  g«K)d  value  at  $1. •,'•")  per 
acre?  I  make  the  assertion  here,  that  there  is  no  man  who  understands  the 
North-west  who  would  look  U])on  such  a  block  of  lands  as  anything  but  a 
prime  security  for  the  loan  that  was  placed  upon  it.  Why,  there  was  one  easy 
solution  of  tiie  matter:  Mr.  Shei)ley  simply  had  to  call  for  one  document 
in  the  l^nion  Trust  Company;  that  was  the  report  of  the  examiners  and 
valuators  who  went  over  every  (piarter  section  of  that  land,  described  it, 
put  the  ])rice  u])on  it,  certified  to  its  correctness,  and  sent  their  report 
<l(nvn  to  us  as  a  company,  if  he  had  called  for  that  document  and  brought 
it  before  the  commission,  he  wfuild  have  found  that  a  loan  of  $4.25  per  acre 
on  that  valuation  was  a  loan  of  not  more  than  50  per  cent,  of  the  value  of 
the  land.  1  talked  the  other  day  to  a  genlleman  from  tlie  North-west, 
one  of  our  most  enterprising  farmers  in  that  district.  He  said  to  me: 
I  know  that  country,  I  know  where  that  land  was,  and  when  you  bought 
that  for  .$l.'25  ;ui  acre  von  were  simply  buying  a  gold  dollar  for  half  a  dollar. 
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I'niin  ail  lie  said,  there  was  not  a  shadow  of  doubt  as  to  its  being  a  secure 
li.xk,  an<l  it  has  worked  out  so  that  to-day  not  only  is  almost  every 
acre  of  it  sold,  not  only  is  the  mortgage  more  than  secured  by  the  amount 
alreeady  sold  and  the  contract  running,  but  the  Union  Trust  Company 
will  get  its  (i  per  cent,  without  any  commission;  whereas  if  we  had  loaned 
i?10U,000  in  small  lots  on  farm  property,  one  per  cent,  of  this  would  have 
gone  for  commission  and  would  have  been  an  expense  to  the  trust  company. 
There  was  a  loan  without  any  commission,  at  six  per  cent.,  perfectly  secur- 
ed, and  the  Trust  L'omi)an,\  will  have  every  dollar  of  it  put  back  into  its 
funds,  and  will  get  besides  ;.';{T  or  I'.ST  s'lares  of  stock  which  will  net  it 
probably  $4U,0()0.  It  has  had  the  management  of  the  lands  at  25  cents  per 
acre,  and  it  will  scoop  up  probably  from  $;5(>,()U0U  to  $^ 0,000  as  a  profit, 
in  this  way,  and  it  has  had  also  th.e  management  of  our  books  and  our  funds. 
In  all  that  transaction,  not  a  dollar  of  money  from  the  Union  Trus.t  Com- 
pany went  to  booster  or  McGillivray  or  Wilson. 


Dual  Directoksiiii's. 

I  made  this  challenge  before  the  Commission:  You  say  that  there  were 
dual  directors  there.  Will  you  tell  me  the  law  that  makes  it  illegal  for  men 
to  sit  on  two  boards  as  directors  and  have  business  transaction  with  each 
other  ? 

Where  is  the  law?  It  is  legal  to  do  it.  It  is  authorized  by  the  law. 
It  is  more  than  simply  not  forbidden  by  the  law.  Directors  have  a  perfect 
right  to  sit  on  two  boards  if  they  choose.  But,  you  say,  complications  may 
arise.  So  they  may.  But  I  challenge  you  to  go  through  that  transaction 
and  i)oint  out  a  single  instance  of  lack  of  economy,  of  good  management, 
of  the  taking  of  a  dollar  of  money  or  the  misuse  of  any  of  the  funds  or 
anything  of  that  kind ;  and  if  you  can  point  that  out,  then  censure  and 
punish  the  directors  according  •<-•  their  desserts.  But  nothing  such  can  be 
found  in  all  the  four  years  of  tiie  company's  work.  The  nine  directors  of 
that  company  have  simply  received  $1H0  as  fees  attending  the  meetings 
of  the  board.  Not  a  dollar  for  travelling  expenses,  not  a  dollar  of  remu- 
neration in  any  way,  the  funds  have  all  been  handled  by  the  Union  Trust 
Company,  the  books  were  kept  by  the  Union  Trust  Company,  the  moneys 
paid  in  were  paid  in  to  the  Union  Trust  Company,  and  the  moneys  paid 
out  were  paid  out  by  that  company.  In  the  light  of  these  facts,  where  is 
the  righteous  and  projK^r  condenmation  of  any  action  we  have  taken  in  that 
respect?  If  the  Crcat  "West  Land  Comjjany  had  surreptitiously  carried  its 
point,  if  we  had  not  disclosed  th«^  .situation,  if  we  had  misused  the  funds,  if 
we  had  in  any  way  turned  them  to  our  own  advantage — ^l)ut  the  contrary  is 
the  case.  The  result  is  that  not  a  dollar  of  the  I'nion  Tnust  Company's 
money  went  into  the  pockets  of  those  |X!ople  and  that  in  the  end  the  Union 
Trust  Company  makes  large  profits  thereby. 

T  think  I  have  taken  up  all  the  charges.    Tf  anybody  in  this  House  has 
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any  otlicr  charge  to  make,  will  lie  kindly  incntion  it?     Perhaps  the  limi. 
memlKT  for  Wright  (^Mr.  E.  V,.  Devlin)  has  one. 

Mr.  !•;.  U.  Devlin — 1  think  the  lion,  niemher  for  North  roroiito  (Mr. 
I'oster;  had  better  go  uii  with  his  speeeh.  If  he  thinks  he  has  made  a  stroiis; 
case,  so  nincli  the  Ixtter  for  him. 

Mr.  I'oster — Then  1  conclnde  there  is  no  charge  coming  from  ixy  lion. 
frieiKl.  and  I  am  thankful  for  that.  lUit.  if  1  Iiave  not  taken  them  :ill  uj-, 
if  any  kmd  friend  will  |)ick  out  any  more  1  will  take  ihem  np  at  another 
time  and  try  ti>  disiuise  of  them. 


\\'ii.\T  (  )((;ii  r  TO  hi:   Doni:. 

This  raises  the  .serious  question  which  !  |)ro])ose  to  touch  before  taking 
my  seat.  This  speech  dix's  not  dis])ose  of  the  t'ommission.  It  is  mv  state- 
ment very  largely  with  some  parenthetical -observations  thrown  in.  Here  is 
the  ((tiestitni  that  faces  this  House,  (iovernment  has  formed  a  Commission 
and  given  it  certain  powers,  i'liat  Commission  has  acted.  It  has  taken  its 
evidence.  Jt  has  put  in  its  report.  If  my  statement  to-day  is  true,  have 
I  not  the  right  to  say  to  this  House  tliat  it  is  an  outrage  that  such  a  report 
should  be  put  in  the  permanent  records  of  the  country?  Have  I  not  the 
right  to  ask  this  I  louse,  in  common  honesty  to  me,  if  my  statement  be  true, 
that  they  order  that  report  back  to  that  Commission  for  aniendment — for 
erasures,  where  erasures  are  necessary  ;  for  statements  in  full  where  i)ar- 
tial  and  concealed  statements  are  given  :  for  a  plain  .statement  one  way  or 
the  other  instead  of  insinuation?  Do  hon.  members  know  or  think  what 
this  means?  If  you  can  appoint  a  Royal  C"ommissioii  and  it  can  travel  abso- 
lutely outside  of  its  scope  and  bring  one  i)erson  or  another  before  it,  with- 
out giving  that  ix-rson  the  right  to  employ  counsel  or  legal  protection  of 
any  kind:  if  it  can  compel  those  it  summons  to  declare  their  affairs  and 
pa.ss  judgment  upon  them  without  stating  a  case  or  giving  them  the  oppor- 
tunity to  cross-examine  and  bring  evidence  in  rebuttal — if  this  House  by 
its  action,  puts  the  .seal  of  its  approval  upi^n  such  a  proceeding,  what  secur- 
ity is  there  for  any  party  in  a  minority  in  this  House?  In  common  justice, 
sir,  from  man  to  man.  have  I  not  the  right  to  ask  this  House  to  keep  out  of 
its  records,  where  they  otherwise  will  lie  until  the  eternal  doom  is  sounded, 
lies,  misrepresentations,  concealments  of  truth,  improper  allegations  and 
inferences  with  reference  to  my  character  and  standing  as  a  business  man  ? 
What  right  has  this  House  to  perixjtratc  an  injustice  upon  any  one  of  its 
members?  What  right  has  this  House  to  ask  that  the  i)ublic  money  of  this 
country  shall  be  voted  to  brand  me.  wrongfully  and  against  sworn  evidence, 
a  common  grafter  for  all  time?  f  will  fight  it  until  I  die.  I  shall  protest 
against  it  as  long  as  there  is  breath  in  my  body,  and  I  .shall  consider  it  a 
m(«t  damnable  wrong  against  my.self  and  the  rights  of  any  common  human 
being  that  such  a  course  of  procedure  should  be  carried  out.  I  protest  and 
I  conclude  my  remarks  for  the  jiresent  by  this  protest. 

tfV 


Speech  of  R.  L.  Borden,  M.P. 


Mr.  R.  L.  liordcn— Mr.  Chairman,  >vc  arc  all  at  liberty  to  judge  of 
tI)L'  spirit  u(  sincerity  and  moderation  which  has  promi)tcd  the  three  hours 
spcecli  to  which  we  have  just  listened  from  the  lion.  Minister  of  Justice. 
The  source  of  inspiration  of  the  repcjrt  of  that  Commission,  .so  far  as  it 
concerns  the  member  for  North  Toronto  and  some  other  hon.  gentlemen 
on  tliis  side  of  the  llou.se,  might  very  well  be  found  in  the  siHiCch  which 
the  -Minister  of  Justice  has  just  delivered.  In  fact,  if  we  did  not  know 
(itherwise  we  might  well  imagine,  after  listening  to  that  speech,  that  the  hon. 
gentleman  himself  had  drafted  the  report. 

.Mr.  Aylesworth — Mr.  Chairman,  I  suppose  my  hon.  friend  is  not 
serions  in  making  that  insinuation. 

-Mr.-  R.  L.  Morden — 1  say  if  we  did  not  know  otherwise.  I  admit  to 
the  full  the  right  of  the  .Minister  of  Justice,  a  member  of  this  Government. 
to  rise  in  his  place  in  this  committee  and  defend  as  lx;st  he  may  t  lat  Com- 
mission in  s<)  far  as  it  was  attacked  by  the  member  for  Xorth  Toronto  this 
afternoon.  Did  my  hon.  friend  the  Minister  of  Justice  stop  there?  I  will 
come  to  that  in  one  moment.     What  do  we  find  him  with? 


Mk.  .\vLKSwoinii  AND  IIis  Brief 

We  find  him  .staniling  up  in  this  committee,  with  the  carefully  prepared 
brief  of  an  advocate,  for  the  purixjse  of  discrediting  the  hon.  member  for 
.Xorth  Toronto.  What  <h»  we  find  more?  In  respect  of  one  matter,  that 
which  he  4  brought  to  the  attention  of  the  committee,  wc  find  him  in- 
dulging in  a  carefully  prepared  attack  upon  the  member  for  Xorth  Toronto 
in  resi)cct  to  which  the  member  for  North  Toronto  did  not  attack  that  Com- 
mission. Yet  after  taking  that  most  unusual,  that  most  extraordinary 
course  on  ihc  part  of  a  gentleman  occupying  the  place  of  Minister  of  Jus- 
tice, he  has  the  audacity  in  the  face  of  this  House  and  this  country  to  claim 
sincerity  and  moderation.  Why.  Mr.  Chairman,  every  one  of  us  knows 
that  if  the  Minister  of  Justice  had  risen  for  the  purjxise  which  he  says 
I)romptcd  him  to  rise,  he  never  would  have  uttered  one  word  about  that 
matter  which  he  dealt  with  in  the  concluding  portion  of  his  speech.  He 
l.-nows  that,  and  he  cannot  deny  it.  and  no  other  gentleman  on  that  side  of 
tlu  House  can  deny  it;  and  yet  that  same  brief,  framed  as  the  hf>n.  gentle- 
man savs  to  justify  the  Conmiission  and  not  to  attack  the  hon.  member  for 
North  Toronto  contained  an  attack  on  the  hon.  member  for  North  To- 
ronto in  a  matter  in  resjicct  to  which  that  hon.  member  had  not  ani- 
niadverted    in  the    slightes'^   degree  upon  the   report  of   the    Comrnission. 
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VVliy  .\fr.  lluinnan,  the  tiling'  si^aks  fn.  itsdf.  I  lur.l  not  sav  an-.thcr 
u<.r.MH-y,,„.|  .Irawin^r  ,Ik.  attn.ti.m  .,1  the  ll..u>c  to  the  circinnstanccs 
\Mii<.-ii  I  have  just  inciitioiinl. 


Till-;  l\i(.ii  !■  (II-  A  \ViiNi:.s.s 

IK-  (.Mr.  Ayk'swdrih),  siys  that  a  person  coiiiiiij<  into  court  in  the 
capacity  ot  a  witness  is  not  entille.I  to  counsel,  lint  lie  .li.j  not  think  it 
|>roper  to  mention  that  a  witness,  calle.l  tor  the  plaintill  or  .lefen.lant  in  an 
.•r.iniary  suit  ot  law,  has  the  protect  .n  of  the  cunsel  in  court  representing 
tilt-  client  ..n  whose  hehalf  he  is  calle.l.  Was  the  hon.  inemher  for  North 
lon.nto  (Mr.  lw)ster)  or  the  lion,  ineiiiher  for  Kiii^-s  and  Alhert.  X.l!., 
(.Mr.  h..wler)  in  the  e.\act  position,  before  this  Coinmissic.n,  of  a  witncs.s 
1"  court  .^  Why,  the  .Mini.ster  of  Justice  (.Mr.  .\vlesworth )  knows  that 
neither  ol  tho.se  gentlemen  was.  iin.ler  the  practical  circuin.stances  of  the 
case,  in  that  cai.acity  or  p..sition  at  all.  fhev  were  called  as  witnesses  be- 
fore that  eomnnssiun.  but  they  were  called  as  witnesses  against  whom 
charges  were  being  made  by  the  counsel  appointed  bv  this  Government  to 
carry  on  the  work  of  investigation.  They  were  called  np  as  men  against 
wliom  a  charge  was  made  and  suhjecte.l  to  an  iiKpiisition  an.l  interrogation 
altogether  unknown  to  the  J-nglish  law,  although  it  is  known  to  the  laws 
of  .some  other  countries.  They  were  not  given  the  right  to  cros.s-e.Namine 
by  their  own  counsel ;  they  were  not  given  the  right  to  call  in  witnesses  for 
the  purpose  of  controverting  any  statements  made  against  them.  They 
bad  not  the  right  to  make  any  investigation  into  the  facts  e.xeei.t  so  far  as 
they  might  .1.)  s.,.  through  their  counsel  or  themselves,  bv  wav  of  sugges- 
tion to  the  counsel  appointed  by  this  GoverniMent. 

! 
A  Doc  I  wh;  NT  Jvxi  [,ii)i:i) 

Why.  take  the  case  to  which  the  Minister  of  Justice  (Mr.  .\ylesworlli) 
bas  alluded  in  the  concluding  portion  of  his  remarks.  Take  the  question 
of  evidence,  the  (piestion  of  disputed  fact  between  Mr.  Steven.son  and 
Colonel  Davidson  on  the  one  hand  and  the  member  for  .\orth  Toronto 
(Mr.  Fo.ster)  and  Colonel  .Mcfiillivray  on  the  other.  The  men  against 
whom  the  evidence  of  Mr.  Stevenson  and  Colonel  Davidson  was  quoted 
to-night  by  my  hon.  friend  the  Minister  of  Ju.stice  (.Mr.  .\vleswortb).  in 
his  strenuous  efiforts  to  be  ino<lcrate  an.l  fair,  had  lu.t  the  right,  by  their 
counsel,  to  cross-examine  Mr.  Stevenson  or  Colonel  Davids.Hi  npon  that 
very  evidence.  They  had  not  the  right  t.)  api)ear  bv  connsr!  and  to  have 
that  cross-examination  to  which  the  meanest  criminal  in  thi.s  country  is 
entitled  in  any  court  of  law.  If  they  ha.l  been  accorded  that  right  they 
could  have  put  into  the  hands  of  Colonel  Davidson  his  own  signature  ap- 
pearing upon  the  document  which  I  hold  in  my  hand,  and  which  would 
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Iiave  indicated  to  him  that  his  recollection  with  reference  to  those  transac- 
li'iiis  ccniid  not  i)ossibly  \y  accurate.  My  lion,  friend  from  North  Toronto 
I  Mr.  I'ostcr)  liad  not  that  riglit,  under  the  rulinj.j  of  that  Commission. 
Net  that  C'oiiimissii.ii  had  tlu-  most  perfect  i)ower.  as  I  understand  tlie  law, 
lo  rej;nlalc  its  own  |)rocediire,  and  it  could  have  provided  by  rejjulation 
tliat  tile  memlKT  for  .North  I'oronto  (.Mr.  l'"oster)  or  the  memlx-r  for 
Kinj^'s  and  .MIkti  (Mr.  l-owler),  ai^ainst  whom  charjies  were  hrin},'  freely 
made,  should  have  the  rijL,dit  to  apjK-ar  by  counsel  and  crnss-examin<'  the 
uitnrssi's  in  ris|K'ct  of  those  charj^es. 


Wmi.n  Tin:  JuDcr.  Was  (.*o\.sii)t:R.\TF.. 

Did  Jiidi^e  Mc  r.ivish.  on  an(jther  occasion,  follow  out  the  rule  which 
lie  laid  down  in  this  case?  He  did  not.  That  {gentleman  occupied  the  |xisi- 
tion  of  commissioner  in  the  West  l'"li,nii  investi>j:ation.  which  concerned  the 
acts  of  certain  j.,aMitlemen  beloniiiiif;  to  the  party  which  my  lion,  friend  and 
the  .Minister  of  Justice  heloiijLCs.  And  in  that  investij^'ation  .Mr.  justice  Mc- 
Tavisli  was  most  particular  to  make  the  following  provision: 

All  jHTsons  liaviiiR  cliarj^es  tn  make  against  oflFici.-ils  and  persons  within  thr  scope 
iif  tile  C'dniniissidii,  or  Ii.iviiiK  inforniation  in  tlu'ir  possi".sii>n  vvliicli  is  material  to 
be  kiinwn  .ind  will  assist  tlu'  C!i)nimis>iionirs  in  tlii'ir  invi'stination,  arc  ri'que>teil  to 
fnrni>li  tlic  p.iniculars  llicrcof  in  writing;  as  soon  .is  possible  to  the  i-ounscl  for  the 
('ripwn  fur  llie  purpose  of  enabling  sneli  counsel  to  prepare  and  produce  evnlence 
tlurcof  lnf(ire   the   ("onnnission. 

That  was  one  jjarajj^raph.     Here  is  another: 

OfTuials  and  persons  whose  conduct  and  acts  are  the  subject  of  inquiry  and 
iiivestiRation  l>y  the  Connnissioners  shall,  if  so  advised,  be  entitled  to  be  represented 
before  the  (.'oinniission  by  counsel,  and  such  counsel  sh.ill  be  lie.ird  in  respect  of  any 
matters  alTectinj;  llie  persons  so  represented. 

That  is  a  strikint;  ditTerence  between  the  procedure  which  was  adopted 
in  respect  of  tlie  charj^fos  made  aLjainst  Mr.  Fowler  and  Mr.  Foster  an<l 
the  procedure  which  was  a<lo])ted  in  relati<m  to  the  matter  to  which  I  have 
just  now  alluded. 

Tin:  RiciiT  of  Df.fi:xcf.. 

My  hon.  friend,  in  the  course  of  his  remarks,  said  that  the  name  of  the 
tnemlKT  for  F'ast  Simcoe  (Mr.  Jknnett)  had  not  been  introduced  gratui- 
tously in  the  report  of  the  Commission.  He  went  on  to  say  that  the  matters 
alluded  to  in  the  evidence  and  reported  uixin  to  some  extent  by  the  Com- 
missioners were  not  matters  which  were  of  any  concern  to  any  hon.  gentle- 
man in  this  House  or  any  person  in  thi.  country.  I  shall  inquire  a  little 
later  on  why  it  was,  that,  under  those  circumstances,  the  Commissioners 
ventured  to  enter  into  an  inquiry  regarding  the  purchase  of  lands  from 
the  Canadian  Pacific  Railway,  which  could  not.  by  the  wildest  stretch  of 
imagination,  be  held  to  be  within  the  scope  of  this  Commission.  The  hon. 
gentleman  .s|)oke  of  these  Commissioners  not  being  here  to  defend  them- 
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selves.  Rut  wiTc  tlifv  so  careful  ahuitt  the  piiltlic  reputation  and  the  private 
reputalioii  of  men  wlio  were  iioi  hofore  iheni  to  (kfeii-I  |henisvlve>?  I  shall 
eoiiii-  a  little  later  on  to  .leal  vvilli  llic  inve>tiKation  loniJiKieil  In  Mr.  Sliep 
Ii').  with  the  consent  of  ilu>e  impartial  and  npri^dit  (  onimissioners,  int.. 
the  (piestion  as  t.,  ulutlur  or  n..t  I  had  v.nie  connecfi..n  with  the  pnreha.se 
"f  these  lan.ls.  j  .,I,;,1I  call  n|>.>n  ni\  lion,  frien.l  the  .Minister  ..f  Justice 
(Mr.  Aylesworth)  I.,  jnstifv.  if  he  can,  l..  this  ||,,nse  and  c.nnlrv  i'ertain 
ni<|iiiries  i,,  uhicli  I  intend  to  .linct  my  allenti.m  l.cf..re  I  ,it  dou  n  this 
eveniiij;. 

Okicin-  oi-  rill-;  I'mon  Trii.st  Co. 

I  shall  rnn  over  very  hrietly  ..ne  ..r  tw..  points  made  by  my  hou.  friend 
the  .Minister  ..f  Justice  (.Mr.  .\>leswortli )  with  re},Mrd  t..'llie  in.piiry  int.. 
the  affairs  of  the  {•"oresters"  ..rj^anization.  lie  .says  it  was  of  en.»rm..ns 
v..Inme.  Let  me  say  to  him  that  in  respect  ..f  a  very  considerable  p.>rti..n 
of  that  business  with  which  the  political  opixments  of  this  C.vernment 
were  not  concerned,  there  was  i.ractically  n..  investif,'ation,  ;ind  the  .Minis- 
ter of  Justice  thoroiij,diIy  knows  and  realizes  that  fact.  Let  us  c.me  d..wn, 
however,  t..  ..ne  ..r  tw..  statements  he  made  with  re),-anl  to  the  relations 
between  the  rni..n  Trust  Comi.aiiy  and  the  IndeiK-ndent  Order  ..f  Fores- 
ters. My  h..n.  friend  from  North  T.>r..nto  (Mr.  Foster)  has  iK.inted  to  the 
fact  that  the  orij.,Mnal  idea  of  the  establishment  of  a  Uni..n  Trust  Company 
was  that  the  Foresters  should  own  .'.l  per  cent,  of  the  stock  and  that  the 
rest  sli..ul<l  be  taken  uj)  by  the  general  public.  That  idea  was  chan,L;ed.  It 
was  not  chanf,a'd  at  the  instance  of  the  h..n.  member  for  North  Toront.. 
(.Mr.  b'oster),  but  at  the  instance  of  the  iM.resters  themselves.  My  hon. 
friend  f..r  N..rth  T..ro!it..  (.Mr.  Foster)  was  n(.t  a  member  or  an  ..flicer  ..f 
that  orj^anization  and  he  had  absolutely  no  control  whatever  over  its  p..licv. 
The  Minister  <.f  Justice  (.Mr.  .\ylesworth )  declares  that  the  capital  of  the 
Tnion  Trn.st  C.mpany  was,  t..  ;dl  intents  an.l  jnirposes.  a  trust  fund,  be- 
cause, he  .says,  n..  other  caj.ilal  st..ck,  no  ..ther  money  was  subscribe-l  ..r 
l.ractically  none  other  was  subscribed,  and  the  total  capital  stock  was  com- 
posed of  the  moiuy  of  the  I  "oresters. 


PowF.Rs  OF  'nil':  Commission'. 

I  do  not  knt.w  exactly  what  conclusi.)n  the  hon.  j;entleman  intended 
to  deduce  from  that.  Does  he  deny  that  the  Independent  (  )r.ler  of  I'"<  Tes- 
ters has  iK>wer  under  the  statutes  of  this  country  to  invest  $-.',0(i(>,(l()()  in  this 
or  any  other  trust  company?  -My  hon.  friend  (.Mr.  .\yles\vorlli )  wdl  not 
deny  that  the  Foresters  had  that  power.  What,  then,  is  his  ;ir_i,niment?  Let 
us  suppose  that  the  Independent  Order  of  Ft.resters  had  invested  $..UU.U(Mt 
in  the  .stock  of  .some  bank  in  Canada.  Does  he  argue  that,  because  the 
money  received  by  this  l)ank  f..r  the  sale  of  this  |K.rtir>n  ..f  its  capital  stock 
was  money  of  the  Foresters,  this  Commissi. >n  Wf.nld  have  power  to  go  into 
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I  hat  hank  ami  cxamitic  the  exact  (liN|HJsitioii  uiailc  by  the  Iwiik  of  the  money 
-n  reccive»l? 

Mr.  Aylcswurth— l)..eN  the  h(.n.  k^;"*'*-''"!"'  ^^^^-  '*•  '-  \^'>rAci\)  wish 
iiK-  to  answer? 

Mr.  U.  L.  IlonUii— Yes. 

Mr.  .\\Icswt.rth— If  tlie  lii(lf|K-ii(lint  Or.ler  of  Foresters  owned 
'''•\s  i>ir  lint,  of  thi-  capital  stock  of  any  hank  oiteratinj;  in  this  country 
(crtainly  the  atTairs  of  tliat  hank  could  have  Ixen.  ami  ouyht  to  have  been. 
inve.stij,'ated  by  this  Conunission. 

Mr.  R.  L.  i!(.rden— I  understand.  Let  us  take  the  Minister  of  Justice 
lliere,  because  we  have  hini  very  i)rettily.  I  think.  The  Foresters  invested 
nearlv  $•.'.! tOii.oi id  in  the  stink  of  the  I'nion  Trust  Company,  whose  cai»ital 
stock  was  about  that  tif,nire.  The  Insurance  Conunission.  therefore,  accord- 
iiii;  to  his  ar.i^unient,  lias  the  ri,i,dit  to  investij,Mte  that  company,  the  Tnion 
Trust  C'onii)any.  Supixise  the  I'niou  Trust  fompany  had  a  capital  stock 
of  $l(>,(iU(i,(Hi()  and  the  investment  by  the  IndeiK-ndent  <  )rder  of  Toresters 
iia<l  been  still  ^•j,(H)U,(mmi.  would  the  |)owcrs  of  the  I'onimission  have  been 
less?  'That  seems  to  nie  the  argument,  and  yet  1  would  hardly  have  expect- 
ed such  an  arf^mneiit  from  the  Minister  of  Justice. 

Mr.  .\yiesworth — T  said  W^^  Iht  cent. 

Mr.  K.  L.   I'.ordeu— Well,  suppose  it  had  been  !>l^s  Ikt  cent? 

.Mr.  Aylesworth— 1  prefer  the  facts  as  they  are. 


WiiKKi:  Dk.wv  TiiK  Link. 

Mr.  U.  I..  I'.orilen— lUit  where  would  the  bon.  j,'entleman  draw  the 
line?  If  tlie  Indepenilent  ( )rder  of  Foresters  owns  .M  per  ceiU.  of  the  stock 
of  a  comi>any,  a]>parently  there  is  no  power  of  investigation,  but  if  it  owns 
;»!»  per  ceiU.  there  is  power  of  invest ij,'ation.  I  have  here  the  Order  in 
tonncil  ap])oiuting  the  Commission;  let  us  see  if  we  can  find  any  such  dis- 
tinction in  the  words  of  that  document.  The  Conunission  was  authorized 
to  in(iuire  into: 

(.-O  TIk-  Kiiur.il  subject  of  life  insurance  and  life  in.surance  -syslenis  in  Canada. 

(Ii)  The  oiHratidiis  of  the  various  companies  chartered  by  the  Parliament  of 
fanaiia,  or  bv  anv  iirovinco  and  licensed  under  the  Insurance  Act,  transacting  life 
insur.incc  in  Cinadu,  including  expenses  of  man;igcincnt,  investment  of  funds  and 
other  allied  questions. 

2.  'To  ni.ikc  the  like  inquiry,  as  far  as  deemed  neeessaiy  into  the  operations  of 
eonip.niies  other  than  those  chartered  by  the  Dominion  or  province,  transacting  in 
Canada  the  business  of  life  insurance. 

;!.  To  inquire  into  the  operation  of  the  laws  of  Parliament  of  Can.ida  relating  to 
,111(1  Koveniin^j  liie  luisiiuss  nf  liie  iiibUr.inii,  both  as  regards  Canadian  companies 
.ind  <()inp;(nics  other  than  Cin.uli.in.  and  to  consider  and  report  upon  any  amend- 
ments thiieto  thai  may  W.  dcemeil  necessary. 

I  do  not  find  in  that  any  suggestion  that  the  powers  of  this  Commis- 
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sion  are  n  i,ailated  by  the  consideration  whether  the  insurance  company 
owns  51  per  cent,  or  [)<)  per  cent,  of  the  stock  of  any  trust  company. 

Mk.  .VvLiiswoK'iii's  Taste. 

The  hoii.  Minister  (Mr.  Aylcsworth)  attached  very  }.'real  iniiMjrtance 
to  llie  fact  that  the  Foresters  owned  [)\)  per  cent,  or  thereabouts  of  the  capi- 
tal stock  of  the  LTnion  Trust  Company.  lie  did  not  lay  any  stress  in  his 
"cahn"  and  "moderate"  speech  upon  tiie  fact  that  the  Foresters  got  l)i) 
per  cent,  of  the  $r)S.'(J,0(tO  t.f  profits  made  by  the  Union  Trust  Company. 
.\nd  tiiiuk  of  the  fairness  of  this  "cahn"  and  "moderate"  speech  in  whicli 
the  h(.n.  gentleman  likened  certain  investments  made  by  the  Union  Trust 
C"ompany  to  the  embezzlement  oi  funds  by  the  manager  of  the  (Ontario 
Hank.  My  lion,  friend  from  .\orth  Toronto  (Mr.  Foster)  challenged  any 
member  ni  this  House  to  lay  his  finger  upon  one  investment  for  which  he 
was  res])( visible  that  was  not  sanctioned  by  the  law  of  the  land.  There 
is  the  diflfercnce  of  the  ca.se  of  my  lion,  friend  from  North  Toronto  and  such 
a  case  as  that  wliicli  was  suggested— with  no  very  gcxjd  taste— by  the  Min- 
ister of  Ju.stice.  The  insinuation  was  very  plain,  but  the  facts  (l(j  not  in  the 
least  supixjrt  the  insinuation,  and  the  Minister  of  Justice  knows  that  as 
well  as  I  do. 

Taic  CoM.Mi.ssioN  Fadle. 

Xow,  he  deals  with  the  cjuestion  of  commissions,  and  1  do  not  consider 
that  his  speech  can  be  regarded  as  very  "calm"  or  very  "moderate,"  or 
even  very  fair  in  that  connection.  Why,  Mr.  Chairman,  in  discussing  the 
question  of  commission  he  spoke  as  though  the  Independent  Order  of  For- 
esters were  the  purchaser  of  these  lands  and  not  the  lender  uixin  the  secur- 
ity of  those  lands.  Suppose  my  hon.  friend  from  North  Toronto,  in  the 
course  of  his  affairs,  were  making  a  purchase  of  real  estate— say  for  the 
purpose  of  a  residence,  and  suppose  that  the  real  estate  agent  from  whom 
he  was  purchasing  asked  $v!l.()()()  for  the  property,  while  mv  hon.  friend 
thought  it  only  worth  $'.'0,()()U,  at^d  suppose  that  the  agent  finally  said:  I 
am  to  receive  a  commission  from  the  vendors,  and  if  you  will  give  $20,.")00 
1  will  take  ot  ,?500  of  the  commission  of  $1,000  to  which  I  am  entitled  and 
han(l  it  back  to  you  in  order  that  the  sale  may  be  consummated— would  the 
Minister  of  Ju.stice  .say  there  was  anything  iniproiK-r  in  that?  And  is  that 
in  the  slightest  degree  different  from  the  transaction  which  has  been  com- 
mented upon  with  such  severity  by  the  Minister  of  Justice  this  afternoon? 
As  a  matter  of  fact  the  Indeix^mient  Order  of  l-oresters  had  no  interest 
whatever,  as  I  understand  it,  I  speak  subject  to  correction,  in  the  profits 
which  were  to  be  made  by  the  pnrrluise  and  sale  of  this  property. 
Mr.  Foster— .Xbsolutelv  none. 
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,  Trust  Company  Had  No  Interest. 

j\Ir.  R.  L.  Uonlcii — There  was  no  beneficial  interest  either  in  the  In- 
dependent Order  of  Foresters,  or  in  the  Union  Trust  Company  in  one 
dollar  of  such  profits.  .\s  far  as  the  transaction  of  the  first  commission  is 
loncerned  it  seems  to  me,  from  the  statement  made  by  my  hon.  friend  from 
N'orth  Toronto  (Mr.  Foster),  not  controverted  by  the  Minister  of  Justice 
(.Mr.  Aylesworth),  and  from  the  evidence  which  appears  on  the  pages  of 
tliis  testimony,  that  it  amounted  simply  to  a  reduction  in  price  which  was 
l.'orne  by  the  agent  who  was  making  a  commission  upon  that  sale.  That  is 
all  there  is  in  it  fron>  beginning  to  end,  antl  the  same  is  absolutely  true  of 
the  second  commission  which  was  also  commented  U])on  so  severely  by  my 
lion,  friend  the  Minister  of  Justice  (Mr.  Aylesworth).  lint  to  show  the 
length  to  which  this  Commission  was  willing  to  go  in  its  zeal  to  discover 
the  truth,  let  us  look  at  the  rei)ort  of  the  Commission  for  a  moment  with 
regard  to  the  conmiission  of  $1(>,U()().  the  second  commission  referred  to 
by  the  Minister  of  Justice.  It  was  a  commission  of  $10,000  in  which 
neither  the  Union  Trust  Company  nor  the  Independent  Order  of  Foresters 
could  possibly  have  had  any  beneficial  interest.  If  the  Union  Trust  Com- 
pany or  the  Independent  Order  of  Foresters  had  received  that  or  had  re- 
ceived the  first  commis.sion  they  would  have  been  bound  to  account  for  it  to 
the  persons  who  were  really  entitled  to  it.  There  is  not  the  slightest  doubt 
of  that  upon  the  evidence  or  upon  the  statement  made  by  the  Minister  of 
Justice.  But  the  commission  which  was  to  be  given  to  Pritchett  amounts 
in  all  to  $10,000,  one-half  of  which  he  gave  up  for  the  purpose  of  making 
the  sale.  The  commission  of  $10,000  was  divided,  as  has  been  explained, 
between  the  purchasers  of  the  projwirty  and  ^Ir.  iVitchett  himself ;  and  this 
Commission  found  it  necessary  not  only  to  go  into  the  ((uestion  of  the 
disposition  of  the  $5,000  which  Pritchett  gave  up  but  found  it  necessary  to 
go  into  the  question  of  the  disposition  of  the  part  which  Mr.  Pritchett  re- 
tained. 

A  Sample  of  Imi'ertinknce. 


The  Minister  of  Justice  did  not  indicate  to  us  in  what  way  either  the 
lndei)endent  Order  of  Foresters  or  the  Union  Trust  Company  was  inter- 
ested in  that  $5,000  that  Pritchett  was  entitled  to  retain  as  his  commission, 
l^oes  the  Minister  say  that  either  one  of  these  organizations  could  by  any 
possibility  have  any  beneficial  interest  in  that$5,oO()?  He  will  not  say  it;  and 
yet  because  $1,000  of  that  money  afterwards  was  paid  over  for  good  con- 
sideration to  the  Hon.  Colin  Campbell,  Attorney-General  of  the  Province 
of  Manitoba,  and  a  Conservative,  these  Commissioners  found  it  necessary 
to  go  into  a  long  inquiry  as  to  whether  or  not  Mr.  Campbell  had  given  any 
actual  consideration  for  that  $1,000.  That  is  the  work  of  this  indejiendent 
and  fair  minded  Commission  commended  in  such  terms  t(5-night  by  the 
Minister  of  Justice.     Not  only  that  but  in  order  to  cast  an  aspersion  by 
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their  reix>rt  upon  the  honor  of  Mr.  Campbell  they  do  not  even  do  him  the 
justice  of  giving  on  the  pages  of  their  report  his  explanation.  After  casting 
tins  aspersion  on  him  what  do  they  say  with  regard  to  thL  statement? 

Mr.  Campbell's  .  xplanation  of  tliis  will  be  found  at  pages  3136-3140. 

That  may  be  the  work  of  a  Commission  which  was  not  trying  to  accom- 
plish political  ends,  but  I  am  bound  to  say  tliat  the  Commission  did  them- 
selves very  little  justice  in  framing  their  report  in  that  way,  if  my  opinion 
is  worth  anything  on  the  subject. 

An  Ev.\sion. 

Let  us  go  a  little  further.  The  Minister  of  Justice  went  at  great  length 
into  the  transactions  of  the  tircat  West  Land  Company.  There  was  a  sum 
of  $100,000  which  he  mentions  as  being  a  profit  to  the  member  for  North 
Toronto  (Mr.  Foster)  and  his  associates.  That  profit  was  only  to  be  re- 
ceived by  the  member  for  North  Toronto  (Mr  Foster)  and  the  other 
gentlemen  in  case  the  enterprise  of  that  company  should  prove  to  be  a  suc- 
cess. Every  dollar  of  the  liabilities  of  the  Great  West  Company  would 
have  to  be  discharged,  including  all  the  liabilities  to  the  Foresters  organiza- 
tion or  to  the  Union  Trust  Company  before  one  single  dollar  of  that  profit 
could  be  realized,  and  my  hon.  friend  the  Minister  of  Justice  did  not  lay 
very  much  emphasis  upon  the  circumstance  that  the  337>^  shares  of  stock 
to  which  he  alluded  were  part  of  the  $100,000  profit  which  was  to  go  to 
these  gentlemen  in  case  the  enterprise  should  prove  a  success.  He  did  not 
lay  any  undue  emphasis  ui>on  the  circumstance  which  is  disclosed  in  the 
evidence  that  wiien  in  the  end  a  change  was  made  by  which  the  Union 
Trust  Company  ceased  to  have  as  its  share  in  this  enterprise  the  stock  of 
the  Great  West  Land  Company,  and  reverted  to  the  mortgage  security 
which  had  been  the  idea  in  the  first  instance,  that  change  was  not  made  at 
the  instance  of  the  member  for  North  Toronto  or  his  associates  but  was 
made  at  the  instance  of  the  other  directors  of  the  Union  Trust  Company. 
Therefore  it  does  not  seem  to  me  that  the  Minister  of  Justice  presented  the 
evidence  quite  fairly  to  the  House  when  he  adopted  the  tone  which  he  did 
with  regard  to  this  transaction. 


A    POLITICAI,    K.XCUKSION. 

I  .sai.l  I  w.nild  deal  a  little  with  the  work  of  this  Commission  in  con- 
nection with  some  other  matters.  Let  me  refer  the  Minister  to  the  evi- 
dence in  this  case  taken  by  the  <lircction  and  under  the  order  of  this  Com- 
mission which  is  to  be  found  at  pages  2rm-2rm.  The  gentleman  who  is 
being  examined  before  the  Commission  at  this  time  is  Mr.  A.  A.  Lefurgey, 
a  meml)er  of  this  House,  and  the  evidence  from  which  I  am  quoting  begins 
at  page  250^.    Let  us  remember  the  scope  of  this  Commission.    The  scope 
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of  this  Commission,  generally  speaking,  was  to  make  an  inquiry  and  in- 
vestigation into  insurance  companies  and  into  the  working  of  the  insurance 
law  of  Canada.    Mr.  Lefurgey  was  asked : 

Q.     When  was  it  you  made  this  trip  to  the  west?— A.      In  1901  or  1902. 

Q.    Can  you  get  a  little  nearer  to  it  than  that? — A.  September,  1902,  I  think. 

Q. — Who  weie  of  your  party? — A.  I  do  not  know  that  I  could  name  all  at  the 
present  time,  but  the  parties  who  were  interested  with  us  in  forming  up  this 

Q.  What  was  the  occasion  of  the  journey? — A.  The  occasion  of  the  journey  was 
a  trip  that  Mr.  Borden  was  making  to  the  west. 

Mr.  Sheplcy  perfectly  well  knew  what  the  occasion  of  the  journey  was 
and  his  object  in  tliis  conducting  an  investigation  into  the  insurance  com- 
panies of  Canada  and  into  the  working  of  the  insurance  laws  of  Canada 
was  to  demonstrate  to  the  [Kople  of  this  country  that  Mr.  Lefurgey  and 
other  Conservative  memebers  of  this  House  had  purchased  some  lands  on 
that  western  tour  in  which  they  accompanied  me  for  political  purposes. 
He  goes  on : 

Q.  It  was  one  of  the  occasions  on  which  you  were  exercising  your  preference 
for  politics? — A.  Yes. 

Q.    It  was  a  political  tour? — A.  A  political  tour,  yes. 

Q.  With  a  political  object  in  view;  it  was  Mr.  Borden's  trip  to  the  west  which 
we  know  about.    Now  by  whom  was  the  subject  of  buying  lands  introduced  and  when? 


Nothing  to  Do  With  Insurance. 

What  ha<'  that  question  to  do  with  the  insurance  companies  of  Canada 
or  the  working  and  ojwration  of  the  insurance  laws  of  this  country?  Can 
the  hon.  Minister  of  Justice  suggest?  Can  any  hon.  gentleman  suggest? 
Mr.  Ix'furgcy  answered : 

A.  I  think  it  was  talked  over  by  Mr.  Pope  and  myself,  as  far  as  I  remember, 
casually  at  first.    That  was  the  first  conversation  we  had. 

Q.    The  first  conversation  you  had  was  with  Mr.  Pope? — A.  Yes. 
Q.    Was  anybody  else  present  when  that  conversation  was  going  on? 

He  was  extremely  anxious  to  find  out  whether  Mr.  liorden  was  present 
at  some  of  these  conversations. 

A.    Not  that  I  recall  at  the  present  time. 

Q.  Who  introduced  the  subject,  yourself  or  Mr.  Pope?— A.  That  I  would  not  like 
to  say.  The  subject  of  lands  was  one  that  was  very  much  discussed  through  the  west 
then,  as  it  is  now   I  would  not  like  to  say. 

Q.  You  would  not  like  to  say  who  first  broached  the  matter,  yourself  or  Mr. 
Pope? — A.  No. 

Will  anybody  tell  me  what  all  that  has  to  do  with  the  subject  of  an 
investigation  into  an  insurance  company  or  the  operation  of  the  insurance 
laws  of  Canada? 

Q.    But  it  was  one  of  you,  so  far  as  you  are  concerned? — A.  Yes. 

Q.  Was  anything  definite  arrived  at  during  that  first  conversation? — A.  No, 
nothing  definite,  only  that  we  thought  it  would  be  a  good  idea  and  that  we  would  see 
what  others  would  like  to  go  in  with  us. 


Qj  What  others  having  regard  to  those  who  wete  participating  in  the  journey? 
—A.  Not  necessarily,  no. 

Q.    Vou  mentioned  the  number  ten?— A.  Yes'. 

U.  Was  that  discussed  at  this  first  interview  ?— A.  I  won't  say  it  was  discussed 
at  t lie  first  interview;  it  was  discussed  on  the  train.  It  was  understood  that  we 
would  limit  It  to  ten,  that  we  ivould  take    no  more  than  ten  into  it. 

U  liai  lias  tlii.s  to  do  vvitli  tlio  subject  confided  to  the  Commission  by 
llic  ordir  in  cotnicil  wiiioli  1  liave  read  to-niglit?  VV^ill  tlic  Mini.sler  of 
jnslice,  uIku  Ik-  comes  ajiain  to  discuss  this  matter  before  the  Honsc. 
I>omt  out  to  ine  what  this  has  to  do  with  the  matter  legitimately  within  the 
.sco|H'  of  the  Commission? 


TN.s.\Ti.\Tu.r.  Curiosity. 

If  ^'  I  r,'''"''"P''  ^  ''•'"'  l"*'^"''  -isk  yciu  then  wlio  came  into  the  matter  next  to  your- 
self and  lope,  so  far  as  you  are  aware,  as  a  potential  member  of  the  syndicate?— A. 
I  tiiiiik  our  luxt  conversation  was  with  Mr.  Fowler,     lie  was  on  the  trip. 

Q.  J  hen,  Mr.  Fowler,  who  was  also  on  the  trip,  was  the  next  per.son  who  came 
in.  Who  brouKht  him  in?— A.  I  think  he  came  in  in  the  natural  course  of  conversa- 
tion that  we  talked  it  over  with  him  afterwards,  and  afterwards  Mr.  Bennett  and  those 
l)ersoiis  signilied  their  willingness  to  go  in  and  take  up  land. 

U-     That  would  be  four? — A.   Yes. 

U.  Were  your  four,  Mr.  h'owler,  Mr.  Bennett,  yourself  and  Mr.  Pope,  the  onlv 
ones  who  discussed  it  (,ii  the  trip?— A.    The  only  four  with  whom   I  discussed  it. 

Can  there  l)e  any  donbt  in  tlie  minds  of  any  hon.  gentlemen  in  this 
Hotise  as  to  what  the  oljject  of  that  i)articular  inquiry  was?  Does  the 
Alini.ster  of  Jtistice,  sjjeaking  as  lie  has  spoken  of  Judge  MacTavish  and  of 
Iiis  ability  as  a  lawyer,  prttend  to  tell  me  that  Judge  MacTavish  (Hd  not  i)cr- 
fectly  well  know  that  tlie  in(|uiry  then  being  prosecuted  was  not  within  the 
legitimate  .scope  of  that  Commission?  1  desire  to  s])eak  most  respectfullv 
of  any  member  of  the  bench  of  this  country,  but  when  any  member  of  the 
bench  undertakes  the  responsibility  of  acting  u\Hm  a  Commission  of  this 
kind  he  lays  him.self  ojien  to  fair  and  reasonable  criticism  in  regard  to  his 
conduct  of  it.  I  have  endeavored  to  give  to  Judge  MacTavish  the  benefit 
of  every  i)ossible  doubt,  not  only  of  every  legitimate  doubt,  but  of  cverv 
jiossiblc  doubt,  and  I  cannot  find  it  in  my  mind  to  believe  that  he  thought 
that  iiarticular  inquiry  was  within  the  legitimate  scope  of  that  Commission. 
He  is  either  incapable  of  properly  discharging  his  duties  as  a  member  of 
the  judicial  bencli.  or  he  knew  perfectly  what  Mr.  Shcpley  was  aiming  at 
in  this  jiarticular  iiKjuiry  and  that  it  was  not  within  the  scope  of  legitimate 
in(|uiry. 

Q.  The  only  four  who  were  suggested  as  being  possible  members  of  your  syndi- 
cate."— .\.    1  he  only  four  with  whom  I  discussed  it. 

Q.  I  am  now  asking  you  something  that  is  a  little  different  from  that.  Were 
th'-y  '■hr  Mnly  four  wh'>  were  expecletl  to  become  mcmlx;r,s  of  the  syndicate  ? 

That  is  a  question  authorized  by  the  members  of  the  Commission  who 
were  to  investigate  the  insurance  companies  of  Canada  and  the  operation 
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')f  the  insurance  laws  of  this  country.     Do  I  need  more  than  to  read  the 
evidence?     Do  I  need  to  add  anything  to  it? 


A   GrEAI    DiSAfFOlNTMENT. 

.\.  I  he  only  four  who  were  expected  at  that  time  to  become  meinliers  of  the 
sMUiiiate,  allhouK'h  mention  was  made  that  possibly  Mr.  Borden  might  come  in. 
Personally  I  never  talked  to  Mr.  Borden,  not  on  the  trip. 

So  the  hon.  gentleman's  object  was  accomplished,  and  the  apparent 
i>l)ject  of  the  commission  was  accomplished.  They  had  succee<le<l  in  in- 
troducinfr  the  name  of  Air.  Borden.  Now,  I  will  "go  a  little  further  with 
this  investigation  into  the  insurance  companies  of  Canada.  The  next  ques- 
tion is  as  follows  : 

Q.     Did  you  hear  him  say  he  would  join?— A.  No. 

.\nd  this  is  the  work  of  a  commission  authorized  to  inquire  into  the 
insurance  companies  of  Canada  and  the  oi)eration  of  the  insurance  laws  of 
tins  comitry,  a  commission  who.se  iinpartiality  and  fairness  and  the  general 
excellence  of  whose  work  have  been  commended  in  such  glowing  terms  by 
<  ly  hon.  friend  the  Minister  of  Justice.  Now  he  proceeds  further  to  inves- 
tigate the  insurance  companies  of  Canada  in  the  next  question : 

Q.    Or  that  lie  thought  he  would  join?— A.  No,  not  at  that  time,  no. 

Do  I  need  to  read  further  to  convince  hon.  gentlemen  as  to  what  that 
Commission  was  engaged  in  at  that  time,  or  as  to  the  object  counsel  had 
ill  proix>unding  these  questions  and  obtaining  these  answers? 

Still  Hunting  for  Mr.  Boruen. 

Now,  he  proceeds  further  to  investigate  the  insurance  companies  of 
Canada  by  another  question  : 

Q.    Or  during  that  trip?— .<\.  No. 

.Vnd  then  he  goes  on  with  this  investigation  into  the  insurance  com- 
panies of  Canada  by  the  next  question: 

.1      1*^,  .  '\^'"  y""  1"'"^  ^^'^^^  ^^""^  ♦'^^^  •~^-      I   fhink  I  am  fairly  clear.     I  don't 
think  1  had  any  personal  conversation  with  Mr.  Borden  as  to  it. 

And  so  on,  at  great  length,  in  connection  with  an  inquiry  into  the  in- 
surance companies  of  Canada  and  the  operation  of  the  insurance  laws  of 
this  country.  Then,  on  the  following  page  (2504)  he  is  referring  to  some 
evidence  which  it  appears  Mr.  Lefurgey  had  given  in  some  litigation  be- 
tween himself  and  other  members  of  the  syndicate  which  purchased  this 
land.  And  before  I  read  the  question,  remember  that  the  Commission  and 
the  counsel  are  prosecuting  an  inquiry  into  the  insurance  laws  of  Canada 
and  into  the  business  of  insurance  in  this  country. 
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Mr.  Aylcsworth — Docs  my  lion,  friend  forget  the  word  "investments," 
i>r  d(x.'s  he  purpo.scly  omit  it? 

Mr.  K.  L.  Bortlen — I  sec,  we  have  now  the  whole  explanation  of  all 
this  evidence.  The  Commission  on  this  tKcasion  were  inquiring  into  in- 
vestments of  insurance  companies  in  Canada. 

Mr.  Xortiirui) — ( )r  investments  that  anyone  might  make. 

-Mr.  R.  L.  Uordeii — I  was  ahout  to  remark  that  iKrhaps  if  this  same 
.'node  t»f  in(|uiry  had  been  adopted  with  regard  to  the  private  affairs  of 
gentlemen  who  have  sat  on  the  Treasury  benches  since  1896 — 

Mr.  Taylor — They  would  find  out  something. 

Mr.  R.  L.  IJorden — Mr.  Shepley  puts  this  question: 

Mk.    lioKDK.N    RkaI.I.V    TllOlllUT   OK    BlVINf.    L.\N1).' 

(J.  'I'liis  is  wlvit  yon  said  about  .Mr.  Hnrdcn;  it  may  or  may  not  be  imiM)rUiiU. 
I  want  tip  soe  wlicther  you  s.iy  so  now. 

On  th.it  occasion  I  catmot  say  wlicther  wc  approached  Mr.  Borden;  I  believe  he 
indicated  a  willinjjncss  possibly  to  join  us.  he  said  he  would  very  likely  join  us  on 
tli.tt  occasion  ih.it  \vc  iiiicrviewed  him:  I  don't  Kmiow  whether  it  was  on  that  occasion, 
but  during  the  trip  he  indicated  tliat  he  would  possibly  come  in  with  us. 

Q.  ^'ou  do  not  modify  that  to-day  at  all? — .\.  No,  I  am  not  clear,  I  told  you  1 
woiilil  not  say  perstmally  that   1   h;id  any  conversation  with  Mr.  Borden  at  all. 

Q.  lUn  you  had  in  some  wav  or  other? — A.  An  intimation  that  he  might  conic  m, 
yes. 

l'"urtlier  on — at  page  "J "id') — they  arc  still  prosecuting  an  inquiry  into 
the  insurance  companies  of  Canada,  into  the  ojxiration  of  the  insurance 
laws,  and  into  the  "investments."  because  1  must  not  forget  that,  as  the 
Minister  of  Justice  considers  it  a  proi)er  justification  for  the  inquiry  which 
I  am  just  now  quoting: 

Q.  'Ilicn  had  there  been  any  other  communication  with  \ou  in  the  meatititne 
until  you  j;ot  this  letter  indii  alinjj  that  Mr.  Bor<U;n  had  carried  out  the  intention  that 
you  understand  he  had  of  Koing  in?— .\.   .\one. 

(J.  'I'hcn  did  you  undirstand  when  you  got  these  instructions  to  keep  the  matter 
muni  except  between  the  three  persons,  Borden,  Bennett  and  yourself,  that  he  had 
come  in? — A.  I  suppose  1  would  form  a  reasonable  presumption,  the  same  as  you 
would  that  he  iiad. 

This  ])arti<,ular.  remember,  upon  the  ground  stated  by  the  Minister  of 
justice,  is  an  in(|uiry  into  the  "investments"  of  insurance  companies  in 
Canada. 

O.  I  was  trying  to  get  wh.it  was  in  yiiiir  mind  ;it  the  time,  what  information 
\iiii  had  ;it  the  time? — A.  I  presume  that  would  h.ave  been  in  my  mind,  I  don't  know 
whether   it    wa^   or   not. 

(J.  Then  that  would  indicate  five  people  up  to  the  present  time:  Messrs.  I'owler, 
I'opc,  Lefurgcy,  Bennett  and  Borden 


A  I^oNr;  W.\Y  From  Insurance. 

.\nd  these  are  the  gentlemen  as  to  whom  we  must  be  so  careful  that 
we  say  nothing  about  thein  in  their  absence.     I  was  not  before  the  Com- 


""ss.on  at  tliat  t.me,  I  knew  nothing  of  the  examination,  and  behind  my 
Lack  there  was  the  counsel  under  tlie  authority  of  the  Commission,  going 
HUtsuie  of  the  scoih;  of  that  Commission  for  a  distinctly  political  puriHJse 
and  dealmg  witli  a  matter  which  could  bv  no  means  have  anv  possible  rele- 
vancy to  the  subject  legitimately  confi.led  to  these  gentlemen  by  the  terms 
Mf  the  Order-m-CounciL.    Then  on  the  next  page: 

•mr)-i?entlV!'irhi''n"!i*'"V. '''''''■''"  yo"  assent  to  what  I  have  drawn  from  it,  that 
ue  iicaef  ,v*^  h  M^p""f"i''  ^""''  't"*  ^^'-  ""■•'1'^"  ■""'  »''"^  'he  new  three 
Mentioned  tllere!'  '^■"^'■•^-A-   •  assent  that  tliere  are  a  certain  nun.I.er  of  nan.es 

Then  further  on 

inoJ^'trnTt""'  i^  ''  1^^°"  ""''  P^''''='Ps  >o"  will  assent  to  that ;  you  were  gettme  the 

p  res  cco^diU^^'':h''T,r'^  '7^  ""*^  ^'^"^  «^"'"«  '^'^  '"^'^^  '^^'^k  as  to^e  n"!  and 
fhe  7fl,   Vnv  ^h         '.''.^ '*■.""•      ^hen  apparently  there  was   some  communication  of 

l'hat'i'as^-Tsomf.;o'v"^rsation:^'  ""'  '"  ""^  '^■^°^'''^'"^-  '^"  >-'  ~''"  ^^^^ 
And  then  further  on  at  page  X^")0!) : 

pany^l^^'i'  don"t^thin\"^fh^"/T''l'  '"^"^^'-^'i?"  ^l''""'  'he  head  of  the  Chemical  Com- 
pany      A^  1  don  t  thmk  that  I  knew  that  Peuchen  at  the  time  was  interested  either 

.hat^Mr/B^dtt^s  ntn\'°at  tt'tim'i^-   »"^'^-^-'^-   '   ^^'-'^   Vo.sMy   I   know 

Then  further  on  in  the  same  page,  he  is  quoting  evidence  in  the  suit 
to  which  I  have  referred: 

Q.  Now  this  is  sornething  that  I  would  like  vou  to  make  a  little  olainer  for 
us  than  t  seems  to  me.  You  were  asked  question  106.  •'Vou  left  it  to  hm"  that  is  to 
owler  "to  get  anybody  that  was  to  be  got."  That  is,  to  get  anylSdyTo  come  into 
lo  syndicate  that  was  to  be  got.  Your  answer  was,  -It  was  left  with  them"  Thu 
means  Pope  and  Fowler,  suppose.  "They  were  supposed/'  you  went  on  "to  have 
held  a  meeting  m  Montreal,  107.  Q.  With  whom?-A.  With  the  parties  interested 
ip^":rmyidf  """'(^^UTm'  T"""*^  '''''  Mr.  Borden  was  up  the^ut  I  wa?not 
"erfedro^rhis  letter  ^^^^  ""'"  ^""  '"'^^"""«  '"  there?-A.  The  meeting  he  re- 

Now  let  me  go  a  little  further  into  some  evidence  that  occurs  in  the 
exannnation  of  my  lion,  friend  the  member  for  King's  (Mr.  Fowler).  Mr. 
Shepley  was  apparently  not  yet  satisfied  with  his  investigation  into  the 
history  of  the  trip  to  the  west  and  of  the  conversations  which  took  place 
l)etween  gentlemen  in  regard  to  their  personal  business  matters,  and  there- 
fore he  proceeds  to  get  some  information  from  Mr.  Fowler. 

Q.  What  was  the  origin  of  you  and  Mr.  Pope  taking  up  this  scheme  of  eettine 
land  frorn  the  Canadian  P.ncific  Railway?  How  did  that^come  about ?-A  Wen  of 
wTth—     ■  *^'  ''"  ^^'''*-  *''•'"  '''*'  '°  '^  *'"^  ^^'^  investigation,  to  s'tart 

And  I  am  sure  no  other  person  in  this  countrv  will  be  able  to  under- 
stand what  that  had  to  do  with  the  inquiry,  as  I  will  endeavour  to  demon- 
strate more  fully  later  on.    Mr.  Fowler  continues  his  answer— 

-and  T  protest  against  giving  evidence  with  respect  to  it.    That  was  purely  a  private 
matter,  how  we  came  to  get  this  lan.l,  our  taking  up  the  option,  so  far  as  the  pur- 


pose  of  your  investigation  is  concerned,  in  my  humble  view.  When  you  get  to  the 
iransactiun  between  us  and  the  Union  Trust,  who  represented  the  I'oresters,  cit 
loursc  you  have  a  perfect  right  to  examine  into  it., 

Q.  Ves.'  Well,  I  can  only  beg  you  to  take  a  little  wider  view  and  to  tell  nu 
what  was  the  origin  of  it? — A.  1  subnnt  myself  to  the  ruling  of  the  commission. 

\Vii.\T  Was  Ai.i.  Tins  For? 

Tlie  ])r()iH)SO(l  investigation  coukl  only  have  been  for  on*  ptirixtse,  as 
the  evidence  discloses  later  on,  and  that  was  to  prove  if  possible  that  these 
j^entlcmen,  who  were  concerned  in  that  pnrchase-,  had  iinproi>erIy  used  their 
positions  as  members  of  Parliament,  and  had  obtained  from  the  Canadian 
Pacific  Railway  Comjjany  those  lands  at  a  price  lower  than  the  price  at 
which  it  would  have  been  willing  to  sell  them  to  other  persons.  That  ques- 
tion is  gone  into  on  page  after  page  of  this  testimony,  not  only  in  the  evi- 
dence of  .Mr.  Lefurgey,  which  I  have  not  read  in  full,  but  in  the  evi<lence  of 
Mr.  l-owler.  .  m1  finally  at  great  length  in  the  evidence  of  Mr.  driffin,  the 
land  commissioner,  of  the  Canadian  Pacific  Railway;  and  1  ask  my  hon. 
friend  the  Minister  of  Justice  to  inform  us  when  he  comes  to  address  the 
llou.^e.  in  what  way  the  scope  of  this  Commission  involved  the  investiga- 
tion of  these  matters.  Were  these  Commissioners  authorize<l  or  empow- 
ered to  investigate  the  conduct  of  these  gentlemen,  or  was  it  any  part  of 
their  duty  to  investigate  and  report  on  the  question  whether  or  not  the 
Canadian  I'acific  Railway  Company  received  a  fair  i)rice  for  those  lands  or 
the  same  price  which  they  would  have  obtained  from  any  other  person? 

Mr.  I'owler — Those  were  the  secret  instructions. 

.Mr.  K.  L.  iiorden — I  do  not  know  about  that.  All  I  say  at  this  mo- 
ment is  that  these  matters  in  no  wise  concerned  anything  that  could  by  any 
possible  stretch  of  the  imagination  Ik-  within  the  scope  of  that  Commission. 
What  is  the  ruling  of  Judge  MacTavish.  when  the  objection  that  I  have 
just  now  read  was  made  by  Mr.  Fowler? 

Judge  MacTAVISH.     Answer  the  (juestion. 

Mr.  I'OWLI'.K.     Now,  then,  Jet  me  hear  your  question. 

A    QUICSTIO.N     FOR    Jl'DCK     M.\cTaVISH. 

Then,  under  the  direction  of  the  Commissioners,  Mr.  Shepley  g(x\s  into 
a  full  ])olitical  investigation  as  to  whether  or  not  these  members  of  I'arlia- 
ment  hail  obtained  from  the  Canadian  I'acific  Railway  Company  tho.sc 
lands  at  a  lower  price  than  that  at  which  they  could  have  Ik'cu  obtained  by 
am  other  purchaser.  Now.  my  hon.  friend  the  Minister  of  Justice  may 
take  a  different  view  of  this  matter  from  myself.  I  have  no  doubt  that  he 
will  (leal  with  it  before  this  debate  is  concluded.  For  my  ]>art.  I  cannot 
understanil — 1  say  it  in  all  sincerity — why  Judge  MacTavish  under  the 
circumstances  could  have  sui)j)oscd  that  that  Commission  was  authorized 
to  make  such  an  investigation  as  that.  As  far  as  I  was  concerned,  1  had 
nfrthing  to  conceal  in  the  matter;  and  if  it  were  worth  while,  I  woukl  be 


])crfcctly  wining  to  have  my  s»i)posed  connection  with  the  transaction,  or 
fur  that  matter  any  other  transaction  of  my  pnhhc  or  private  life,  examined 
into  by  any  committee  of  this  House  or  by  all  the  Royal  Commissions 
which  this  Government  or  any  other  (jovernment  conld  see  fit  to  appoint. 
I!at  when  we  are  asked  by  my  hon.  friend  the  Minister  of  Justice  to  say 
that  that  Commission  did  not  step  out  of  the  legitimate  scope  of  its  instruc- 
tions, I  say  I  do  not  concur  with  him.  1  say  1  cannot  conceive  for  one  mo- 
ment why  Judge  MacTavish  should  have  authorized  an  investigation  of 
that  kind,  an  investigation  which  might  have  affected  the  iM)litical  status  of 
gentlemen  who  had  no  right  t(j  appear  there  by  counsel  to  cross-examine 
witnesses  or  to  produce  witnesses  in  their  defence — not  an  ordinary  case  of 
procedure  in  court,  where  these  gentlemen  would  have  the  right  to  defend 
themselves;  but  a  procedure  by  what  in  this  respect  degenerate<l  into  a  mere 
lM)litical  inquisition  into  the  conduct  of  hon.  gentlemen  on  this  side  of  the 
1  louse.  Under  these  circumstances  I  for  my  part  do  not  feel  that  my  hon. 
friend  the  Minister  of  Justice  has  discharged  his  whole  duty  to  these  Com- 
missioners until  he  has  explained  why  it  was  that  they  dealt  with  these 
matters  to  which  I  have  alluded — why  they  endeavoured  to  prove,  and  per- 
mitted counsel  to  endeavour  to  prove,  that  Conservative  memlx'rs  of  I'ar- 
liament  had  abu.setl  their  jxisilion,  that  they  had  obtained  lands  at  a  lower 
price  by  reason  of  the  fact  that  they  were  members  of  I'arliameiU.  The 
.Minister  of  Justice  says  that  the  i)ower  to  investigate  investments  justified 
this.  How  was  any  (piesticm  of  investment  concerned  in  the  examination 
to  which  I  have  just  alluded?  The  Minister  of  Justice  smiles.  1  have  no 
doubt  that  he  will  show  how  that  is  relevant. 


Tfjf.  Vai.uk  ok  I.anp. 

Mr.  Aylesworth — Was  not  the  value  of  the  land  imixirtant? 

.Mr.  R.  L.  Ilorden — This  was  not  a  (piestion  of  the  value  of  the  lands. 

Mr.  .\ylesworth — I  thought  it  was.  The  price  at  which  the  lands 
chai  ged  hands  was  one  of  the  most  imi)ortant  questions. 

Mr.  R.  L.  Borden — And  .so  they  were  investigating  the  value  of  the 
lands  as  an  investment,  and  that  is  the  reason  they  were  endeavouring  to 
connect  my  name  with  the  transaction,  I  supiwse.  Well,  we  are  glad  to 
imderstand  what  the  theory  of  the  hon.  gentleman  is.  lu)r  my  part,  I  am 
not  disposed  to  accept  that  theory.  These  matters  were  in  n;)  wise  con- 
cerned with  anything  that  was  within  the  scojk'  of  that  Commission.  The 
value  of  those  lands  as  an  investment  for  the  I'uion  Trust  Company  was 
one  matter;  the  question  whether  Conservative  members  of  r'arliament 
had  interviews  with  Sir  Thomas  Shaughnessy  a.id  other  officials  of  the 
Canadian  Pacific  Railway  Company  at  which  they  used  their  influence  as 
members  of  Parliament  was  another  and  altogether  different  consideration, 
an<l  it  was  into  the  latter  consideration  that  the  counsel  apixjinted  by  this 
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(Km-rmiient  and  the  OMiimission  appointed  by  this  CJovcrnment  saw  fit  to 
iiKiniic.  and  with  what  rcsull  in  tlic  c-iul?     Let  nic  point  out  to  you. 

An  J^xi'knsuk  C'ikiositv. 

After  a  loiij-  investigation,  a  political  in4uisitit>n  paid  for  bv  the  pco- 
I)le  of  this  eotnitry  ont  of  the  pubhe  excliequer  and  1  would  likJ  a  careful 
estnnate  to  he  made  of  h,.u  innch  of  the  $:.■).(»()()  which  we  are  asked  to 
vote  to-niyht  is  to  he  applied  to  this  part  of  the  investigation— after  a  lonji 
and  tedious  examination  of  Mr.  CritVui,  the  land  commissioner  of  the  Can- 
adian Pacific  Railway  C'<)mi)any,  solely  i\\Hm  the  (piestion  as  to  whether 
these  gentlemen  had  abused  their  position  as  members  of  Parliament,  we 
have  this  statement  by  Mr.  (Griffin: 

n.lv.,!.,'""'''  "°  ^"'f-'"'''"  =",  a'"  '"  s;.ying  that  the  sale  that  was  made  Nvas  a  more 
aUxamageous  sale  than  a  sale  of  the  same  (luantity  of  land  in  what  woul.l  neressarilv 
l)e  a  somewhat  wider  territor  through  the  same  character  of  district  from  hetweeii 
.Saskato..n  rnd  hdmonton  at  .  an  acre.  That  is,  if  Messrs.  Pope  and  Fowler  had 
gone  and  i„cke.l  -(M.  ..no  .Kfes  of  land,  picked  sections  through  all  <hat  territory  at 
^.  an  acre,  tluy  would  have  obtained  a  better  bargain  than  they  did. 

f„r  th'  r\',"'i''  'V.'"'-.'-  'i'"';  'mm"  ''•  t-OTespondingly  worse  b.irgain.  yuu  would  say, 
for  the  Canadian  I'acili..?— A.  That  is  my  opinion.  »         J  '     •')' 

g.    Then,  my  h-arned  friend  will  not  mind  niv  altering  the  form  of  these  a  little' 
•Mr.  CKEELM.AN.    Oh.  not  at  all.  ni    • 

-It  vnnr  Iv.nj'^T'''' '  "'''  ^'"''u'  ^'"^'^  ?"''  ^°'''"  ''^^''^'^'-'  "''"y  ^P'''^'^^  Consideration 
a  >.  ur  i.uid,  for  any  reason  whatever  in  connection  with  this  sale,  or  did  they  get 
just  the  terms  that  any  other  persons  of  substance  with  the  .noney  ti  pay  couUM.ave 
other^purcl.-iser.s''."'"'  ■    '''''"  ^  ''""''^  ^''■''''-'  ^^^^-"'"".ended  in  the  case  of  any 

CanSi-.nHi;r;'"  '^''-'^  ■".■■■'"  *'■'""  """^'^""^y  '"  -'"thority  in  connection  with  the 
Canadian  I  ..cihc  any  instructions  or  any  suggestion  that  you  should  reduce  or  lower 

ntTsh.idd  Ji^'.^Ni:^''""'";  -•'■  ^'r-,■-— -.1  eve.,;  sugges.,.,.,   fron.  anSy 
1.e  ael-orri  lo^\\Lrl         ■    ' '""  ^""'   ^'""'^''"  ''''  ^""•"■''  -n--sio.,s  that   woulfi   not 
U.     'I'hen  I  think  that  is  all  I  have  to  ask  .Mr.  Griffin. 

The  rest  is  a  statement  by  Mr.  .^hepley  as  to  the  future  proceedings 
"f  the  Commission,  which  I  need  not  read.  .S„  that  the  public  money  of 
tins  country  has  been  expended,  and  we  are  asked  to  vote  it  to-night.'  for 
the  puriwse  of  conducting  an  im|tiiry  which,  I  repeat,  could  not  by '  any 
conceivable  .stretch  of  the  imagination  Iw  regarded  as  within  the  scope  of 
the  Commission  under  which  these  gentlemen  acted. 


SPEECH  OF 

Haughton  Lennox,  M.P. 

APRIL  17,  1907. 


( )ii  motion  that  tlic  House  go  into  supply,  Mr.  Lennox  (South  Sim- 
coe)  said: 

Mr.  Speaker,  before  you  leave  the  chair,  I  desire,  in  accordance 
with  the  notice  I  have  given  to  the  Government,  to  bring  up  the  question  of 
the  Royal  Insurance  C'onuiiission.  Owing  to  the  actiot;  of  the  Government 
we  are  to  have  another  year  i)i  chaos  in  this  matter.  The  Commission  was 
ajipoihted  in  great  haste.  Complaint  was  made  at  the  last  session  that  the 
( ioycrnment,  after  leaving  the  matter  so  long,  had  seen  fit  to  make  the  ap- 
pointment on  the  eve  of  the  session,  and  the  exj)lanation  given  to  the  House 
was  that  the  urgency  of  the  matter  was  the  reason  why  the  appointment  had 
been  made  at  that  time.  It  was  then  stated  that  the  probability  was  that  the 
re|K)rt  of  the  Commission  would  be  in  the  hands  of  the  Government  in  time  to 
enable  them  to  intrixluce  legislation  this  year.  The  fact  is  that  that  hope  was 
not  realized  and  we  are  again  approaching  the  close  of  a  session  and  it  is  evi- 
dent that  there  is  to  be  no  legislation  in  reference  to  this  matter  this  session. 
The  result  is  that  we  are  to  have  another  year  in  which  the  people  do  not 
know  in  what  position  they  stand  in  regard  to  insurance  matters,  a  year 
in  which  every  life  insurance  company  which  has  been  condemned  by  the 
Insurance  Commission  will  to  a  large  extent  be  powerless  and  paralyzed 
in  its  efforts. 

Till-:  Widows  and  Orimians. 

The  Minister  of  Justice  (Mr.  .\ylesworth)  the  other  night  drew  a 
pathetic  picture  of  the  widows  and  orphans  of  the  policyholders.  We  must 
not  forget  that  during  this  ixriod  of  uncertainty  u'cn  will  not  insure,  they 
will  alk)w  their  ix)licios  to  lapse  and  the  wickiws  and  the  orphans  will  suffer 
irretrievable  loss  in  consequence.  In  addition  to  that  we  will  have  standing 
upon  the  records  of  this  House  embodied  in  the  report  of  this  Commission, 
a  condemnation,  unrefuted,  of  every  liome  ini.u.ance  company  in  this  coun- 
try, and  although  the  Insurance  Commissiors  did  authorize  an  inquiry  into 
the  acts  and  jjroceedings  of  every  insurai.  company  doing  business  in 
Canada,  there  will  not  be  the  same  condemnation  in  regard  to  foreign 
companies  operating  here,  and  so  their  operations  will  be  extended  and  to 
that  extent  the  operations  of  our  own  home  companies  curtailed.  It  may 
be  said  that  this  is  a  matter  that  affects  the  companies  alone.    That  is  not 
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ml,  Ik-  .s  ,nM,ro.l.  I  Uv  mkhcss  of  the  c,.,„,k-.,..v  „,ust  U-  to  a  large  .xtcnt 
lu'  M.m-ss  of  tlu.  ,„s„rc,l  as  well.  I  propose  at  the  dose  of  „u  ren.arks 
«'  ">"ve  a  resol,,,,,.,,  alonjj  the  lines  of  ,m  critieisn,      [-.rst  I    ,-ant  to  call 

imltf.1  t<.  the  Koyal  Insuraiue  Commission. 


Scul'K  Ul     TIIK  L'U.M  MISSION. 

Mie  <  >r(ler-in-t'oimeiI  provides: 

lli.it  thf  i-oimnissinii  shall   iiu|uirr   into- 

(a.  Th..  general  sul,.v,  of  l,f.  i„.u,„„cc  an.l  l,fc  ,„s,.r;nu.  sy>,n„,  ,„  f, .„...!:. . 
Ca  ;  .  ..  X 'an"  ;;:^„;;  'trrr  rV"']  '^r'^'^'^  ''^  "-  l-arLa-nm.  „( 
••tlwr  .•dlK.l.i.ustions.  '""""'"^   '  x|Hns.s   of   nunaK.mcnt,    invcstmrnt    of   fu.Ms   an,! 

Cana.la  ,lu-  busines'   of  life  .n'uranci.   '  '"""""  ^^'  "  "^"^'■'''•-  '^•">^»^""«  '" 

What  \vo„|,l  he  the  scope  of  the  inquiry  as  re^ar.ls  ,h,    home  rompan- 
us  hecai.se.  as  regards  the  other  companies  .loing  hnsines.  n,  lanacla.  the 
ommiss.on.  as  I  un.ierstan.l.  actually  ,li,|  nothing  at  all.     W  ,,„|<l  the  ^copc 
of  the  nupury  he  .lifferent  at  all  from  wh.a,  i,  would  Ik-  if  d.recte.I  sav  to 
tlu-  operations  of  a  hank?     They  are  to  inquire  into  the  subject  of  msur- 
ance  and  insurance  systems  in  fana.la.     There  is  no  nee.l  of  elaborating 
that  branch,  because  that  is  clear.     .\n.l  thev   are  also  to  inquire  into  the 
■"vestment   o,    ,un,Is.      If  thdr  incpnry   were  into  the  o,KTations  of  hanks 
a..d  their  investments,  it  is  perfectly    plain  what  .sco,x.-  the  Commissioners 
would  have         hey  would  have  the  right  to  inquire    into    what   had   been 
•lo'K'  with  all  the  moneys  of  the  bank,  to  whom  these  monevs  had  gone  and 
what  securities  had  been  taken  in  return.     I!ut  1k-v,mi<I  that'  thev  would  not 
be  em,>owered  to  go.      rhey  woul.l  not  have  the  right  to  inquire  into  the 
particular  methu.ls  by  which  the  customers  of  a  bank  had  acquire.l  their 
property,  llie  prices  they  had  paid,  or  the  chain  of  title  through  which  it 
l>a<i  come.      I  hat  woul.l  all  be  foreign  to  the  subject  of  the  inquirv.     Take 
the  case  ot  a  loan  company.   TheLonimission  wouM  have  the  right  to  inquire 
into  the  various  loans  which  ha.l  been  made  bv  the  companv.  the  exi>enses 
tlK-y  had  incurre.l.  the  class  of  securities  thev  had  obtained.'    Hut  what  the 
Miei,  the  inuiK.y  had  lu-en  lent  to  ha<l  .lone  with  it.  whether  thev  had  dealt 
with  It  honestl>    ,.r  dishmiestly.  how  thev  had  accpiired  their  pro,>ertv  in 
the  first  instance,  by  what  title  it  ha.l  come  tn  them,  wonhl  Ix-  recognised 
by  all  thinking  men  as  matters  thoroughly  foreign  tn  the  investigation. 

.\  ()\K-sii)Kr>  Hkarint.. 

I'.iit  if  we  take  the  methods    which    were   adajHed    bv   this    Insurance 
Commission,  we  are  at  once  struck  with  their  complete  departure  from  any 
,  '  60 


xiich  priiuipU'.  Wc  may  take  it  for  granted  as  preliminary  that  any  invcs- 
iM;ation  Jiitu  kinks  or  loan  conipaniis — ami  I  suhniil  also  in  the  case  of 
nisiirauie  lonipanies-slionld  Ik-  |>erfictly  impartial— one  in  wliiili  the  par- 
iit>  inleresled  wnnltl  have  the  ri>,dit  themselves  to  show  their  po>ili(in.  It 
vMiiild  nut  1).  assumed  that  the  counsel  appointed  to  eon<luct  the  t  nnnnis- 
■ii'ii  UMiild  paint  these  e'.m|)ani(s  eitlier  hlark  or  white,  hut  that  tlies*  eoin- 
paiiies  \M.uld  Ik'  iKrmitted  tc  hriuj;  forward  all  the  evidence  they  thou^jht 
uoulil  hear  on  the  (|ueslion  and  he  allowed,  throU};h  their  own  Ouunsel. 
to  enos-examine  the  witnesses  prodiued  hy  the  ( "oinmission  and  \n\n<^  for- 
ward witnesses  of  their  nwn.  I'.ut  instead  of  that  we  had  a  ..m-sidi-d  iii- 
'liiisiti. lu  and  trial,  and  we  had  an  ahsnlute  and  <listinct  I'uiiia!  In  the  fom- 
missioners  to  allow  these  eom|Kinies  to  cro^s-examine  the  witnesses  or 
produce  eviiienee  on  their  own  hehalf.  aii<l  we  have  spread  upon  the  reports 
and  the  record  a  condeiimation  clear  au<l  strai;,d)t  of  every  life  insurance 
company  in  the  Dominion  We  had  Mr.  Shei>ley  employed  hy  the  Govern- 
ment, and  I  suhmit  that  he  should  have  heen  in  an  impartial  ixisi^'on.  ! 
Iielieve  that  was  the  ex|Kctation  of  the  counlrs  wiien  he  was  ap])ointed  and 
I  do  not  know  hut  that  it  was  the  intention  of  the  ( ioi^rnment,  hut  if  I 
refer  to  the  lanj,nia),'e  of  Jud>,a-  Mac  Tavish  at  the  openinj^  of  the  investi.i,'a- 
lion,  1  would  understand  that  the  counsel  was  merely  in  the  |M)sition  of 
assisting,'  the  Commission  and  should  he  exactly  in  the  same  position  as 
counsel  who  would  apiK-ar  on  the  other  side  as  rej.(ards  the  ntxhi  to  exam- 
ine and  iii(|uire  into  the  various  matters  that  conie  iK-fore  the  ( 'omniission. 


SiiKi't.Kv  I'r.Avi.i)  Maw  I'auis. 

lUit  instead  of  that  the  evidence  shows  that  Mr.  Shepley  throughout 
this  investifiation  was  the  pursuer,  the  prosecutor,  the  in(|uisitor  and  the 
juil}.je  in  this  investij^ation.  In  the  annals  of  British  or  British-Canadian 
history  you  cannot  find  a  case  in  which  a  gentleman  occupying  the  i)osition 
that  Mr.  .Shepley  occupied  in  that  matter  afterwards  took  his  place  as  a 
judge  beside  the  men  who  were  appointed  as  judges,  and  decided  x\\xm  the 
very  points  he  had  heen  himself  advtKating  during  the  case.  And  to  show 
what  an  imi)artial  judge  Mr.  Shepley  made.  I  shall  refer  to  a  .sentence  in 
the  examination  as  a  .sample  of  the  position  he  occupied  when  he  assume<l 
to  take  the  jKJsition  of  judge.  On  page  'Hi()'.\  of  the  evidence  we  find  this 
(|uestion : 

Q.  Mr.  Shepley:  What  (Id  you  tiiink,  having  refrird  to  al!  these  circumstances, 
can  you  say  with  certainty,  liavinR  regard  to  the  f.ict  tliat  you  do  not  lind  your  signa- 
ture in  the  attciuLincc  book,  and  having  regard  to  liic  f.iel  that  the  .iubjei.t  w.ia  iievei 
brought  to  your  attention,  have  you  any  doubt  there  never  was  any  such  ;<  nicetnig?— 
A.  I  do  not  think  there  vvouUl  be  any  minutes  in  the  niiiuite  book  unless  there  was  a 
nieetiug;  but  the  minutes  would  be  signed  of  course. 


I  call  attention  to  this  statement  in  this  question : 
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A  Cask  or  Suppres^''^". 

Havi-  you  any  doubt  that  there  never  was       ,    ..uch  meeting? 
And  yet  tliis  gciitlcinan  whom  tlic  (Juvcniiiicnt  saw  fit  to  employ  as  a 
ju(l}4v    liad  iK'f.jrc  Iiim  at  that  time,  and  the  L'omiuissioii  Iiad  before  them 
at  that  time,  t!ie  clear  and  implicit  evidence  of  .Mr.  Stephenson,  which   I 

read  the  other  day,  who  stated  that  he  sailed  from  New  \\)rk  on  the  l.".th 
of  \oveMiI)er.  that  the  meeting'  in  (inestion  was  said  to  have  taken  place  on 
the  l.lth  of  .Xovemher.  that  on  the  l.tth  of  .\oveinher  he  was  in  the  city  oh 

Toronto,  that  he  moved  a  resohuion  which  was  secomled  by  Col.  Mc(Jilli- 
vray,  that  the  resohition  was  not  put  into  writinjjf  because,  as  he  says, — and 
he  challenges  the  attention  of  .Mr.  .Shepley  and  of  the  Commission  to  that 
fact— he  was  in  a  hurry  on  the  eve  of  his  departure,  and  wanted  to  get  to 
New  \'ork  so  as  to  sail  for  luirope.  And  jet  Mr.  Shepley  with  that  know- 
ledge before  him.  was  endeavouring  to  get  Col.  Davidson  to  swear  to  the 
tad  that  there  never  could  have  been  such  a  meeting,  although  he  knew  as 
well  as  mortal  man  can  know,  both  by  the  statement  of  Mr.  Stevenson 
sworn  five  or  six^days  before,  and  by  the  documents  which  were  under  his 
hand  at  the  moment,  that  that  meeting  did  take  place,  as  a  matter  of  fact, 
and  beyond  all  question. 

T  do  not  intend  to  go  very  fully  into  this  matter  at  present,  but  I  sub- 
mit that  the  line  of  investigation  ptirsned  by  the  Commission  was  wholly 
unauthorized  by  the  scope  of  the  Connnission. 

Statemknt  ok  Si:\atok  Cox. 

In  reference  to  that  I  may  be  permitted  to  refer  to  a  matter  to  which 
the  Minister  of  Justice  referred  the  other  day.  namely,  that  this  question 
had  alreatly  been  brought  nj)  in  the  Senate  by  the  lion.  Senator  Cox,  and 
I  think  it  well  to  read  a  short  extract  from  the  statement  of  Senator  C"ox, 
made  in  the  Senate,  with  reference  to  the  manner  in  which  this  investiga- 
tion proceeded,  and  as  to  whether  they  confined  themselves  to  the  scope  of 
the  investigation.     He  savs: 

Tliis  w.is  siinutliinjr  that  occurred  in  the  interval 

Referring  to  the  loans  that  had  been  made  to  Ames  &  Coinpanv. 

This  was  sometliinK  that  occurred  in  tile  interval.  ;ind  it  seems  to  me  the  com- 
mission travelled  a  lonjj  way  out  of  their  jurisdiction  to  do  this  institution  harm  hy 
rakinjr  up  a  transaction  of  that  kind,  a  loan  which  had  long  since  been  paid,  .and  m 
which  there  was  never  a  dollar  risked. 

That  I  have  nothing  to  do  with,  that  is  a  matter  between  the  Senator 
and  the  Commission. 

Hon.  Mr.  L.WDRN'.  It  was  not  the  first  time  the  commission  travelled  out  nf 
their  way. 

Hon.  Mr.  COX.  \o  it  was  not.  They  have  travelleil  out  of  their  way  a  long 
way  to  do  a  great  <leal  of  injury  to  Can.idian  institutions.  In  that  rept>rt  of  several 
hundred   p.iges  there   is   not   one   siditary   word   of  commendation   with    regard   to  the 


thirty  or  forty  tlifferciit  Caiiailian  cuiiiimiiics  that  arc  doing  busiiu-ss  in  this  country, 
ami  all  ..vcr  llie  world,  practically.  Iwerytliing  that  could  be  said,  anil  everything 
lliat  coiild  I.C  done,  and  cvcrythiiiR  that  could  he  withheld  to  injure  our  Canadian 
o'lniianics  in  the  eyes  n(jt  only  of  Canadians,  but  in  the  eyes  of  the  public  outside  of 
Canada,  wlicrc  neither  the  coniniiasioners  themselves  nor  the  officers  of  the  company 
,ire  known,  was  resorted  to. 

No  Credit  to  the  Commissioners. 

I  cannot  put  it  any  stronjrcr  than  that.  Wliat  the  Senator  means  by 
>ayin};  'where  tlie  Coinnii.ssioners  arc  not  known'  1  do  not  know,  whether 
it  wonUl  he  more  injurion.s  where  the  Connnissioners  are  not  known,  or 
whether  that  is  the  point  he  desired  to  make.  lion.  Mr.  Edwards,  a  pretty 
j,'oo(I  supiwrter  of  this  Government,  says: 

Hon.   Mr.   EDWARDS.     .\n  advertisement  for  outside  companies  as  againsl  Ca- 
na<lian  companies. 

Hon.  Mr.  COX.  Yes,  an  advertisement  for  outside  companies — doing 
everything  they  could  in  that  way.  Our  Canadian  companies  are  in  compet:tion  with 
several  United  States  and  English  companies  and  nothing  has  been  .said  derogatory 
to  these  companies  whatever.  No  examination  of  them  has  been  made  to  show 
whether  they  could  have  the  same  kind  of  charges  brought  against  them.  They  have 
been  left  untouched,  and  the  Canadian  companies  have  been  weakened,  injured  and 
prejudiced  in  every  possible  way.  I  think  the  report  of  the  Royal  Commission  on 
Insurance  does  no  credit  whatever  to  that  bodv. 


Thoroughly  Un-British. 

Xow,      charj,'e  that  this  Commission  not  only  was  conducted  in  a  way 
that  was  thoroughly  tin  i'.ritish  and  thoroughly  unjustifiable  as  regards  tlie 
various  interests  that  were  involved,  but  il  was  conducted  from  a  political 
standpoint,   and   liad   for  its  object   the   prosecution  of   a   political    search. 
Read  the  pages  of  evidence;  turn  to  the  evidence,  for  instance,  of  Mr.  Grif- 
fin, and  .see  the  long  and  tedious  investigation  that  was  made  there  with  the 
object  of  trying  to  show  that  this  land  was  paid  for  at  an  undervalue  by  the 
Fowler- Pope  .syndicate,  page  after  page,  column  after  column  and  day  after 
day,  speiu  with  the  object  of  proving  if  possible  that  this  land  (vhich  was 
sold  by  tlie  Canadian  Pacific  Railway  for  $:5.r)0  an  acre,  was  worth  probably 
twice  that  amount.    And  what  was  the  object  of  that?     If  the  Commission 
were  i)ursuing  a  line  within  the  scope  of  their  investigation  we  can  under- 
stand that  it  might  be  pr()i)cr  for  them  to  inepiire  whether  fair  .security  was 
obtained  when  tlie  lM)re.sters  invested  tlicir  money.     lUit  when  their  object 
is  to  find  out  that  tliis  land  was  worth  probably  double  $:{..■)(»  an  acre,  what 
could  have   been   the   object  of  such  an    inquiry?     It   was,  if  possible,   to 
l>lacken  the  cliaracter  of  public  men,  members  of  Parliament  who  were  in 
this  syndicate,  and  to  show  that  tliey  were  abusing  their  jjosition.  prostitut- 
ing their  fwisition  as  members  of  Parliament.  ha<l,  in  fact,  sold  themselves  to 
the  Canadian  Pacific  Railway,  that  the  Canadian   Pacific  Railway  bought 
tliesc  men  by  giving  them  land  at  an  undervalue.    Is  there  any  honest  man 
in  this  country  who.  leaving  ixiiitical  prejudice  aside,  can  find  one  scintilla 
of   reason   which   will  justify   the    Insurance    Commission   investigating  a 
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mattiT  of  tliat  kind?  Is  there  one  honest  man  in  this  country  who  can  say 
tliat  the  in\esti.i;ati(.n,  witli  Mr.  (irifiin.  of  the  b<Miks  and  records  of  the  Can- 
achan  I'acilic  Railway  advanced  one  iota  to  the  special  object  wliich  had  been 
coiiiinittcd  to  tiiis  Royal  Insurance  Commission. 

A  I'oLnjc.M.  Inouisition. 


Then  we  have  the  evidence  of  .\lr.  Fowler.  We  have  that  extended 
over  paj^e  after  i)a-e  and  the  object  is  the  same.  It  starts  out  by  askiuj^'  .Mr. 
lowler  what  pajiers  or  documents  he  has.  Cohnnn  after  cohunn  is  devoted 
to  tellint;  .Mr.  l-'owler  to  make  a  jotting-  of  this  or  that.  Mr.  Kowlcr  says 
that  he  wrote  to  some  people  endeavoring  to  sell  his  land.  Produce  these 
letters  or  co])ies  of  them,  iuery  ramification,  every  matter  from  the  finst 
day  that  these  gentlemen  began  to  think  of  acquiring  these  lands,  vvery  .step 
and  every  idea  was  ])ressed  upon  .Mr.  lM)wler  l)y  Mr.  Shepley.  the  examiner, 
anil  when  that  branch  is  exhausted  and  when  he  is  told  by  the  Connnission 
that  he  mnst  produce  every  document,  every  map  and  every  scrap  of  paper 
he  has  in  connection  with  the  beginning  of  the  transaction  and  how  the 
transaction  originated  in  his  nnnd.  they  cinne  down  to  another  point,  and  on 
this  p.Hnt  I  will  take  the  liberty  of  reading  a  few  .sentences.  Not  onlv  do 
they  want  to  know  what  was  the  real  value  of  the  land  at  the  time,  l)ut  they 
insist  upon  knowing  where  Mr.  I'owler  got  the  money.  Was  there  any 
right,  was  there  any  luccessity.  if  Mr.  l-'owler  had  not  been  a  member  of 
Parliament  and  a  Conservative,  to  in(|nire  into  these  matters?  Is  there 
an\one  who  believes  that  this  inijuiry  would  have  gone  into  the  (juestion  of 
how  .Mr.  I'owier  fmanced  this  transaction  had  he  not  been  a  member  of  i'ar- 
liament  and  a  Conservative?  We  have  Mr.  Shepley  e.x.- 
as  follows: — 


nnniing-  Mr.  I'OwIer 


(J  -V'^t  i'nl>  ilu  '-urvrviil,  Iml  tin-  niiMnvocd  part  ?— jt.  Well,  of  i()Ur>c.  llic 
uiiMirMyid  p.irt  Wdiil'l  li.ivf  lo  l)i-  vory  j,a'iH'ral. 

.Mr.  ."^Iieiiley  is  asking  as  to  the  line  of  railway. 

n.  That  w.uil.l  hoappniximalc:-  .\— Tli.it  would  l«c  anproximatolv.of  loursi'.tliat 
any  nnr  .-oiild  pn  lly  wrll  ti-Il  from  llic  map,  Ixrauso.  as  far  as  it  w.is  surveyed  they 
Would  know  that  tli.y  iia<i  to  ^o  In  ;i  art.iin  routi-.  thcv  wiTi-  Rdiiij?  to  l'",(lniontf>n,  aui'l 
I  Mipposr  a  l,i.\niaii  oould  .irrivi'  at  a  fair  kui'Ss  with  respect  to  that.  Ilowi-vcr,  that 
I'-   what    we   did. 

Q.  'I  hat  iv  what  vou  iIioukIu  was  tlu'  lasit-r  w.iv,  hut  vou  have  not  tohl  me  wli.il 
was  .loiie  Ml  pursuance  of  tha'.?— .\.  In  pursuance  of  that,  "the  route  was  indicated  on 
the   m.ip. 

Q.     Ii>    whom?— .\.    I   don't   know. 

Q.     .\ot   in   your   presence? — .\.   N'o. 

O      ^■ou  left  the  map  for  that  purpose?     .And  it  was  returned  to  vou?— A    Yes 
the  m.ip  was  ^iven  to  us.     VVc  Rot  the  map  afterwards  with  a  mark  in  red  ink. 


Q.     ^'ou  left  it  with  whom'— .\.  Oh,  I 


c.'imiot  remember. 


g.     With   .Mr   Mann?— A.   I  doi. 
there  in  the  ofhce. 


'iink  it  was  with  Mr.   Mami,  but  it  was  left 
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Still  Inquisitive. 

I'urtlicr  on  the  examination  proceeds : 

Q.  Did  anything  else  take  place  between  yourselves  and  Mr.  Mann  then? — A.  I 
iliink  ho  invited  us  over  to  the  Toronto  Club. 

♦  *♦♦♦*♦♦♦• 

Q.    Was  there  anything  then  suggested  about  their  having  an  interest? — A.  Oh,  no. 

Q.     How  long  afterwards  did  that  come  up? — A.  About  their  having  an  interest? 

Q.  Yes? — A.  I  never  had  any  conversation  with  them  about  their  having  an 
interest ;  never  the  slightest. 

Q.  Did  you  have  any  conversation  with  them  about  niising  money?— A.  Never 
in  the  world. 

Q.     Did  you  get  any  money  from  them? — A.  Never  got  a  dollar. 

Q.  They  did  not  assist  you  in  financing  your  first  payment? — A.  Oh,  well,  I  would 
not  say  that.  They  may  have  done  that.  As  a  matter  of  fact  they  did  not  do  that, 
liut  I  never  got  any  money  from  them. 

Q.     Do  you  think  you  are  answering  me  quite  fairly,  Mr.  Ftiwlcr  — A.  I  think  so. 

Q.     You  think  you  are? — A.  Yes. 

Q.  Tell  me  the  arrangement  that  was  made  for  tinancing  with  Mackenzie  and 
.Mann?— .\.  1  don't  know  it. 

Q.     Did  you  make  it?— .\.  I  did  not. 

U.  Who  (lid? — A.  Whatever  arrangement  was  made  would  be  made  by  Mr.  Pope. 
I   was  not  there  at  all. 

Q.  Did  lie  tell  you  what  it, was? — .\.  He  said  they  would  help  us  in  hnancing 
the  thing  here.  This  was  a  long  time  subsequent  to  that,  you  know.  But  I  do  not 
see,  Mr.  Slupley,  again  1  may  say,  Mr.  Conynissioners,  1  do  not  see  what  this  has 
to  do  with  the  matter. 

And  would  not  any  honest  tnan  wlio  was  pursuing  an  insurance  inquiry 
feel  the  same?  Wiiat  on  earth  had  this  to  do  with  the  question  of  insurance 
that  was  committed  to  this  Commission  ?  Then,  we  go  on  a  few  pages,  and 
what  do  we  find?  We  find  that  these  gentlemen  are  interested  in  finding 
out  if  the  Fowler  syndicate  obtained  from  Messrs.  Mackenzie  &  Mann  an 
endorsement  of  a  note.  Mr.  Fowler  again  protests  against  going  into  the 
matter,  and  he  is  directed  by  the  Cotnmissioners  to  answer  the  question. 
That  is  merely  a  sample. 


An.xiou.s  About  Mr.  Bordkn. 

• 
If  we  turn  to  the  evidence  of  Mr.  Lefurgey  at  page  'i^tO'i — I  am  not 
going  to  read  it — we  find  that  the  whole  ingenuity  of  the  Insurance  Cominis- 
sion  is  directed  to  the  task  of  finding  c<ut.  if  possible,  whether  my  hon.  friend 
the  leader  of  the  Opposition  (Mr.  R.  L.  Borden)  was  connected  with  this 
matter.  /\nd  for  column  after  column  again,  by  all  the  devious  methods  that 
could  1>e  atlopted — not  by  a  straight,  open  manly  question :  Was  Mr.  Borden 
a  partner  in  this  transaction,  or  had  he  anything  to  do  with  it? — but  by  a 
surreptitious  and  hidden  course,  Mr.  Shepley  devotes  all  his  energies  to  find- 
ing out  if  Mr.  Borden  was  connected  witH  this  transaction.    Mr.  Speaker, 
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'    »"tl.  M.Ic.  „t  tlK-  case;  I  appeal  tu  yoii.  if  ,nv  lion,  friend,  the  leader  of  fl,.- 
..-.t...n  ha.,  o>.,.,.,itu.d  hi„,seif  „p  ..  the  hiit  in  this  n.at;;;  ^ vh:         1^ 

;.::,;'  V     ""  r^""V""  ^^'^  ^"'"""^"  ^^^  "--  ^-tlen,en  for 
"    cst.jatUHK      Nut  one  tinnj,'.     I  shall  not  rea.l  that  evi<lenee  because  it  was 

'"t,  they  were  not  contented  with  following  a  political  course  as  resets 
;;■>.  J^.uc,nen  in  the  House,      ihey  also  ^ent^o  Australia  Lid  ^^^'^ 
Pmtnig  „,   newspaper  scraps   which    would  not  l,e  evidence  in  anv       om-r 
..ft-cal  nnest,gat.on  and  by  cn.ss-exanuning  Dr.  ( )rouhvatekha,  af    r  he  Ind 

Zl^errllnt  ""  '"\  "^  '"^'"^^  '"'  ^'^^"'"'^'>-  — nnecli^!:  ^ ' 
Z      run     T\r^   ""''  '"'"^''°'^'   ^>-   D^-  Oronhyatekha  that  any 
-"<'"c.>  pa..l  by    )r.  .Montague,  if  there  ever  was  anv  pai<l  was  paid  out  of  his 
";wn  pr-vate  pocket  and  had  nothing  to  do  with  the  iLesters.    he    en  1    Vo 
o  blacken  the  character  of  Dr.  Montague,  a  fonner  ,.>liticai  o,  ponen 
.'".!  one  who  they  antuipated  uught  give  them  trouble  in  the  future 


AtTKMI.T    jo   .S.MIKCJ,    MA.MToiiA    AIlNKSTEKS. 

Then,  they  turned  tMeir  attention  to  the  Hon.  Colin  CarnplK-ll.  We  have 
he  evulence  as  to  the  matter  of  the  connnission  paid.  That  has  been  suffici- 
In  o  ;r",:;,o,  '  '^  .".cv..lence  and  it  has  been  dealt  with  in  this  House 
ha  of  the  .Sio.n. .  con,nuss,on  halt  of  it  went  to  the  syn.licate  and  the  other 
alf  uas  retauu-d  by  Mr.  Pritchard.  You  woul.l  have  thought  that  the  in- 
cst,gat,on  wouM  have  ended  there?  Nothing  of  the  kind.  Mr.  Speaker. 
I  hcse  gentlcuen  are  stdl  upon  the  war-path  and  endeavouring  if  pos.sible  to 

he  mher'r;„k'"7"';v  "'""\''"'"  '"'''""""•^  "^  "'""  ^"^  ^-t'--"  i" 
the  other  ,ank  of  poht.cs.      .\nd  so,    with  the  absolute   knowledge  in  their 

"rnvls  before  they  asked  a  single  question  as  to  what  is  the  fact    thov  fol- 

owe.1    up   quesfon   after  question  to  elicit   the   information    that  the  Hon 

C  ohn  C  ampbell  got  .$l..,iK)  of  that  money  from  Pritchard.    What  had  that  to 

.  o  wuh  the  matter  committed  t<.  these  Commissioners?    At  everv  staLa-  of 

the  mvest.gat.on  we  have  proof  that  the  main  object  of  these  Commissioners 

vas  to  turn  tins  mvestigation  into  a  jK.litical  inquiry  if  possible,  to  do  injurv 

to  the,r4,o:u,taI  opponents.     I  need  not  refer  to  the  metluxl  pursue.l  in  re- 

:;:;''  ;■  ;";  '":'" ^■^!"'•  -^'•"■"'  •  "-"t-  Eve-y  page  of  the  evidence, 
so  far  as  ,t  relates  to  the  l-oresters.  is  bristling  with  proof  that  the  main  ob- 
ect  was  o  try  and  get  rid  of  a  political  opponent  whom  the  Qwenunent 
feared.  I  hat  tins  was  not  accidental  is  illustrated  by  the  whole  drift  of  the 
mvesfgafon.  but  there  is  one  little  piece  of  evidence  to  which  I  would  like 
to  refer.  \\  ,th  that  I  am  conte.U  to  leave  the  case  for  the  pre.sent.  T  leave 
It  w.th  the  knowle-lge  that  the  hon.  member  for  NWth  Toronto  will  deal 
w,th  other  branches  of  the  case,  but  I  refer  you  to  a  letter  of  Mie  12th  of 
-May,  contame.1  m  the  corres,x>ndenee  brought  down,  in  which  Mr.  George 


F.  Shci)loy.  writing  from  Toronto  to  the  Hon.  Charles  Fitzpatrick,  the  Min- 
ister of  Justice  says,  aniong  other  things: 

PRESSURK  Hkoi'<;h  1  TO  15i;au. 

Frcssiirf  is  biding  brought  to  bear  upon  tlie  one  frati-riial  society  here,  and  it  is 
..uticipatfd  at  the  end  of  another  fortnight  we  sliali  iiave  matters  compIete<l  as  to  it 
•"•  tliat  tlie  pubhc  inve>tigation  may  proceed  satisfactorily. 

Tliere  is  pretty  gcxxl  proof,  in  l)lack  and  white,  as  to  what  Hne  these 
gentlemen  were  taking  witli  regard  to  tlie  I'oresters. 
Mr.  L'riali  Wil.son — Wiio  wrote  that  letter? 

Mr.  Lennox— Jt  is  written  by  (ieorge  l\  Sheplev  to  the  Minister  of 
Justice. 

Pressure  is  being  brought  to  bear  upon  the  one  fraternal  society  here. 

What  was  the  nature  of  that  i)ressure?  I  think  tlie  evidence,  I  think 
the  report,  furnished  prettv  cogent  evidence  as  to  what  the  nature  of  that 
pressure  was.  Now,  Mr.  Speaker,  I  would  like  very  much  to  have  a  fuller 
investigation  into  this  matter.  It  is  unfortunate  that  the  attitude  of  the 
Covernment  has  been  such,  that  the  engagements  of  the  .Ministers  have  been 
such  as  to  render  it  impossible  for  them  now  to  bring  down  an  insurance  bill. 
( Hlier  legislation  foreshadowed  at  the  opening  of  the  session  has  not  been 
brought  down.  This  great  measure,  this  important  measure,  this  measure 
without  which  the  business  of  the  country  is  to  a  large  extent  stagnant,  has 
not  been  submitted  to  Parliament.  I  deemed  it  my  duty  to  draw  attention  to 
a  few  (juestions  which  arise  in  connection  with  this  report,  other  than  those 
I  spoke  of  the  other  day.  and  I,  therefore,  beg  to  move: 

Tliat  all  the  words  after  the  word  "that"  to  the  end  of  the  motion  be  left  out 
and  the  followmg  substituted  therefor: 

This  House  regrets  that  the  Royal  Commission  on  Insurance  did  not  confme  its 
mvestigations  withm  the  reasonable  scope  of  the  iK)wers  conferred  upon  it  for  the 
purposes  of  its  inquiry. 

That  by  its  action  in  conducting  unnecessary  and  irrelevent  inquiries  into  private 
and  personal  affairs  with  which  it  was  in  no  wise  concerned,  coupled  with  its  partial 
and  discrmunatmg  treatment,  its  arbitrary  and  unliritish  procedure,  its  concealment 
nnd  misrepresentation  of  material  facts  in  the  summary  issu.d  as  its  report,  the  com- 
mission has  lent  itself  to  improper  and  reprehensible  partisan  purposes,  caused  grave 
injustice  to  companies  and  individuals  and  materiallv  lessened  the  coniidence  which 
otherwise  would  have  been   felt   in  its  legitimate  work. 


Mr.  Foster's  Conclusions. 


Mr.    I-„stiT  f..Ilnvvc(l  Mr.   [,ciuu.x  in  a  review  of  the  proceediniis  of 
tlie  C  ..iniiiission.  clo.siiij,'  with  the.se  words: 

Tliis  (  oiMinissioii  .lot  only  went  Ix-yond  its  powers  but  it  made  false  and 
•n.sre|.re.sentni,n  fin.IinK^s.  it  cncealed  the  truth  wliere  it  should  have  shown 
It.  and  thus  |>roduees  tlie  impression  of  bearing  false  witness  aj^ainst  vour 
ne.^l,b.»r.  and  puts  on  the  records  of  tlie   House  what  is  absolutelv   untrue 
and  Ks  shown  by  the  evidence  to  be  ab.sohitely  untrue,  which  evidence  is  sup- 
I.ressed  m  tlie  report  and  not  even  the  purport  of  it  is  given.     1  do  not  pro- 
pose to  go  any  further  with  this  at  this  late  period  of  the  session;  but  tliere 
IS  to  be  another  session,  and  if  C.wl  gives  me  life  and  health  and  strength 
tins  wdl  be  taken   up   at   the   next  session,  and  I  have  firm  faiti,   that    this 
country  does  not  want  any  kind  of  political  warfare  in  which  the  game  is  not 
fairly  played.     If  there  is  any  charge  to  be  brought  against  anv  man    let  it 
be  brought  where  he  can  defend  himself  in  the  open  light  of  <iav.     Do  n.>t 
go  before  a  Commission  which  was  established  for  another  puriKKSe  and  there 
tie  his   hands  and   feet   and   almo.st  his  tongue,  and  then  condenm  him  in  a 
partisan  and  pohtical  way  on  a  charge  which  was  undeclared  at  the  time  and 
which  you  i)revent  him  from  meeting  fairlv  and  .squarelv.     I  believe  the  i)eo- 
plo  will  be  fair  m  this  matter.     The  trouble  is  that  tbev  must  be  got  to  see 
the  whole  facts.     It  will  be  no  fault  of  mine  if  the  people  do  not  have  the 
facts  laid  l)efore  them. 


A  FiN.M.  Chai.lenck. 

Again  I  challenge  this  I  louse  or  anv  member  of  it  to  take  up  this  ques- 
tion and  .liscuss  it.  Let  them  bring  their  charges  an<l  laches  as  thev  think 
they  have  them  and  meet  me  face  to  face  right  here  on  the  Hoor  of  this 
House  and  thresh  them  out.  If  ever  a  document  was  designed  for  use  in 
the  elections  of  this  country  this  reix^rt  is  one.  Wherever  1  go  to  run  mv 
election.  I  know  what  I  have  to  meet. 

I  have  to  meet  the  opi)onent  with  tlie  report  of  the  Roval  Commission 
under  his  arm.  lie  will  ^o  no  further  to  substantiate  his  charges  than  to 
say :  That  is  the  report  of  a  Royal  Commission  which  investigated  this  matter. 
It  will  not  be  the  sins  of  the  Government  that  will  be  put  in  issue,  or  the 
_  virtue  of  the  (iovernment's  jjolicy.  it  will  not  be  my  political  record,  but  it 
will  be  the  misuse  of  a  document  of  that  kind  and  statements  in  it  which  will 
be  made  the  most  of  in  the  election,  in  my  case  and  mav  be  in  the  case  of 
many  others.     That  is  not  fair  political  warfare,  but  here  it  is.  and  1  can 
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come  to  no  other  conclusions  than  that  this  matter  has  to  be  fought  .,ut.  and 
hat  all  the  hght  ,x>ssible  must  be  shed  upon  it.     For  mv  part.  Mr.  Speaker 
I  do  not  shun  the  fullest  investis:ation  that  can  be  made,  nor  dr>  I  prc„K»se  to 
shun  any  effort  to  that  end. 


Ihincs  N«ji   Meniionko  in  thh  kKI'» 


•Rl. 


Mr.  K.  L.  Borden— Just  one  wor.l  JKffore  the  .lue.stion  is  pm.  an.l  that 
<s  m  res,,ect  of  the  inquiry  made  by  the  Commission  as  to  the  conduct  ..f  cci- 
tam   members   of    Parliament.     That  was  discussed  before  the  Cnunissi,.,, 
.lay  after  day,  and  page  after  page  of  the  evidence  is  taken  up  with  it      I 
s.mpy  desire  to  make  one  remark.     If  that  matter  was  worth  investigating 
at  all  by  the  Commission  it  was  worth  reporting  upon.      If  the  Commis- 
sion had  any  power  or  duty  to  inquire  whether  those  members  of  I'arliameni 
improperly  used  their  position  as  such,  then   it   was  equallv  their  power 
and  duty    to    report  as  to  whether  or  not  that  charge    was   sustained 
Ahhough  page  after  page  of  the  evidence  is   taken   up   in   this   inquiry 
mto  the  conduct  of  four  Conservative  members  of   Parliament,  not   one 
word  of  that  report  from  end  to  end  shows  that  that  charge  was  absolute»> 
disproved  by  the  evidence  before  the  Commission.     That,  in  mv  opinion 
stamps  the  conduct  of  this  Commission  from  beginning  to  end  as  a  partisan 
commission,  and  I  have  not  the  slightest  hesitation  in  voting  for  the  amend- 
ment which  has  been  offered. 
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Cost  of  the  Royal  Insurance 
Commission. 


''"■^'     ^"t«^'     S-JO,(MI(l 

Second  vuti-  lO.OOU 

'"'"'•''  V..IC 7r,,!K)0 

'''<'t«'»l   $l05.00u 

wiili  inure  lu  follow. 

•      So  tar  particiilars  an-  ^jiven  of  only  S4:.l.-5>..-.:  expended,  made  U|>  as 
follows : 

I 'aid   Mr.  Sliepley.  (itAernmetit  counsel   $«.n((U  on 

Paid  Mr.    Tilley,  assistant  counsel   I.OIMI  no 

I 'aid  Commissioner  .Mac'lavisli   2.!S(>i\  (H» 

I'aid   Commissioner   Lan};nniir    -^.(KM)  (Mi 

Paid  Cummissioner  Kent    "^.OOO  W 

Paid  -Kctiiaries   j  74;{  f^o 

I'aid  Stenogra|)hers   8,955  oO 

The  performers  were  jwid  at  the  following:  rates: 

Prosecutor  Sheple\.  $10(»  a  day  a-  d  exjKMises.  together  with  a  fee  which 
had  not  been  determined  when  the  Conunission  re|x>rted. 

Junior  Counsel  Tilley.  $50  per  day  and  expenses. 

Tlie  three  r'omniissioners.  eacli.  $.30  i>er  day  and  expenses. 

Mr.  Dawson,  principal  actuary.  $50  per  day  and  expenses. 

Two  assistant  actuaries,  each.  $20  per  day  and  expenses. 

The  secretary. 
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